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THE MONEY MARKET. 


As was expected, credit has become extremely plentiful 
since the turn of the quarter. 


Applications for Treasury 
bills during the last days of September are believed to 
have been checked by the strike position, and a fresh 
flood of fresh credit was turned on by the Government’s 
large borrowing on Ways and Means advances, shown to 
the extent of 45 millions in the official return, and reflected 
in the Bank return in an increase of 444 millions in the 
holding of Government securities. The market continued 
to discuss the question of a rise in Treasury bill rates. 
Against such a movement it was very pertinently urged 
that it would have little or no effect in increasing the sale 
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of Treasury bills, since other rates would, almost cer- 
tainly, rise pari passu. The argument for it, that the 
low rates current here encourage foreigners to borrow 
here and so turn the exchanges against us, is met by the 
want to borrow so much, 
wherever they can, that only a very considerable rise in 
rates would check their demand. | Financing by Ways 
and Means evidently the worst possible 
method, owing to its inflationary effects ; but the real cure 


retort that foreigners now 


advances is 


more, and so be able to redeem floating debt instead ol 
increasing it. In, the meantime, the uncertainties of the 
industrial position are making takers of bills cautious, 
and the three months’ rate was quoted at 38-3 per cent 





Oct. 3, \Sept.26. |Sept.19, Previous Rate 








| gig’ | 1919. | 1919.) Gp teen 
eS - ae = a _——EEE ama 
oe 1 ee ee 
Bank ne ose te nnn | Se ta ty sete $29) 
B. of E.—Rate on Foreign Money ‘ 
Banks’ Deposit Rate...........-/3 | 3 | 3 34(Feb. 14,'18) 
Discount j Call ....sscecceseeee|) 3 | 3 | 5 34(Feb 14,’18) 
Houses { Notice cecseececeeees| OE | SH | SE |S (July 351,"19) 
Treasury Bills oon months 34 34 34 4 (Feb. 14,18) 
Bales resumed on ee 4''19 
July 14, 1919) ples 6 months .. | 4 4 | 4 5a(July 1 ’ ) 
Market rate (3 months’ bills) ....| 38 # Sie | 3 pure 
* ca 7 * 


The Bank return showed a decrease oi £,37,000 In the 


stock of gold and an increase of £,2,532,000 in the note 
circulation, of which £500,000 was accounted for by a 
transfer to the Currency Notes reserve. There was thus 
a net decrease of £ 2,569,000 in the Bank’s Reserve. A 
net increase of 42} millions in the securities held left the 
total deposits 40} millions higher, with a rise of 16} in 
Public and 23? in Other. 
x x 

The Currency Note circulation increased by £,3,847,000 
£335,021 ,000. A further £; 500,000 was added to the 
k of England notes in the redemption account, Gov- 
ernment securities were £.3,500,000 higher, and there was 
an increase of £483,000 in the balance at the Bank of 


England. 


To 


» 


¥ * » * 


The return of the Post Office and Trustee Savings 
Banks for the four weeks ended September 27th shows 
that the total amount standing at the credit of the two 
accounts on this date was £ 331,925,500, which compares 
with £.329,011,420 a month ago, and £ 282,282,800 for 
the corresponding period last year. The amount at the 
credit of the Post Office Savings Banks only is 
£,202,357,800—an increase of £1} million on last month’s 
hgures., 


* * ~ + 


The following statement shows expenditure 
receipts for the 10 days ended September 30, 1919 :— 
ReEcEIPTs. 


and 





2 Min. £ EXPENDITURE, Min. £ 
PeVOnue ..sseereeesees eodecsbecs 27966 Supply Service ............... - 4 
Ways and Means advances...... 45°005 Intereston War debt ........ +» 2274 
4% Funding Loans ............ ‘201 Permanent Debt charge ........ 2°192 
4% Victory Bonds ...........00 102) Other payments ................ “685 
War Savings Certificates........ *$00 
74174 
Less - Min.£ 
Other debt reduced .... 4-280 i 
Added to Exchequer bal- 
DOD . cin tuikianes tasenkis “376 
Treasury bills reduced.. 19-592 | 
Bice. of sundry payments 1°410 ' 
—— 25°659) 
48515 | 


48515 
For the first time gross receipts for War Savings Certifi- 
cates are shown, and on the other side the repayments of 


certificates are given from April 1st to September 30th. 
it is highly satisfactory, considering demobilisation and 
other conditions, to find that War Savings Certificates 
lor only £9,900,000 should have been cashed during the 
period of six months. 


* * * > 


Rumours, more or less definite, of loans to be 

New York both on account of the British Gov ernment and 
the French Government, have caused a good deal of 
soeculation in the foreign exchange market. On Monday 


raised in 
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there was a sharp appreciation in French Currency, ani 
the Paris quotation for cheques nearly reached 32f to 
| £1. Fluctuations were wide during the day, and at > 
to £1 exchange close if 35c better. Since then th. 
market has been upset by the strike, and rates have 
sagged, until at the moment exchange is soc more against 
France than it was on Saturday, September 27th, a; 
35f 4oc. 

+ * a 


* 


American exchange has received good support all the 
week, and the cable transfer rate is much more favourable 
Other sections of the exchange 
market have not been without interest, mainly on account 
of the way rates have risen and fallen together. Brussels 
for instance, keeps pace with the fluctuations in the Paris 
rate, and Friday’s quotation for cheques was 35f Goc, 
The Scandinavian exchanges, on the whole, have been 
favourable to London, but rates are beginning to {aij 
away owing to the decline in business due to the railway 
strike. Dutch exchange is decidedly weak, and Amster. 
dam has been marking down the value of sterling most 
of the week, but the rate for sight bills on Friday was a 
little better at 11fl 16$c. Italian currency is falling in 
value again, and lire are now quoted 41 lire 35c. There has 
been more call for sterling in Switzerland and Madrid, 
and the tendency of exchange is upward. German marks 
are not much wanted, and the rate has moved against 
Berlin; the present price is 102 for £1. The Eastern 
exchanges moved fractionally in our favour on Monday 
and Tuesday, but with the price of silver making further 
high records, the exchanges are turning against us. 
Hongkong dollars are quoted 4s 24d, and Shanghai taels 
6s 3d, both for telegraphic transfers. 


| 
| 
| 


|to London at $4 22¢. 


* * » * 


One effect of the improvement in American exchange 
has been to lessen the demand for gold on the London 
market, and as evidence of the falling off in American 
competition for the metal, it may be noted that the Indian 
Government this week has been able to announce a reduc- 
tion in the price it is willing to pay for gold imported 
into India. The acquisition rate has been reduced from 
If rupees II annas to II rupees g annas per sovereign, 
and the rate for gold bullion correspondingly altered from 
1 rupee for 9.662 grains fine gold to 1 rupee for 9.778 


‘@ 
grains fine gold. In other words, the Indian Government 


now requires importers into India to surrender .116 
grains more of fine gold for each rupee it hands over in 
exchange. With the rupee on a 2s basis, 11 rupees 9 
annas works out at 14d for one sovereign, and gold 
purchased on the London market at the present price of 
g9s per ounce fine and sent to India, is equivalent, on the 
price of 1 rupee=9.778 grains fine gold, to an exchange 
in India of 2s 0.523d per rupee. The position in India is 
indeed a curious one, and although there are plenty of 
claimants for an alteration in the Indian Government's 
policy of acquiring all gold imported into India, it must 
be admitted that the effect of the Government’s purchases 
and subsequent sales of gold in India has been to diminish 
the demand for silver rupees ; it has also improved the ex- 
change outlook. There have been several alterations in 
the acquisition price recently, and to cover the risk which 
importers run in this connection, the Indian Government 
has arranged for the Controller of Currency and the Ac- 
countant-General, Bombay, to contract on its behalf to 
pay for the gold on delivery at the acquisition price pre- 
vailing at the time the gold was purchased for shipment. 


The following is the text of the official announcement 
made on 30th ult. :— 


22 
-35> 


When firms or institutions have arranged to import gold to India 
and wish to avoid risks from possible variations in the acquisition 
rate before it is delivered to the Government of India, the Con- 
troller of Currency, or in the case of gold delivered at Bombay, 
the Accountant-General, Bombay, will be prepared to contract on 
behalf of the Government of India to pay for the gold on delivery 
at the acquisition rate prevailing at the time the gold was pur- 
chased for shipment. Firms or institutions wishing to take advan- 
tage of this arrangement must declare the fact and date of pur- 
chase to the above officers without delay and as soon as they have 
received intimation thereof. The officer making the contract will 
take such undertaking as he thinks fit from the firm or institution 
to ship and deliver gold with all possible expedition for payment at 
the rate stated. The India Office will be prepared to make a 
similar arrangement with firms and institutions which find it more 


convenient to submit in London evidence of their having engaged 
gold for shipment to India. 
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A SUMMARY OF WAR-TIME FINANCE. 
Frsanctan Year, 1919-20 (to date), April 1 to Sept. 30, 1919. 


£ 
Raised by revenue... 458,998,799 
Net borrowings .... 273,025,629 


Total....cceses 732,024,428 


£ 
Total spent ...... 740,343,700 
Dec. in balances.... 8,319,272 


Total..ececesee 732,024,428 





Granp Torar—Avcust 1, 1914, to Szpr. 30, 1919. 


£ 
Raised by revenue 3.137.207.3548 
Dec. in 8 os 580,154 | Net borrowings .. 7,153,709,85s 


Total ......+« 10,270,917,206 Total ...... 10,270,917,206 
Estimates for Frxancian Year, 1919-20. 


£ 
Estimated revenue eeeeeeeeeeeeeeeeeeee 1,201,100.000 
Estimated expenditure ......+s+eee++++ 1,490,994,000 


Defielt cccccccccccccccccccccccces ~ 289,894,000 


The expenditure includes loans to Allies and Dominions. 
‘stated in the Chancellor’s Budget speech, April 30, 1919, 
as £,1,739,000,000, made up as below :-— 

(Million 8.) 


g 
Total spent ...... 10,271,497,360 





Advances Advances | Advances apeenaes pees Oovinse 
Durin nD rom Augus 

Ang. 1, 1914, ppunef, | pinenclal |Financiall 1914, to 

to Bai - 51, Year h 3 





Year Year arc 
1936. 1916-17. | 1917-18, | 1918-19 1919. 

Dominions ...... 88 59 171 
Allies eeeeeeeereee 288 639 1,568 
Total ........| 376 598 1,739 








The following table shows the growth in the National 
Debt during the war period, and the means by which 
the money has been obtained, as accurately as can be 
traced from the weekly statements of income and expendi- 
ture and other sources of informution :— 


(Million &.) 






Change 
Mar. 31,|Mar.31,/Sept.30,} Since 
1918. | 1919. 4919. a 1, 








3177 | 3177\— 29°0 
21-9 21°99 |— 77 
62:7 62-7 |+ 62°7 
16"1 161 | + 16"1 
1,923°8 | 1.9582 | + 1,958-2 
1,692°2 | 11,7441 | + 1,744:1 
eo 2122. \}+ 2121 
ba 2011 \+ 201: 
9570; 8519+ 8364 
3926 | 3926 \+ 3721 
2273 | 293 )+ 2593 
1,255°2 | 1,293°5 |+ 11,2935 
61°4 614 [+ 61-4 
4565 | 3956 i+ 3846 





7,444°4 | 17,7782 |+ 7,1249 
49°2 489 |- 83 








T10°6 |1,162°0 | 3,906°6 | 5,890°2 | 7,493°6 | 7.8271 |4 7.1166 


£624 millions for Civil Contingencies Fund are reckoned as under ‘‘ Supply 
Services,” and accordingly omitted. 


* * * * 
EVENTS OF THE WEEK. 


SEPTEMBER 27TH.—Railway strike begins. 

SEPTEMBER 29TH.—Sailings from United States to U.K. 
ports cancelled. 

SEPTEMBER 30TH.—Death of Sir E. T. Cook. 

Octoser 18T.—Deputation of Transport Workers’ 
Federation to Prime Minister. 

OcToBEeR 2ND.—Efforts to secure resumption of negotia- 
tions between Government and railwaymen fail. 








THE WORKERS’ CLAIM. 


‘*Can’r we start the war again, and get back to some 
comfortable front with nothing worse to face than 
Fritz?’’ Such was the exclamation, one day this week, 
of a battle-scarred D.S.O., who is now enjoying, and 
questioning, the pleasures of peace. There is no need to 
dwell on the fact that the strike was a terrible disaster, 
putting back our recovery and that of the whole world, 
and inflicting hardships chiefly on those whom the strikers 
do not want to hit. One of the absurdities of a strike, 
when it affects the production of an article of general use, 
is that those who use it chiefly punish people with whom 
they have no quarrel. 
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only weapon, in the last resort, that the wage-earners 
can use when they are convinced that they are being 
unfairly treated, and they cannot be condemned, on 
this ground, for using it. It is clear that the strike 


ought never to have happened, but it is by no 
means clear, as is too generally assumed by mem- 
bers of the _ well-to-do classes, that the whole 
responsibility for its happening lies with the wage- 


earners or their leaders. In fact, the whole position is 
marked by an extraordinary lack of clearness, and for 
this lack the Government must be held to a great extent 
responsible. The original proposal put before the rail- 
way leaders by Sir Auckland Geddes was one that they 
could not be expected to accept. It was summarised as 
follows by the Prime Minister in his manifesto, published, 
in the form of a telegram to Carnarvon, in the daily 
papers of last Monday :— 


“*The Government had made an offer which every fair- 
minded man must regard as generous. It at least 
doubled the pre-war wages of railway workers. It gave 
the lowest body among them a minimum wage of 40s a 
week, irrespective of the cost of living. The minimum 
wage before the war was 18s to 20s a week. As long as 
the cost of living remained on its present high scale, it 
further provided that war allowances should be continued 
so as to secure that no railway worker should receive a 
less wage than is now being paid to him. The present 
war wage was fixed when the cost of living was 125 per 
cent. above the pre-war standard. The Government pro- 
posed that there should be no reduction in the railway- 
men’s earnings until the cost of living had for three 
months been down to at least 110 per cent.” 


From this statement it appears that when the cost of 
living came down to 110 per cent. over pre-war, and 
stayed below that level for three months, the man who 
had received £1 a week before the war was to get £2 a 
week, and so be actually worse off in real buying power 
than he was before the war, though it was generally 
acknowledged that his pre-war wage was inadequate— 
many people thought it disgraceful ; but this is not a time 
for throwing epithets about. If prices went down further 
he would benefit; but possibilities do not fill cupboards, 
and what if they went up again? This offer was 
described by Sir Auckland as definitive, and on that 
basis the railwaymen decided, very naturally, that a 
strike was inevitable. But in fact either the offer 
did not mean what it seemed to mean or else it 
was not definitive. At least this conclusion emerges 
if a statement by the Prime Minister, at the Confer- 
ence which ended so disastrously on September 26th, 
meant what it seems to mean. As reported in the 
Times of September 29th, he then said in dealing with 
this particular point: ‘‘ This does not mean that the 
residue of the war wages will come off and no allowances 
will be made when the cost of living falls below r1o. 
What the allowance should be must be a subject for dis- 
cussion at the time.’’ This is evidently a very important 
concession on Sir Auckland’s original proposal, but it 
does not seem to have been generally recognised as such, 
and even now it is not clear whether the Government’s 
proposal is that originally made by Sir Auckland, or the 
quite different one embodied in the Prime Minister’s 
rather vague explanation of it. The National Union 
of Railwaymen, in its advertised appeals, continued 
to ask whether the Prime Minister made ‘‘ the land fit 
for heroes’’ by forcing down railwaymen’s wages. 
Mr G. D. H. Cole, a highly educated and _intel- 
lectual Labour champion, asserted in the Daily Express 
of Thursday last that ‘‘even after the strike threat 
the Government at the conferences of Thursday and 
Friday made no new proposal, but reaffirmed the re- 
jected and impossible scale.’’ Either, therefore, Mr 
Cole was making a deliberate misstatement, which is un- 
thinkable, or else he regarded the Prime Minister’s ex- 
pansion of Sir Auckland as an obiter dictum, to which no 
importance need be attached. He went on to say that 
‘‘Sir Eric Geddes’ now famous aside to the Prime 


Minister was an emphatic refugqal to amend the pro- 
posals,’’ and that the Government ‘“‘ refused to budge.”’ 
Did that justify the men in striking, at once, against 
a contingency that could not happen for six months? 
Nevertheless, it is at present the "We cannot see that it did, and we believe, on the con- 
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Sicha 
trary, that by exploding a bombshell on the Government 
and the public the railwaymen did their cause very serious | 
harm, But, again, they had much excuse in their ex- 
perience of negotiations w ith the Government — ? 
value of Government pledges and promises. When we 
condemn their action, we must remember that the failure | 
of the Government to/ meet the political bills that = 
drew at the time of the General Election has very i 
ously discredited it, and that this question of the wage- 
earners’ position has been for months a subject of dilatory 
discussion, during which the suspicion that they are to 
be forced back to the pre-war position has been growing 
amongst the rank and file, whose impatience probably 
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OUR INDEX NUMBER. 


Vhole. 
d of the | sale prices during the past month, and although our 
Index Number at the end of September shows a large in. 


crease as compared with the end of August figure, the 


The 
total Index Number has risen by 84 points to 6587 since 
the end of August, the percentage figure now 
299.4. As will be scen from the usual table below, there 
has been a steady rise in the total since the end of March. 
and a further high record has now been reached :— 


being 
















forced the hands of their leaders against their better iz 7. ata 
judgment. Labour has made up its mind that it is 2 | Eg os j 
not going back to the pre-war position, and it is per- as 3 aoa « gSz o 
fectly right in this determination. To say nothing of Date. ag *2e & ¢ ae] =§ 
other considerations, we cannot afford to prosper at © 25a Fs B £238 3 S§ 
the expense of the health and welfare of a large part of id ie =z F & £5 
the community, because it does not pay in the long run. | - astranerbeorii as ~— | 
When we tell the workers that there is no margin for Basis (average 1901-5) 500 | 300 500 | 400 500 | 2200 1000 
them they point, very naturally, to the wanton extrava-| Jan. 1, 1914...... | 563 355 642 | 491 572 2623 119-2 
anc » Gove ‘nt and the well-to-do and say that} April 1, , ....| 560 | 350$ 6264, 493 | 567 | 2597 118-9 
gance of the Government and t ay | 5653 345 616 | 4715 | 551 | 2549. 115-6 
there seems to be plenty to go round. When Mr Thomas July 1, » or 2 6164! 464 553 2 v4 
oe . ‘ End July, , ..-..| 579 | 35 4 3 | 565 1166 
asked for statistical proof that the railways could not » Aug. ,, see} 641 | 369 626 | 474 588 2698 | 729.4 
stand the men’s demands, Sir Eric Geddes asked for time. » Sept. ,, «+.-| 646, 405 6113) 4724 | 645 2780 126-4 
Thanks to official obscurity and inconsistency, no one » Oct. ,, «+-.| 6564 4003 560 458 657 2732 124-2 
oe tee : a PbS = a ioe bY ae +e 683 4073 512 | 473 6844 2760 125-5 
knows what the railways are really earning, and we have ” , | 914 4144 509 | 476 | 6864 2800 jung 
been promised great economies under the Geddes rule. | " jar 1915 2.""| g40 | 427 597 | 644 | 797° 3305 Z50-2 
Here, again, and everywhere else, we want, and must » dune » o+s.| 818 | 428 601 | 624 779 3250 1477 
have, more light. And we must not forget that while the| ,, Sept. ,, «...| 8094 = | = ene joe, ao fs 
price of most other goods and services has doubled, the ” —_ io16 77 5495 503 7963| ase 913" 4013 182°4 
price of railway travel has only risen by 50 per cent., and " June. ....| 989 | 620 794 | 895 | 1015 4213 191°5 
that of-railway carriage not at all. cat ener 1018 5364 = oon 1073 4425 20k 
The whole affair is a round shot, or rather a whole| , Dec. ,  ....| 12 Ap 
broadside, in the leaky hull of nationalisation. If the » Mar., 1917 ..../ 1546 | 610g 1226 | 8544 | 1285 5500 a669 
a ae , , dune ,,  ....| 14324 6524 | 1941 | 8414 | 12784 5646 2566 
men had been negotiating with any other employer but » Sept. ,, ....| 12214! 726 | 15094! 8225 | 13594 5634 2567 
the State, there would have been an impartial arbiter » Dec. ,, «+++ 12864 6X6 | 16849) 8394 | 13484 5345 2682 
at hand. Mr Justice Sankey’s belief that nationalisation » Jan.,1918 ....| 12214 686 17194; 829 | 1329 5785 2629 
/ would tend to the smooth working of industry has! » Feb. , — ....| a oo a | a aoa a po 
vanished in the glare of this lurid illumination. A.) | / ae "  ""T) aaag | 744g | 1760 | 50 | 13425 5941 2700 
/ other employer but the State would have had to show | » May ,,  ....| 1247 | 7774 1773 849 | 1369 6016 2734 
; figures, and to prove its case. Railway accounts were not » June ,,  eee.| 1274 | 777% 181i} 8614 | 13804 6105 a 
/ of remarkable candle-power, but they were better than] » July ,, «s+. 1274 | 77% a aos, | aa a es 
/ the muddled obscurities perpetrated by officialism. We] ™ = ae 1286! 1794 1929 — 1394 | 6238 | 2835 
: have to get our railways and all our industries back on to : Oct. "  e"") 1a71°| 780° | 1889 8784 | 13914! 6210 2826 
4 a business basis before we can know where we are. » Nov. » «ee. 1289 | 782% | 1848 | 903 | 13894) 6212 | 2626 
/ Several satisfactory features may be noted in the history |» Dec.  — «++. 1303 | 782g | 18054 = a ronal | ae 
i of this lamentable business. The public behaved admir- ” Ae ty 1919 .... 12884 7825 ioe 818 13103, 5796 | 263°8 
: ably, and the measuresetaken by the Government to deal ~, Mar. , penal ae 7824 | 1502 | 8444 | 1294 | 5708 | 2594 
/ with the emergency were prompt, well thought out, and| ,, April, ..... 1306, 752 | 15124) 9124 | 12904, 5774 ne 
highly effective. But the Government must not think that » May ,, «++. 15103 7764 | 1643 = | 4 aa 281'3 
' because the public met the position with excellent spirit,| — >. seen a 0054 ieee 10334 amid 6450 | 2952 
; and volunteered in thousands to do what they could to . jon. a 1380" 8224 | 18774|1040 | 1383 | 6503 | 295°9 
: meet it, that, therefore, the cause of the railwaymen was| | Sept. ”  1.."! 1399 | 8174 | 19794'1047 | 1344 | 6587 | 299 














generally unpopular. Their method of suddenly springing 
a strike was almost universally condemned, but desire 
for a better distribution of wealth is now one of the 
most popular sentiments prevalent, and the cause of the 
underpaid worker has many champions among those who 
worked hardest to defeat the strike. As to the ‘‘ anarchist 
conspiracy,’ few believe that the average railway porter 
wants to transfer the reins of Government to the hands 
of his union. That there are some among them, and 
among the workers in all our industries, who agree with 
the views of Mr Cramp on this point, is certainly true. 
The best argument against them is better government by 
a better Government. As to that better distribution of 
wealth that is so naturally desired, the workers have to 
remember that however just it may be, it can itself do 
little to produce that improved general standard of life 
that all want to see who wish for the country’s good. 
Even if all official and private extravagance were cut off 
at the main, the increase in the individual dividend would 
be small. It is only by turning out more goods and ser- 
vices that real prosperity can be increased. 
and slackness will only mean low buying power and 
inability to compete in the markets of the world. And 
lightning strikes ordered by leaders without an appeal to 


By giving their leaders such autocratic powers, the rail- 
“aymen set a very bad example to the so-called upper 


classes. 


| 





| of 
High wages | monthly report on the cotton trade states that :— 
= < Ss . 


the rank and file are a most undemocratic proceeding. | could ne 


In the group of principal foodstuffs the only change of 1m- 
portance was a large advance in the quotation for barley, 
which was only partly counterbalanced by slight declines 
in home wheat and oats. There was a trifling reduction 
in rice, while beef prices were a little easicr. In sub- 
sidiary foodstuffs the alterations were only small. W ith 
regard to the tea market position, the weekly report of the 
Tea Brokers’ Association of London, dated July 26th, 
states that the market is rather easier, and that prices for 
the lower grades are showing a downward tendency. 
‘* Although public sales have been only moderate in quem 
tity, supply proved equal to immediate requirements. 
The textile group, as will have been seen from the table, 
is responsible for the large increase in the total. Cotton 
prices are a shade higher all round, with the exception ol 
cotton cloth, which has eased a few points since the end 
August. Messrs Robert Barbour and Brothers 


. =e rg g ged 
For the first three weeks of Se ptember the market drt eee 
We arily along. ‘The lack of demand was more pronoun ed than 


ever, and there was a growing disposition to anticipate wee 
values. Even a bullish Bureau report—the first of the ag ele” 
t stir up the prevailing apathy. 139,000 bales or on8 
up to September 1st compared very unfavourably with 1,03 aa 
en the same date last vear. 614,787 in 1917, and 850,668 in 3 ‘ 
The immediate effect of these figures was sufficient to ignaes 
spasm of excitement, but it was temporary only, and the mar 
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came to the conclusion the crop was going to be jeltatieaiie late. ] 
but nothing worse, and quickly relapsed into its former state of 
somnolence. It is only within the last ten days that a change has 
come about, and during thot time transactions have been sufficiently 
large to exercise a decidedly better feeling. Concurrently with 
higher r priced cotton there arrived a welcome revival in demand for 
goods. India, with Calcutta, Madras, and Karachi taking the 
lead, has put fotward a good inquiry covering a variety of cloths, 

all of it at low figures and much of it impracticable in consequence, 
but sufficient none the less to stiffen the hands of producers. China, 
Java, Singapore, South America, and the Levant have all contri- 
buted to the improvement, and sentiment has again veered round in 
favour of a likelihood of enhanced rates in the near future. 


Wool prices are firmer, but the chief contributor to 
the increase is flax, the quotation for Riga ZK having 
advanced from £177 to £230 per ton. Hemp and 
jute, however, were lower, but there was a further ad- 
vance in silk. According to Messrs Chabrieres, Morel, and 
Co., of Lyons, the supply of raw silk in Europe is quite 
inadequate to meet the demand, while large purchases in 
the East by the United States have driven prices up. 

In the minerals group the only changes were small in- 
creases in lead, tin, and copper. The fall in the miscel- 
laneous section is principally due to a large decline in oil- 
seeds. As was pointed out by our correspondent last 
week, the decline in linseed quotations is due to the in- 
creasingly favourable outlook for supplies, the old crop 
in Argentina having turned out to be much larger than 
was anticipated. At the moment, moreover, supplies are 
apparently proving sufficient for immediate requirements. 
Oils and tallow are also slightly lower, but otherwise 
there are no changes. 








A QUARTER’S NEW CAPITAL. 


Tue September quarter has contained some busy periods 
in the new capital market. The first two weeks of July 
were the two final weeks of subscription to the Funding 
Loan and Victory Bonds, and as soon as these Govern- 
ment loans were out of the way, companies of all sorts 
and kinds came into the market with a voracity 
reminiscent of the palmy days before the war. In August 
holiday time stepped in to check the stream of new issues, 
and, when recently it showed signs of gathering force 
again, an unexpected deterrent appeared in the shape of 
the sudden railway strike. The total of new capital 
raised in London during the September quarter, including 
the figures of the Funding Loan and Victory Bonds (the 
result of which was announced towards the end of July), 
is £517,757,900—an aggregate only exceeded by two 
previous quarters, namely, the third quarter of 1915 and 
the first quarter of 1917, during which periods, of course, 
great War Loans were floated. The figures of new ap- 
plications for each quarter since the beginning of 1904 
are shown below :— 


New Capital Applications. 



























| First | Second Third | Fourth Tosa! tor 

Year. Quarter. | Quarter. | Quarter. | Quarter. tng 
£ £ £ £ £ 
1904......] 13,905,000) 50,654,00(| 9.547,00(| 42.913,000 123,019,000 
1905......| 67,301,20(| 36,915,50(| 22,854,100) 40,115,600 167.187.400 
1906.... +.) 30.264,800) 55 059,20) 10,835,800) 24,.012800 120,173,200 
1907..... | 49,428,600) 40,304,.60(| 15.631 4:9) 18,265.400 123.630,000 
1908..... | 45,287,990) 64,385.60'| 31,541,800) 50.988,400 192.203.700 
1909......| 64,238,400) 56,835,20(} 27,694,400) 43,588 800) 182,355,800 
1910 --| 99,355,60' | 88,721,40(; 28, 11,60 | 51.250 500 267,439,100 
1911..... | 61,245,000) 56,238,809| 14,914,500) 59 3-1,100 191,759,400 
1912......| 47,965,100} 62,37/,500) 40,687,100) 5+,819300 2:0,850,000 
1913......| 50,344,700) 70,014,90( | 29,96:,800) 46.2:6,0°0 196 537,000 
1914......] 97,610,200) 54,739,10C} 20,265,20: 539 908,100 512.5. 2.600 
1915......| 46,313.50} 25.693,20' |586,772,500 26.462.500 685,241,700 
1916....../156,251,20r |151 022,5: ( (11.578, 00! 185,584,700 585,436,400 
SOUT cacewia 25,925 200) 221,224 301) 57,0 4,490) 214,362,100 |,3 8,596,000 
1918..... 475 258,70! | 720.92: ,5 «| 529 674,06 367,527,200 1,393,381,400 
ee 231,901,400) 93,879,001 {517,757,90u 





Of the total of £517 millions odd Government borrow- 
ings, as will be seen from a further table, accounted for 
£473,406,350. This is exclusive of Treasury bills, 
Which do not find a place in our figures. These Govern- 
ment borrowings were made up as follows :-— 














Total 

Nominal Actually 

— Subscribed. 
£ 

ON. Cnc incedaee odtpw bab cn 287, 9: 6,000 230,364,800 
WR DNs bion0s sennasncweascwes 286,748,000 243,735,800 
¥ 474,100,600 
Deduct £18,744,250 subscribed by tender of Treasury bills 18,744,250 
455,356,350 
War Savings Certificates sold from July Ist to Sept. 20th 18,050,000 
473,406,350 


The purposes for which the remaining 


£:44,000,000 were 
borrowed will be seen from the 


following analysis :- 


Analysis of New Capital Applications. 


' 
Total Nine me nths to 








First Third S a 
Description. | Half-year Quarter oe 0. Z 
— — 198. | +99. 
z 
British Government loans ...... 524,13 5A, 700 473,406,300 1,005, 39 9,100 797 53 +1 1000 
British Corporations ............ nil 465.600 945.1 00 465,600 
Colonial Government loans ..... 2,985,000 nil 4,749,900 2,955,000 
Colonial railways ..............e- nil nil 990,000 nil 
Foreign railways. ...........e.+6. | nil nil 8.0,0.0 bil 
MEROB. .nncccececececvsccevecsess| 2008300 734,000 168,700; 2,738,100 
Exploration, financial, invest- 
ee ON 5 oss aan deest | 3,663,500 1,573,200 nil 5,236,700 
Merchants, importers, &c. ...... 568,700 nil nil $68,100 
PNNUNGUIN 50060 uceve céuv ves | 10,0 5,400 9,164,100 508,800: 19,259.5C9 
Stores and trading .............. | 756,500 2,057,500 nil 2, 94,000 
Estate and land .......c.seesee- } 234,700 | 90,000 nil 324,700 
NE cau Wovindivgdotactnas oul 627.900 | 723,400 nil 1,351,300 
Dakine hekeddsgendundhdls Beats 295,700 | 2,085,400 1,725,080) 2,379,:00 
Iron, coal, steel, and engineering 7,027,1C0 450,000 | 6,500,100' 7,477,iC9 
Electric light, power, and teie | i 
BGA ah. dwss'c sti ceeueeneee 1,569,100 1,240,000 | 1,599,000 2,809,100 
Tramway andomnibus ........ nil | ni: | 115,400, nil 
Motor traction & manufacturing 4,445,300 | 1,154,100 68,70; + 5,599,4C0 
I ONE oe acadeccats otanesc 16,000 | 103,000 50,000} 119,000 
Hotels, theatres, and entertain | | 
BRS scnveee 2,349, + | 45,000 | nil 2,594,700 
Patents and proprietary ‘articles 393,50 730 LOO | nil } 2,125,50u 
U. cks, harbours, and shipping .. 260, C0 | 2,822,500 120,000; 3.020 
Banks and in-urance............ 11,519,900 | 7,256,400 | nil | 18,776,309 
NOD wk ccecanceneedewk: 12, 855,600 | 13, 671 400 990,4 400) 26,935,000 
585, 780, 400 517, 757,909 1,025 3399, OU 90 1,538,560 


The only British Corporation in the market was Birken- 
head, which in July issued £:1,080,000 5 per cent. stock 
1924-34 at 944, of which £585,173 was devoted to re- 
demption of various outstanding loans falling due before 
March 31, 1920. No Colonial Government or railway, 

and no foreign railway, appears in the past quarter's 
borrowing list. Of the mining issues, most were 
offered to shareholders only, two small issues by Southern 
Perak Dredging Company and Sonora Mexican Silver 
Mines being offered to the general public. Among 

financial companies, the only one to come to the public 
was the Tyre Investment Trust, with an issue of 1,000,000 
#1 7 per cent. preference shares at par. The quarter's 
list of manufacturing concerns raising new capital is 
long and important. In this class the biggest flotation 
was by the British Dyestuffs Corporation, who issued 
2,500,000 4,1 7 per cent. preference shares and a similar 
amount of { preferred ordinary shares, both at par. The 
next largest was the offer by Van den Berghs, of 1,000,000 
7 per cent. ‘‘C’’ cumulative 41 preference shares at a 
premium of 1s per share. In the Stores and Trading 
group Harrod’s is prominent, with an issue to shareholders 
only of 475,000 £11 ordinary shares at the price of £2 10s, 
the others being Lipton’s, who issued £600,000 6 per 
cent. debentures at par, and the International Tea Com- 
pany, who put out 250,000 £1 7 per cent. cumulative 
preference shares at par. The two latter were for public 
subscription. 

Rubber companies issued more new capital in the 
September quarter than in the first half of the year, every 
offer being to shareholders only; but there was no one 
issue of outstanding importance. Oil companies were 
also to the fore, English Oilfields being prominent with an 
offer of 400,000 new £1 shares at 25s to shareholders 
only. The iron, coal and steel total of £450,000 is made 
up by issues of 200,000 £1 ordinary shares at par by 
Davy Brothers, and 250,000 £1 preference shares at par 
by John I. Thorneycroft, the former being to the public, 
and the latter to shareholders only. In the Motor group, 
the largest public issue was that in July by C. H. Vander- 
vell and Co., of 300,000 first mortgage debentures 1920- 
1939, at the price of 98. Of companies floating issues for 
the exploitation of patents four were in the market, while 

y the eleven shipping companies in the list of borrowers 
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were mainly small new concerns—a considerable group 
emanating from Cardiff. eit - 

The Banking and Insurance list is again important. 
In the total of £7,256,400 for this group in the past 
quarter we include £ 2,390,845 as the result announced 
by the London County and Westminster and Parr’s Bank 
of their issue (1,366,198 ordinary £1 shares at £1 155) 
made in connection with recent amalgamations previously 
explained in these columns. A feature in this group was 
the issue to the public of 200,000 £5 ordinary shares at 
par by the British Overseas Bank, to which we have pre- 
viously referred. Other banks making new issues were 
the National Bank of New Zealand, the Northern Bank- 
ing Company, the Bank of British West Africa, and the 
British Bank of Northern Commerce. All these were to 
shareholders only. The Insurance list contains two new 
re-insurance companies. The chief individual items in 
the Miscellaneous class were the Imperial Tobacco Com- 
pany, with 8,359,872 ordinary £1 shares to shareholders 
only at par, the British Glass Industries, with 300,000 £1 
ordinary shares, also to shareholders only, at £2 10s, the 
Fenton Textile Association, with £550,000 in 6} per 
cent. five-year notes issued at £95 per cent., and -the 
English Margarine Works, with 500,000 7 per cent. cumu- 
lative participating preference £1 ordinary shares at par. 
The two latter were offered to the public. The 
above-mentioned issue by the Imperial Tobacco Com- 
pany was in the nature of a bonus to shareholders, 
being offered at par when the market quotation was 
round about 5%. A queue of would-be borrowers are 


waiting for the labour situation to clear before entering 
the market. 
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LATIN AMERICAN NOTES. 
(BY OUR CORRESPONDENT.) 


Peru.—As a result of the more settled condition of 
affairs in Peru, there is already being manifested a greater 
disposition to introduce more foreign capital, and several 
enterprises, with programmes of fairly large scope, are 
being organised with the full approval, and even assist- 
ance, of the Government. So far, Sefor Don Augusto B. 
Leguia, having a freer hand and a closer following than 
his immediate predecessor in office, is carrying out his 
pledge to encourage foreign enterprise of a legitimate 
nature, by which may be understood undertakings that, 
while yielding a sufficient profit to those who invest their 
money in their successful conduct, still leave no burden 
upon the State or rob the natives of any of their proper 
share of the benefits accruing. Lima is again becoming 
active, and late reports from the Peruvian capital tend to 
show that there has been an almost complete restoration 
of public confidence. Some little while ago, before the 
political upheaval which resulted in the expulsion of Dr 
Pardo both from the Executive Palace and the Re- 
public, there were listed on the Lima Bourse 59 securi- 
ties of a par value of £P.12,933,20r. These comprised 
bonds and cedulas of a par value of ZP.5,490,285 ; bank 
stocks, national tax-collecting companies, insurance 
offices, and agricultural societies of a par value of 
£,P.5,275,000; and shares of mining, manufacturing, 
steamship, public utility, and other companies of a par 
value of £P.2,167,916. Of the 20 bonds and cedulas 
listed (exclusive of internal obligations of the Republic of 
Peru), 6 bear an interest of from 54 to 7 per cent., 13 of 
S per cent., and 1 at g per cent. In all cases the securl- 
ties were of local origin, and represented little or no 
foreign investment. Of some 36 enterprises, all of Peru- 
Vian Origin, no fewer than 29 are in receipt of regular 
dividends, and have suffered very little, if any, interrup- 
tion. One British enterprise, the Backus and Johnson 

Brewery Co., has, however, been in arrears for some 
years, not alone upon its ordinary shares, but upon its 7 
per cent. income bonds. During 1916 the highest divi- 
dend paid by any of the local institutions, which that year 
were generally very prosperous, was 40 per cent., this 
being the distribution made by the Compafia Inter- 
nacional de Seguros del Pera, the shares of w hich, bearing 

a face value of £P.100, are now round about £HP.570. It 

'S very rarely, however, that any of the shares come upon 

the market. Another enterprise of the 


that is to say, an insurance concern—is the Compafiia de 


same character— 


(October 4, 1919, 
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Seguros Rimac, upon the shares of which 30 per cent, 
was paid in 1918, the shares now being quoted roung 
about £P.550, without any of them coming on the marker. 
On the other hand, there is a wide distribution of, ana 3 
large amount of dealing in, the shares of the Compaiia 
Recaudadora de Impuestos—the National Tax Collecting 
Co.—capitalised at £P.1,500,000, the £P.10 shares (ot ° 
which 4,P.9 is paid up) standing a little under par. Aili of 
the Peruvian banks deal in shares upon their own or their 
clients’ behalf, the commission charged being very reason. 
able, and in some cases quite nominal. 


Paracuay.—It is only within late years that there has 


been evinced any marked exhibition of intelligent interest 
in the reproductive capacities of this State, which in many 
respects is considered equal to the Argentine in point of 
advantages offered to the pursuit of the cattle industry, 
and unquestionably superior in this respect to all other 
South American States, especially so far as climate, water, 
and labour are concerned. The superior qualities of the 
herbiage and the comparative freedom from insect pests 
have latterly been ‘‘ discovered ”’ by at least one large 
British cattle-rearing and meat-freezing company; the 
result of their enterprise in purchasing large tracts of land 
and enclosing them for cattle has, so far, proved decidedly 
encouraging. There is abundant room for others, and 
the Government are following a wise and prudent policy 
in regard to granting concessions to suitable applicants. 
It is only just now that Paraguay is recovering from the 
almost complete annihilation of its once large male popu- 
lation, which during the long wars of the Lopez régime 
was gradually wiped out. Even as near as ten years ago 
there were twelve women to every man in Paraguay; the 
proportion is still very uneven. But the women of Para- 
guay have learned to become excellent labourers and 
agriculturists, and, as a rule, have asked nothing from 
the administration in the form of political favours, being 
content, apparently, to waive their undoubtedly just claim 
not only to votes, but to official positions. The Para- 
guayan woman is a_ splendid specimen—physically, 
morally, and industrially. For any country possessed of 
such a female population the brightest economic future 
may be confidently entertained. 


The cattle industry of the Republic is making remark- 


able headway. In 1877 there were not more than 200,000 
horned beasts in the country; the census of 1915 showed 
that there were then 5,249,043 cattle, 600,000 sheep, 
478,000 horses, 35,000 mules and asses, 61,000 hogs, and 
87,000 goats roaming the prairies. Since then, however, 
there have been considerable additions to the number of 
horned beasts, and it is probably safe to place their popu- 
lation at little under 7,000,000. In fact, Paraguay ranks 
already sixth in the great cattle-rearing countries of the 
world, the United States coming first with 56,592,000 
head, equal to 390 per 1,000 inhabitants; Brazil second, 
with 30,705,000 head, equal to 2,376 per 1,000 popula- 
tion; Argentina third, with 29,120,000 head, equal to 


3,882 of the population ; Australia fourth, with 11,819,000 
head, equal to 2,488 per 1,000 population ; Uruguay fifth, 
with 8,192,602 head, equal to 6,518 per 1,000 population ; 
and Paraguay, 5,249,043, equal to 5,249 of cattle per 1,000 
of the population. Thus, with the exception of the neigh- 
bouring State of Uruguay, Paraguay can claim to be 
richest of all countries in cattle in proportion to popula- 
tion. This wealth is increasing day by day, and by the 
end of the year this South American Republic may be- 
come comparatively the richest pastoral country 1n the 
New World. 

State OF Sao Pavto.—The finances of Sao Paulo—the 
most prosperous of all the States of the Brazilian Union— 
have probably at no time in its history been in a more 
flourishing condition. It is understood that the Minister 
of Finance is so enraptured with the situation that he has 
promised that, if all eventuates as he expects, the State 
will be able not only to pay off every centavo—or — 
reis—of its floating debt, but to put aside a naa 
sum for the future expansion of the State’s ne 
enterprises. The aggregate of the several wnereens 
loan issues is said to be £30,500,000, and of this amount 
all but £4,940,000 has been paid off. Against this su 
the Ministry of Finance expects to receive £6,000;0%, 
from the German Government in payment of coffee ae 
at Hamburg, Bremen, and Antwerp, and £41500;000, by 
profit on the stock of 3,000,000 bags of coffee owned » 
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the Sao Paulo Government. Although it is stated, in a 
Reuter telegram of recent date, that the German Govern- 
ment has declared that it will assume responsibility for 
the payment of the above-mentioned sum of £ 6,000,000, 
which issat present lying in a Berlin bank on account of 


_ the State of Sao Paulo, the German Government having 


previously refused to allow the money to be withdrawn 
until after the war, it may be questioned whether the 
Brazilian Ministry of Finance is quite justified in expect- 
ing this large sum of money to be paid in gold. Asa fact, 
it is believed that this payment was guaranteed by the 
Imperial Government in paper, and not in gold; it seems 
at least problematical what the German rate of exchange 
may be when the payment is eventually made. None the 
less, the State of Sao Paulo administrators may sleep well 
o’ nights, since their finances are in a condition of super 
excellence. It has no need of further foreign loans at 
present, and when it has, in all likelihood, it is 
to the New York rather than the London market 
that the Government will address itself. The last 
borrowing from United States bankers (in 1916) 
was a _ success, being placed publicly at 96.09 to 
100—the prices depending upon the dates of maturity, 
which were between January 1, 1919, and _ 1928. 
The amount offered was $5,500,000, placed with the house 
of William Morris Imbrie and Co., of New York, bearing 
interest at 6 per cent. per annum. This is less than can 
be obtained locally. Sao Paulo internal loans bearing 7 
per cent. include the first and second issues, the issues of 
1913, and 1914, each of which was offered at 90 per cent. 
of par (100 milreis), and the Italian Bank loan. Several 
Municipal loans carry an interest of 7 per cent., and in 
two instances the rate is even higher—the Municipality of 
Alfenas (State of Minas Geraes) pays 9 per cent. and those 
of Botucatu, Jacarehy, Sao Joao de Bucaioa, and 
Taquaradinga to per cent. The highest rate is the 12 per 
cent. interest paid by the Municipality of Sao Simao. As 
a general rule, the loans are for very small amounts, being 
as small as 233,000 milreis. On the other hand, the Muni- 
cipality of Campinas has floated a 6 per cent. loan of 
5,500,000 milreis, and that of Nictheroy (the State capital 
of Rio de Janeiro) one for 4,500,000, at the same rate of 
interest. 





INVESTORS AND THE STRIKE. 


(FROM A STOCK EXCHANGE CORRESPONDENT.) 
Investors decline to be frightened out of their hold- 
ings. Consols, War Loan, and Victory Bonds have 
advanced on the week. What selling there has been 
in most markets came from people who had pre- 


























precaution. But, as a matter of fact, the latter might 
almost have stopped as they were, because the public de- 
clined to be scarced into selling through the action of the 
railway minority, and money has flowed into War stock, 
Victory Bonds, and Consols. The fine spirit which led 
everybody of both sexes to get to their work at any cost, 
whether of money, time, or comfort, is reflected in this 
refusal to be frightened into any such general selling as 
would have caused a nasty slump in Stock Exchange 
prices. Probably nothing would have pleased the labour 
agitators better than to have seen a semi-panic in Stock 
Exchange securities as one result of their striking action. 
It would have been a splendid illustration of the power 
which they fancy they wield over the public, although, 
incidentally, they would have spoiled the market rather 
badly for themselves did they wish to realise funds for 
strike-pay purposes. The fall caused by uncertainty as 
to how the public would view the situation on Monday 
was rapidly followed by recovery, and, although business 
has run on very retail lines in most of the markets, this is 
due in no small degree to the unwillingness of brokers 
and jobbers to take steps to encourage activity at a time 
when mechanical difficulties in the way of payment for 
stock were imposed upon the House through delays in 
postal services from the provinces. Meanwhile, the 
attendance of members and their staffs was remarkably 
good. The spirit with which everybody did his, or her, 
best to keep things going is one of the most surprising 
developments of the strike. Financial economists have 
lamented that the Government failed to recognise, or to 
take full advantage of, the fine spirit exhibited by the 
nation in the way of readiness for sacrifice during the 
earlier part of the war, a spirit which was succeeded only 
too quickly by that of the endeavour to make as much as 
possible out of existing conditions. It seems as though 
the Government has another opportunity now, and that if 
the resolution, courage, and willingness to work dis- 
played by all classes during the past few days could be 
turned to national account by quickened realisation of the 
need for increased production, thrift, and economy, the 
threats of the railway strike would have a national effect 
as far-reaching as it would be valuable. In the recent 
mad rush for wealth-in-a-week, speculation and gambling 
became exalted into a fictitious position of glitter and 
allurement. As soon as money receives a shock in the 
shape of such a crisis as that just current, it returns at 
once to sanity and the Consol market. Five per cent. 
and safety are again seen to be preferable to the un- 
healthy excitement of profit-snatching. 
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viously bought for the quick turn, or who had taken up 
their stocks and shares with the idea of getting out of 
them in a short time. In other words, the speculative 
markets were more affected than those concerned with in- 
vestment securities. The Stock Exchange recognised 
that with a national strike of railwaymen there could be 
no buying interest taken in markets until the position 
became clearer, and it was a matter, therefore, of ordinary 
precaution for quotations to be lowered all round. At 
any time, there is a normal and regular flow of selling 
orders on behalf of deceased accounts, and of people who 
require cash. These sales are absorbed in the ordinary 
way of business by almost equally automatic purchases 
that go on for the account of investors. But when a 
time of crisis arises, and particularly if the crisis comes 
swiftly, the former state of conditions remains, but the 
automatic buying is suddenly switched off. This is one 
reason why prices give way on any serious turn in 
national or international affairs. The expectation that 
anxiety and restlessness produced in the public mind will 
be reflected in a desire of the public to sell their Stock 
Exchange securities is another reason why prices are 
lowered by way of precaution, whether any sales take 
place or not. The House knows that it will find new 
buyers for its wares. This week’s happenings have 
simply followed precedent. There has been no pressure 
to realise from the ordinary investor. Speculators have 
wanted to get out of various commitments entered into in 
certain of the markets, and their selling limits have had | Supply Services took 663 millions less. The gap to be 
Some effect in causing an appearance of depression. A | filled, 281 millions, had to be met by borrowing. The 
lew investment stocks were put down as a measure of yGovernment received 413 millions on the Funding and Vic- 











Business Notes. 


The Government's Half-year.—In the Treasury return 
for the six months ended September joth the total 
revenue is given as £,458,998,800, a net increase of 
£115,578,142. Customs and Excise supply the biggest 
amount towards this increase, the net gain being 
£,50,224,000 from these channels, followed closely by 
Property and Income-tax, which records an increase of 
£47,726,000. Excess Profits duties fell away by 
4£:3:791,000. On the other side of the account the Ex- 
penditure was £740,343,700, a net decrease of 
£615,998, 355- Debt charge rose by 46 millions, but 
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tory loans, 32 millions net on War Savings Certificates, 
52 millions on National War Bonds, and 39 millions net 
on “ Other Debt,’’ usually taken to mean borrowing 
abroad, which obviously ought not to continue. It was 
thus enabled to repay 105 millions of Treasury bills and 
62 millions of Ways and Means Advances, and provide for 
60} millions under the Civil Contingencies Fund, required 
for financing purchases of supplies, &c. From the above 
figures it will be seen the estimated deficit for the year, ot 
290 millions, was very nearly produced by the first halt- 
year. Owing to the manner in which official book- 
keeping obscures the real position, it is not possible to be 
dogmatic concerning the prospects of the complete year, 
but it certainly seems that a revised Budget is required, 
providing for reduced expenditure and increased revenue. 
Financing by Ways and Means Advances, the worst pos- 
sible form of Government borrowing except for a tem- 
porary emergency, is not the way to financial salvation. 





Mining Royalties.—Our Sheffield correspondent writes :— 
The nationalisation of minerals, or of mining royalties, to 
use a common phrase, is promised; but the probable cost 
and consequences ought to be considered before any de- 
finite action is taken. Mining royalties are commonly 
regarded as great burdens on industry. Socialists some- 
times go so far as to say that royalties amount to more 
than the wages of the miners who produce the coal. What 
are the facts? Roughly, royalties amount to about 
£8,000,000 a year. On coal they represent about 6d per 
ton produced. This is less than one-fiftieth part of the 
present pit-mouth price of the mineral. These royalties 
bear income-tax on the highest scale, they carry minerals 
rights duty, they mostly carry super-tax as well, and there 
are one or two other charges—in Scotland, local rates, for 
instance ; besides which, the royalty owners stand certain 
administrative costs. Half the gross amount of royalties 
comes to the community in shape of taxes and rates, leav- 
ing only about £.4,000,000 a year, or 3d per ton of coal, 
net for the owners. That is only equal to 1s 14d per 
miner per week, the personal output of coal being only 4} 
tons per week. If the lot was given to the miners it 
would only represent a wage incréase of 1} per cent. 
. This £4,000,000 a year, or 3d per ton, is all the State 
= | would secure, even if it nationalised the minerals without 

compensation—that is all the nation would get by pure 
confiscation, and out of it the expenses of a new State 
Department, or a fresh set of officials, would have to be 
maintained. But we are not going to confiscate. Pri- 
vate property in minerals has been too long recognised, 
and far too many people have invested in minerals legally 
and in good faith for confiscation to be effected by any 
Government. Nationalisation will carry with it compen- 
sation, and before the compensation can be fixed there 
must be valuation. In the case of minerals this will be a 
highly difficult proposition. There will be enormous work 
and fat fees for lawyers and valuers, and the nation will 
have to stand much of the expense. Next to this initial 
cost of valuation, the State will have to find the money 
lor nationalisation. How much? Taking the present net 
annual value at £/4,000,000 a year, as stated above, and 
allowing 25 years’ purchase—eight years less than the 
average length of mining leases—and allowing not a 
penny in respect of the minerals that will be left after the 
expiration of the 25 years, the capital cost will be 
£,100,000,000. Interest on that at only 3 per cent. will 
take £,3,000,000 out of the £/4,000,000 available, and 
sinking fund charges, or appropriations for redemption of 
capital debt, will more than wipe out the remaining 
£,1,000,000, leaving the State with a dead loss. But that 
is not all. These mining royalties are not only compensa- 
tion for the mineral taken, but for damage done the sur- 
face by the mining operations; rents for pit-head plants, 
sidings, and cottages ; wayleaves for passage over land 
not actually included in the lease ; waterleaves for drains; 
and airleaves for ventilators. Apart from the mere trifle 
which is paid for the coal, the State, after it nationalises 
es oie ee gn ~ have to pay compensation 

r surf: amage, ground occupied, and so 
forth, to the landowners. Valuable agricultural land 
Ts teievapite Uiebe soes On toch toga natn 
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—will amount to very much more than the net incomes of 
the royalty owners under the present system. 
will more certainly lose by the nationalisation of mine; 
and lose far more, than it has lost by the nationalisat 
of the telephones and the partial nationalisation of tho 
railways. , 
sion, including representatives of the Miners’ Federation 
reported that mining royalties were no material handicap 
on industry, and the conditions required no special legisla. 
tive interference. ; 
on more generous terms—on considerably lower royalties 
—and the payments have been very much more heavily 
taxed for the common good. If the case for legislation wa; 
weak more than twenty years ago, what case is there for 
nationalisation now ? 


The State 
rals, 
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More than twenty years ago a Royal Commis. 
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Since then mining leases have been let 


as 


The Imperial Wool Purchase—The Director of Raw 


Materials, Ministry of Munitions, has issued for the infor. 
mation of the trade the following estimate of the statistical 
position of the Imperial Purchase Account in Australian 
and New Zealand wool :— 


GENERAL POSITION. 














Bales. 
1919, September 1.—Stock on shore U.K. ...eeeeesseesees 910,000 
Afloat for U.K......... Fo Ch ORORORED DMN SC OES 6.00 0.0000%0 163,000 
Stock in Australia .......... Cceccccccccssecccceseses 980,000 
Stock in New Zealand .........seeeeeeeees eocce 380,000 
Total stock ........ Sdkd choEEeOSdeOdeDbeCceeee 2,455,000 
October, 1919, to June, 1920.—Next Australian clip ...... 2.000.000 
December, 1919, to March, 1920.—Next New Zealand clip 575,000 
5,008,000 
September, 1919, to December, 1920.—Expected deliveries 
for consumption— Bales, 
Direct to foreign ports ...... coscccccccsess 800,000 
Deliveries U.K. ......e0ee0e0-16 x 225,000=3,600,00 
—— 4,400,000 
December 31, 1920.— Expected surplus ........s00+++e++5 608,000 
AUSTRALASIAN PosiITION. 
Bales. 
1919, September 1.—Siock in Australia and New Zealand.. 1,360,000 
1919-20.—New clips....... ccc ccceccccccescecceccceseces 2,575,000 
"3,935,000 
EXxprEcTED SHIPMENTS, 
1919, September - December. — To 
United Kingdom from Australia Bales 
and New Zealand ...........+.:. 4175,000= 700,000 
1920, January - September. — To 
United Kingdom fiom Austral’a 
and New Zealand ......s+ee00+. 9x 225,000=2,025,000 
October - December. — To United 
Kingdom from New Zealand only 3x 40,000= 120,000 
1919-20.— To Antwerp, Genoa, Boston, Dunkirk, 
and Japan, d&c......... cbccaseces sesabereseoe OTe 
3,645,000 
Available for extra shipments ....c..ssseeeeeeeseseesese 20,000 
Unirep Krxcpom Position. 
Bales. 
1919, September.—Stock on shore U.K. ...seeeeseeees .. 910,000 
Afloat for U.K. .........- Sa Se easy seehs 163,900 
September-December.—Shipments from Australasia,4 < _ 

175,000 bales............0- tative hiibdtnlisesst+e. 700,00 
1920, January-September.—Shipments from Australasia, 

Se hein cna hateaiind daindaabeamabanbesae > 2,025,000 
ee et 
September, 1919 .........00 oe vccbeneuenmecangocoonese 3,918,000 
December, 1920.— Deiiveries at the rate of 225,000 bales .. 3,600,000 
December 31, 1920.—Stock in U.K. or afloat for U.K. ...- 318,000 


The composition according to grades of the 5,005,000 
bales unsold September 1, 1919, is roughly estimated to be 
as follows :— 


o/ 

Merino combing ......ccsecceccsecsceceecses 94 
Do GRIEG ...ccccivsecscecsccctecesces SS 
Do earboniring ....ccoccevcvreccseccsevee 8 
Fine cross-bred combing shanocnebsacas¥ecee 17 
Medium do eeeeereeeeereeereeee 13 
Low do spbdnsegcodeesbcosee 94 
Cros#-bred clothing .........- veabeebecocsssee 24 
Do carbonising ....-. ecceccccccscesre 6 
New Zealand clips combed ......e+++eee000+8 5 
100 


In explanation of the above estimates it should be pointed 
out that they are based on the assumption that the whole 
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of the Government-owned wool in Australia will be shipped 
by the end of September, 1920, and in New Zealand by the 
end of December, 1920. 


The Foreign Relations of Mexico.—The Mexican Am- 
bassador at Washington has announced that he has in- 
structed the consuls to refuse a visa to the passports of 
British subjects who desire to visit Mexico for the first 
time, but that British subjects resident in the country, 
or having interests there, will be admitted as before. It 
is regrettable that British immigration should be ob- 
structed at a time when a British party of discharged 
officers has been intending to take up ranching on an 
estate of a million acres in a disturbed district, thus show- 
ing its confidence in the Carranzist administration. But 
probably President Carranza is continuing to retaliate on 
Great Britain for the refusal of the Foreign Office to 
receive a mission which was preparing to cross to England 
from France. The first step in this retaliation, 
according to information from a source which should be 
trustworthy, was the notification sent to Mr Cummins, 
who is left in charge of the archives of the British 
Legation in Mexico City, that he had no official status, 
according to the view of the Carranzist Government. The 
incident has been made much of by the interventionist 
Press in the United States, but it would be a mistake to 
regard it very seriously. Mexican diplomatic manners 
are not those of Europe, and President Carranza _ is 
aggressively Nationalist. No doubt a section of the 
Press in the United States will continue to press for in- 
tervention in Mexico, but President Wilson’s illness and 
the fortunes of the Peace Treaty will probably continue 
to postpone or prevent any action. Intervention would be 
immediately injurious to all foreign interests in the 
country, and would involve great difficulties for the United 
States Government. It is better to have patience, and to 
await the gradual return of order and stability. 

Czech Exports to the Far East. — Our Geneva 
correspondent writes:—The Bohemian Union Bank, the 
Bohemian Escompt-Bank, the Zivnostenska Banka, the 
Bohemian Industrie Bank, the Prague Credit Bank, and 
the Moravian Agricultural Bank have together formed a 
combine in order to export to China and Japan textile 
goods, agricultural machinery, glassware, fireclay goods, 
enamelled goods, and other products of the Czech in- 
dustry. They will use the tonnage chartered by the 
Czech Government for the purpose of repatriation of the 
Czech legions who fought against the Bolshevists in 
Siberia. The steamers will take the Czech goods on their 
way to Vladivostock, and return with Czech soldiers on 
board. In view of the low international Czech currency, 
they certainly hope to be able to compete in prices even 
with Japanese goods. ‘The transport will be continued as 
long as Vladivostock forms a military base of the Czech 
Government. A capital of 30 million crowns has been 
paid in the form of manufactured goods ready for expor- 
tation. These goods will be sent via Trieste. 





Self-Determination in Luxemburg.—By the Treaty of 
Peace Germany renounced all treaty rights in the Grand 
Duchy of Luxemburg, and agreed to its withdrawal from 
the Zollverein; and the Grand Duchess Marie, who is 
only twenty-five years of age, abdicated last November, 
having been (almost compulsorily) pro-German. She was 
succeeded by her next sister, Princess Charlotte, who is 
now twenty-three, and a popular vote to decide the politi- 
cal and economic future of the Grand Duchy was taken 
on Sunday last. Practically the whole adult population, 
male and female, some 125,000 in all, was entitled to vote. 
As to the political future, the voters were asked whether 
they favoured the continuance of the monarchy under 
(1) the Grand Duchess Charlotte, or (2) one of her 
younger sisters, or (3) a member of another dynasty, or 
whether (4) they preferred a republic. The other sisters 
are mostly under age, and no other dynasty was available, 
the Belgian Government having expressly stated that no 
rember of the Belgian Royal House would ever be a 
candidate for the Grand Ducal Throne. The Catholic 
peasantry, moreover, feared that a republic would secu- 
larise the schools—and the relations of the Church and 
education were a burning question before the war. A 


large majority, therefore, decided for the retention of the 


Grand Duchess 


Charlotte; but on this issue many 
Socialists abstained. As to the economic future, the choice 
lay between a Customs union with Belgium or with France, 
and a large majority of votes (60,135 to 22,242) was cast 
in favour of France. Belgium, it had been  forcibl 
argued, would afford the better market, but the peasants 
seem to have feared foreign competition with their agri- 
cultural products, and it is said that certain French iron 
interests, desiring to control the large ore deposits, 
which were mostly in German hands before the. war, 
had helped to promote an active propaganda. The 
result lacks finality, for the political and the economic 
decisions may eventually prove besides, 
the partisans of France supported their cause on the 
ground that its success would compel her Govern- 
ment to disclose its terms of union. These are said 
to include the control of the William of Luxemburg 
Railway from Arlon through the capital to the German 
frontier near Treves. This line was leased to the Eastern 
Railway of France for fifty years from its opening in 
(863, but in 1871 the lease passed to Germany along with 
the ownership of the railways of Alsace-Lorraine. It 
was renewed in 1913, but the suggestion was then made 
that as the original lessor was the Great Luxemburg 
Company, whose lines had been bought by the Belgian 
Government, the consent of that Government should 
have been obtained to the renewal. Here are seeds of 
future controversy. The French party expressly urged 
that the voters, by supporting union with France, 
were not committing themselves to a final decision; and 
the acceptance of the present Grand Duchess as ruler was 
a foregone conclusion. 


incompatible ; 


Polish Developments.—Our Geneva correspondent states 
that the Polish Bank for Commerce and Industry has in- 
creased its share capital by 10 million roubles in order to 
purchase the branches of the Vienna Deposit-Bank in 
Galicia. At the same time, a consortium of Polish banks 
in Warsaw purchased 290 petroleum wells situated in the 
Galician district of Boryslav, which until now belonged to 
Vienna bankers. It is not yet known in which form the 
Poles will make the payment for these oil wells; the 
Vienna banks ask for French currency. 


Birmingham Small Arms.—The net profit of the 
B.S.A., as shown in the table printed below, are struck 
after allowance for depreciation and provision for income- 
tax and’excess profits duty. Although the past year has 
seen a decline, net profits are still practically double the 
figure reached in the last pre-war year. 
results compare as follows :— 

Yrar Enpine Jcry 31. 


Recent years’ 


} } 
} 1914. | 1915. 1916. 1917. | 1918. | 1919, 
ne -e £ a 
Net profit ......... 190,429 | 408,455 | 381,770 | 427,976 | 435,207 | 373,091 
Preference dividend 19,684 | 25,230 22,761 1,118 | 20649 | 19,710 
Ordinary dividend..| 115,047 | 153,398 | 230,094 | 23¢,094 | 230,093 | 234,511 
| 15% | 20% | 20% | O% | 2% | W% 
To reserve.........- | 50,000 | 133,491 | 150,000 | 150,000 | 155,473 | 100,000 
Carried forward ....! +5,698 |+ 96,345 | —21,085 | +26,764 | 428.991 | - 18,876 





At July, 1918, the company’s reserve fund stood at 
£1,550,473- Of this total, £1,150,473 was capitalised 
during the year just passed, and distributed in £1 ordi- 
nary shares to existing shareholders. A dividend of 10 
per cent., tax free, on this enlarged ordinary capital 
absorbs rather more than did a 20 per cent., tax free, dis- 
tribution a year ago. ‘* The business of Messrs Burton, 
Griffiths, and Co., Limited, dealers in British and 
American machinery,’’ states the report, ‘‘has been 
acquired in connection with the development of our tool 
department.’’ This purchase is reflected in the increase 
in *“‘ investments ’’ in the balance-sheet which is analysed 
in the usual column. B.S.A. ordinary shares now stand 
at 144, of which the yield at 10 per cent., free of tax, is 
#5 18s 6d per cent. 





Associated Portland Cement.—The profits of the Asso- 
ciated Portland Cement Manufacturers (1900), Limited, 
have improved to such an extent that the directors are 
enabled in the report for the year ended June 30th last to 
recommend the payment of all arrears of preference diyi- 
dend, payment being made for the period January, 1917, 
As will be seen from the summary below, 


to June, 1919. 
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the preference dividend was passed entirely for two conse- | Although Government contracts were cancelled in Novem. 
cutive years, but a substantial recovery in profits has | ber last, the removal of export restrictions resulted in an 
taken place in the past two years :— | immediate and profitable business in overseas markets. 

at gee, | Debenture service requires slightly less, but depreciation 























efer- \a: 1: _and sinking funds take £161,477, as against £58,9- 

— Petes: a | ‘ene ann te oy Balance. | year ago; but last year — were ater appropriation : 
Sunes. | Interest. 8 | £25,000 to income-tax adjustment, £20,000 to sack re. 

wae et ae er £ Bese and £100,000 to general reserve and depreciation, 
Se 226 707) 84,694 20,096 30,704 | The balance forward is reduced this year from £ 190,228 
1902 ...... 929 122,109 41,183 . 96201 | to £125,673. There has been no distribution on the ordi. 
1905 ...... 888, 121.619 47,915 2,468 | nary shares since the 5 per cent. paid in 1913. The only 
1904 ...... 314,063, = — ms ne changes of importance in the balance-sheet are increases 
eee 318.265 137513 62.503 Dr. 616 | of £265,500 in reserve and depreciation funds, of 
1907...... 983, 136,668 105,774 23,656 | £190,200 in stock-in-trade, and of £114,600 in cash and 
1908 ...... 889) 142 511 66,405 = bills. The report states that a scheme of joint manage. 
La pevess od a oe Dr. 4,264 ment has been arranged with the British Portland Cement 
1911 ......| 369,861 139,237 109,707 2.032 Manufacturers, Limited, in which the company holds a 
1912.... 507; 186,974 51,751 |Dr. 5,542 controlling interest. 
So eee Sea |e utes | ia __ 
1914...... ' ‘ 
age wn 206 382 113710 , | Frederick Hotels.—The ordinary shares of Frederick 
pee 3676'2 67] 126.641 19,590 | Hotels, Limited, kave received no dividend since the 2} 
1918...... 551,660 215,519 203,951 6.530 per cent. distribution in respect of 1912-13, but the pro- 





1919......' 685,761, 209,859 161,478 ‘Dr. 64,555 | spect of a resumption of dividends is brought very much 








THE REVENUE. 


I.—An Acoount of the Toran Ruvexve of the Unrrep Krxopom in the undermentioned periods of the Year ending March 31, 1920, 
as compared with the corresponding periods of the preceding Year. 





Quarter from July 1 to September 30, 1919, compared with Period from April 1 to September 30, 1919, compared with 
the comeapenting Quarter of the preceding Year. the correspondiag Period of the preceding Year, 










Period ending 
























arter Period ending 
opt. 30, 1919"| Rept. $0, 1918" | Merease, | Deereawe. (‘20°39 1919"| Sept. 50, 1918 | Merense. 
& £ 
daponinpeboonsngeoestess 36.565,000 24,696,000 11,869,000 24,272,000 
al adl 4,485,000 | 16,395, 25.952 000 
Estate, &0., Duties ..........++++ ss 39000 7,121,000 1.318.000 4.270000 
I cite". Lecceeseses 20/000 a 20.000 50,000 
House Duty, i ery 20,000 10,000 10,000 60,000 
ie te .| 70008000 34,554.000 | 35,849,000 109.517,000 47,726,000 
Excess Profits Duties, &o. ...... 66,095.000 70,723 000 129,847.000 * 
Land Value Duties .............. 150,000 81,000 69,000 271.000 19,000 
Postal Bervice ........scse+e000. 8,150,000 8,300,000 400,000 
Telegraph Service ..........+.+. 1,250,000 900,000 350 000 2,150,000 400.000 
Telephone Service ............+. 1,850.000 1,500,000 350,000 350,0.0 
Grown Lands ..........csceeeeses 140,000 190,000 a 270, as 
Receipts from Sundry Loans, &c 4.567991 565.592 4,002,399 4,687,444 4,007,0°5 
i selaiaiaaimiies C,141,046 21,648,746 | 18,592,300 44,763,355 8,654,137 - 
WIS Giicccsecccceseseete 273,205,037 187,667,338 | 90,362,699 458,938,799 119,439,142 3,861,000 
Nye SS 
Net Increase, £85,535,699 _ Net Increase, £115,578,142 _ 


Il.—An Account showing the Recerprs into and Issuzs out of the Excuequer in the Period ending September 30, 1919, 
as compared with the corresponding Period of the preceding Year. 








RECEIPTS. Period ending | Period ending 

















Period ending | Period ending 
"30, 1919. | Sept. 30, 1918. ISSUES. Sept. 30, 1919. | Sept. 30, 1918. 
Balances in Exch: April 1 ’ “ . E dit : ; 
ces xchequer on _ xpenditure— 
Bank of En SS Secedenceussocevenseoenees 11,065,824 19,361,578 Permanent Charge of Debt ............0.5- 14,716,357 8,576,082 
GEE wocecocccsstcccccecensoesesd 1,733,682 1,668,452 Interest, &c.,on War Debt ............-..- 148,847 600 109,052,506 
a Payments to Local Taxation Accounts, &.. 3,591,112 3,249,986 
12,799,506 21,030,030 Land Settloment .. 0.2.00 secccccccccces 320,202 “* 
Other Consolidated Fund Services.......... 1,077,215 | antun 
Revenue, as shown in Account I. 458,993,799 | 343,420,657 Teel Mapeutinnss chunpsahis “agulas iat —_ 
» a8 shown in Accountl. .............. xpenditure e 
a teen lace nae 740,345,700 | 1,356,542,055 
vances— 
Advances Repaid— a 1,100,000 4,350,000 
SURGbunseentcsaeawscosacrvoesonsetes 1,310,000 3,700,000 Interest on Exchequer Bonds under the 
Capital a (Money) Act, 1904.... 84,909 84,909 
Issues to mee ture— 
MevGuer ine cgare taenay fais ..| msm | ronmo | Uniar'ite Be" Baoerneeases Mas] AM | Me 
r a eee 
U the Post Office (London) Railway Act, ‘Act, 1913 . - - ontiel ws . . oom nsees ienee ane 61,000 25,000 
ea Rtiertieed nan icancdcoecdsas 61,000 osceo | Under the Movsing Ack abe 25,000 162,800 
Under the Housing Act, 1914 .............. 25,000 165,800 Redemption of Unfunded Debs— 
By Trea-ury Bills for Supply............... 1,472,094,000 | 1,969,058,000 Treasury Bills for Supply .......-.....0+00+ 1,577,096,000 1,833,325,000 
By 4 per Cent. War Loan, 1925-45 ........ 133,940 ~~ War Loans, Excheauer Bonds, &c., under 
By : per Gas. ae 1960-90 ...... 212,133,000 - Section 4 of the Finance Act, 1917 ...... 22,462.759 27,146,186 
y 4 per Cent. Victory ie necwieet dined 201,131,000 ia Principal of War Savings Certificates ...... *9,900,00 o 
By 5 per Cent. Exchequer Bonds, 1922...... be 4,035 War a Certificates under the 
By 6 per Cent. Exchequer Bonds, 1920... ... o 825 War Loan Act, 1916..............sses00e- - 17,318,400 
BY er ou. Sees Santa, Saeace censil wn Other Debt under the War Loan Acts, 1914 80,072,435 
By Other tab creat ~~ pages saseesgoccs 2,200,000 00,000 2 1919. aden giitiitttettseeseeeeeeenenens 93,417,338 
CTT in uicdiiehe ned een enasen ene 131,824,439 330,745,368 Under the Finance Act, 1917 .............. 15,960,144 
By National War Bonds.................... 52,000,383 493,102,692 Issues under the Civil eed Fund Act, — 
i jets semeciehuune jorge 6£,500,000 
East Africa Protectorate Loan— saat Finance 
Repayments on account of Principal and . 1908 ~ oe eae amy on 8,000 
D cccccccecccesesceesecccccceececes:s 2,385 <- Old Sinking Fund, 1910-11— eeeeeese eee 
Issued under the Finance Act, 1911— 21,600 
Amounts Temporarily Borrowed — Tem hi cane. seengeneuaansnatabane 33,000 
On the Credit of Ways and Means........ +. | 1,242,269,600 649,749,758 vances on the Orehit of Wags and Means 1,304,179,000 507,184,507 
+Gross receipts. * Repayments in period 085 ST S18 
April 1-Septemher 30.—In vious returns the 1919. 1918. 
receipts for War Savings ifoates have re- Sept. 30. | Sept. 50. 
presented proceeds of sales, less repayments. Balances ~~ uer— & £ 
Bank of England ...... 35 14,411 
Treesugy, Sept. 3%, iga3, Bank of eeeeee 
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nearer by the substantial recovery in profits recorded in 
the past two years. Gross profits, which in the last full 
pre-war year were £69,500, dropped in 1915-16 as low 
as £38,265, but they have now recovered to 4,116,700, or 














more than 50 per cent. above the pre-war level. Recent 
results are tabulated below :-— 
Year Enpep June 30. 
Ta 
| 1913.14, 1915-16 | 1916-17.| 1917-18.| 1918-19. 
. £ re Te £ 
Gross profit ..........| 69,505 | 38,265 | 69,585 | 104,653 | 116,730 
Deb. interest, &c. ....) 37,599 | 37,088 | 37,088 | 37,284; 37,350 


Net profit ............) 31,906 | 1177 | 32,497 | 67,369 | 79,480 
Brought forward ...... 15,123 | 22,549 | 23,726 28,723 | 34,842 





Amount available...... "47,029 | 23,726 | 56,223 | 96,092 | 114.322 
Reserve, &c. ........ oe ee «6©| ee ~=s|.-—« 80,000 | 20,000 


Pref. dividend ........ 27,500 | «| 27,500 | 41,250 | 55,000 
EE ce ae Ss ak TD, ced : 
Rate eeeeee ere eer eeeeee **f ee ee ee 
Oarried forward ......| 19,529 | 23,726 | 28,723 | 34,842 | 39,292 








Included in the gross profits for 1917-18 was £22,020 per 
annum for the time during which the Great Central Hotel 
was occupied by the Government. The report for 1g:8-19 
states that this hotel has now been released, and is ex- 
pected to reopen towards the end of the year. The Hotel 
Bristol, Beaulieu-sur-mer, has been released jy the 
French Government, and will reopen in December. A 
large increase in business is reported for the past year. 
The dividends on the preference shares have now been 
paid up to date, and with commandeered hotels reopening 
and a balance of nearly £40,500 carried forward, the out- 
look for an ordinary dividend in the near future appears 
reasonably good. The balance-sheet is analysed in the 
usual column. 
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Oversea Correspondence. 


UNITED STATES.—THE CANADIAN LOAN AND THE 
NEW EXPORT CORPORATION. 


New York, September 6. 

Tue regular weekly quota of go-day British Treasury bills 
dated September 2nd was issued on a 54 per cent. basis, 
and $5,000,000 French bills of like currency dated Sep- 
tember 5th at the same yield, both maturities being imme- 
diately absorbed. A credit of $17,000,000 was extended 
by the Treasury Department direct to Italy, bringing the 
total to all the Allies up to $9,684,272,5608. The only 
other advance of the week relates to a renewal of the 
$50,000,000 three-months’ commercial export credit, 
established by a syndicate of New York banks in favour 
of a Belgian group. The first go-day period having ex- 
pired, the credit was renewed on a 57) per cent. basis. 
The operations of the United States Government were 
confined largely to the closing of the subscription books 
on Treasury Certificates, Series C, 1920, dated September 
2, 1919, and maturing February 2, 1920, with total appli- 
cations reaching approximately $550,000,000. At the 
same time, it was announced that the series of certificates 
issued in anticipation of the Liberty Loan, and known as 
Series VK, maturing October 7, 1919, were called for re- 
demption at par and interest. 

No new direct Government offerings were made during 
the week, although it was announced that the new Cana- 
dian Internal Loan would shortly be offered to a total of 
$300,000,000, maturing in five and fifteen years, with in- 
terest at 54 per cent. The offering price has not been 
fixed, but it is believed that it will be close to par. Other 
public issues included $3,000,000 Durham Hosiery Mills 
7 per cent. preferred stock at 98, $9,000,000 Proctor and 
Gamble 6 per cent. preferred at par and _ interest, 


$3,000,000 West India Sugar Finance Corporation 8 per 
cent. preferred at par, and $5,000,000 East Coast 
Fisheries Co. 7 per cent. preferred at par. 

* * * * 


September 13. 

Continued offerings of British and French Treasury 
bifls were made during the week at the prevailing rate of 
54 per cent., with no further direct advances made by the 
United States Government. Interest of the week largely 
centred around the passing by the Senate of the Edge Bill 
for financing exports. This Bill is designed to take care 
of the long credits so necessary to Europe by the incor- 
poration of banks who will engage in foreign business 
under the supervision and control of the Federal Reserve 
Board, and entirely without guarantee of the Govern- 
ment. Under the Act an American producer can sell 
goods abroad, and take in payment a suitable security 
which can be rediscounted with the export banks. These 
banks will be created without limit as to number, except 
that, of course, the Federal Reserve Board will use due 
judgment in issuing charters, and their capital will be 
entirely privately subscribed. Additional funds will be 
provided by the issuance of bonds or debentures direct to 
the American public, which bonds will be an obligation of 
the issuing bank and collaterally secured by whatever type 
of bond or note the exporter takes from the European 
countries in exchange for his goods and later rediscounts 
with the export bank. An amendment was also passed to 
the Federal Reserve Act permitting national banks to in- 
vest 5 per cent. of their paid-up capital and surplus in 
corporations of this character. The financial community 
seems to be in favour of both Bills, and it is believed that 
the passage would do much‘to promote foreign trade and 
aid in the rehabilitation of the continental industries. It 
would at any rate serve to take the place of the direct 
Treasury advances from the $10,000,c00 fund now so 
nearly exhausted. 

Following the calling of the 44 per cent. certificates of 
indebtedness issued in anticipation of the Treasury Loan, 
it was announced by the Secretary of the Treasury that 
subsequent issues would be brought out at 4} per cent. 
instead of 44 per cent. Series C, 1920, mentioned above, 
will probably be the last issue at the 44 per cent. rate, 
final applications for which total $573,841,000. Two 
new issues of certificates, known as Tog and Tro, dated 
September 15th, and maturing March 15 and September 
1S, 1920, respectively, were issued at par for 4}’s, and 
the final redemption of Series VK completed at par. 

The general bond market has been exceedingly duff 
owing to the uncertainty of the labour situation and the 
possibility of a general strike in the steel trade. This, 
coupled with the steady stream of securities coming from 
London and Amsterdam, has had a bearish effect on all 
other bonds, so that prices outside of the very short 
maturities sagged gently. Practically no new issues 
were made aside from $5,700,000 American Rolling Mills 
7 per cent. preferred at par, although it is understood that 
much is pending waiting for a better market. Nothing 
definite has been announced on the Belgian Loan aside 
from the general terms that mention $100,000,000 offer- 
ing of 6 per cents. at par, with a sinking fund capable of 
extinguishing the loan in 30 years. This, however, 
comes from the Press without authorisation of the con- 
tracting parties, so the details may be altered to suit the 
market. 








SOVIET RUSSIA.—_MONEY SYSTEM-—STATE 
CAPITALISM—INDUSTRIES. 
(FROM A CORRESPONDENT IN COPENHAGEN.) 

September 22. 
Tue Bolshevik official newspaper, Pravda, commenting 
four months ago on a British Government promise to 
evacuate North Russia, remarked that the Soviet system 
of finance and industry was never seriously discussed by 
the foreign Press, because the foreign Press had been 
taught to believe that the ‘‘ Counter-Revolutionists ”’ 


would soon sweep Lenin from power, after which Russia 
would be a tabula rasa for entirely fresh economical con- 
struction, so that it would be of merely historical interest 
to know what happened in the economical domain between 
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the Bolshevik Revolution of November, 1917, aad the . Kerensky "’ notes are unnumbered, , this fraud long 
‘‘ Counter-Revolution."” A month = ago, discussing passed undiscovered. the Finance Commissariat Pp 
Koltchak’s defeats, the same newspaper predicted that | lishes a list of 39 pans and Gatrcts in European K 
Soviet Russia’s finances and nationalised industry would | and Siberia w hich have issued their own notes, to an 
become a matter of immediate and of permanent interest | aggregate ——. value . &,800,080,000 roubles, ; 

to foreigners. ‘‘ The re-establishment of commercial aa All over Soviet-Kussia the system of State Capi. 


1} 
UD- 


7) 
“SSia 


lations with the outside world as the result of the counter- talism,”’ Le., forced eee by the old capitalistic 
revolutionists’ collapse,’’ said the Pravda, ** is inevitable, methods in the a ° 2 . tate finances, is making 
and foreigners will no longer be able to ignore our rapid way. he A vance ommunists complain of 
economic system. But we shall in turn have to take despotism by factory managers, fines, unreasonably long 
into account theirs, and to conduct our affairs in such a hours, penalties for ane to strikes, and of certain 
way that when the time comes it may be possible, in the abuses and injustices alleged to eahgune out of the new 
<eaceeate of trade, to link the two iaimical systems.” system of premium payments, piece payment, minimum 
This is one of the numerous moderate Bolshevik utter- | output rule, and espionage against adherents of ¢a’ 
ances, which alternate with the wildest intransigeance— | Cannyism. Most of ae or _—_ nee by 
the Bolsheviks, quite like their Western enemies, change Lenin in his last — , \ ‘y ae FOORMS Of Soviet 
their tactics from day to day in accord with changes in the Pow er, and ae ae now ‘ gor Be ogised in the Leninite 
military situation. At present, being relatively successful, Press as industrial Russia’s salvation. 
they are uncompromising in politics, but all the more in- 
clined for compromise in the economic domain. The ex- 
pected complete defeat of the foreign-helped ‘‘ counter- 
revolution ’’ can bear fruit, they reason, only if it leads to 
a restoration of trade; and for a restoration of trade, as 
the Pravda declares, the condition precedent is a Soviet 
economic system, which will not wholly antagonise the 
system of the rest of the world 

Hence the Soviet newspapers are now busily discussing 
currency reform. The Moscow politician Tchudskayeft, 
who, as author of the tax in kind on the peasants, is 
naturally not averse to Finance Commissary Krestinsky’s 
plans for universal trade in kind and for currency annul- 
ment, declared in a recent speech that though barter might 
do for domestic trade, and had done for foreign trade 
during the war (‘‘ compensation trade being practically 
barter ’’), Soviet-Russia must establish some kind of cur- 
rency practicable for foreign trade. He complained that 
instead of doing this the Moscow Government has in- 
creased the confusion by its issue (from June 1st) of new 
Soviet money intended to replace gradually the former 
‘‘ Tsar,’’ *‘ Duma,”’ and ‘ Kerensky’’ paper roubles. 
The official Ekonomitcheskaya Zhisn practically admits 
that this charge is true, for it declares that the new money, 
which is accepted unwillingly, remains in circulation, 
while the old money is being hoarded. Instead of being 
withdrawn, the old money will be kept by the peasants, 
‘in the conviction that it will be worth something when 
the great cleaning-up takes place—there is no reason why 
the peasants should surrender it in exchange for etiketki 
(‘ labels,’ the nickname of the new Soviet notes), because 
they always have more money than they need.’’ The 
same journal says that the issue of Soviet credit-notes has 
m certain districts only aggravated the currency famine; 
in these districts all the ‘‘Tsar,’’ ‘‘ Duma,’’ and 

Kerensky ’’ money disappeared like a flash before there 
war a sufficient supply of the new money. When the 
Soviet of Kaluga Province issued a decree against hoard- 
ing, and to enforce it raided the country, it unearthed in 
seven villages over 18,000,000 roubles of hoarded paper. 

The Advanced Communists, who are uncompromisingly 
Bolshevik in the original sense, still clamour for imme- 
diate annulment. They remind the compromising Lenin 
that it was he who in May, 1918, counselled that all the 
28,000,000,000 roubles of paper then in circulation slduld 
be declared null. But the official programme remains: 
gradual devaluation by substitution: of payment in kind 
and of ** checks . to receive goods. The official journal 
last mentioned persists that this policy is practicable. 
"' The farther goes the development of Soviet economical 




















































The eulogy is deserved. Everywhere, except when fue] 
and raw material shortage make production impossible, js 
recorded an increased per capita output. The 50 per 
cent. per capita increase in the Tula Munitions Works, 
which followed the enforcement of piece payment last 
spring, has been maintained and improved upon; and in 
the half-nationalised Prokhoroff textile mills at Moscow 
premium payments for output exceeding the average led 
to an increase of production of 76 per cent. The Com- 
munist Council Correspondénce publishes many similar 
facts. Piece and premium payment in the Gerlach-Pulst 
works at Kharkoff (before its loss to Denikin) led to 
production per man being raised to very nearly the pre- 
revolution figure ; premium payments in the Schliisselburg 
Powder Works led to production per shift reaching 4,000 
lbs (the former figure was 2,300 Ibs) ; in the Moscow Comb 
Factory the workmen in eight hours do as much work as 
in pre-revolution days they did in ten hours. — In four 
other nationalised factories or workships, piece or pre- 
mium payment has been restored. In June last the six 
hours’ day was formally abolished, and replaced by eight 
hours; and 48 and 66 hours were decreed as the weekly 
working terms in industry and agriculture respectively. 
On Moscow factory walls now hang so-called ‘‘ compul- 
sory ordinances,’’ aimed at the forcing of production, 
with a schedule of penalties, one of which is transference 
to a lower rations class. The Commissary of Communi- 
cations, the indefatigable Krasin, whose hand is seen in 
all these measures, is denounced by the Advanced Com- 
munist Proletarskoe Echo for compelling men to work 14 
hours daily. A few revolts against this system, notably 
one at the Bogatyr rubber works, failed ; and it seems that 
the system is now firmly established. Had it been 
adopted two years ago, it might have pulled Soviet 
nationalisation through; as things are, it is at most re- 
tarding the general process of decay. The turning out of 
40 locomotives in three months of 1919 is a considerable 
achievement after none at all had been turned out in the 
last part of 1918; but in the same three months, the 
Isvestiya chronicles, over 400 locomotives were removed 
as in dangerous condition from the tracks, and were left 
without repair. : 

Accounts in the Soviet Press of the condition of indi- 
vidual branches of enterprise show that no general revival 
of industry has taken place. The area under sugar-beet 
in Soviet-Russia is only 27 per cent. of that of 1916; and 
the sugar yield is only 15 per cent. The cost of produc- 
tion of nationalised sugar in 1918 is given at 60 roubles " 
pound, an increase of 3,000 per cent. over peace prices. 
The nationalised glass and china factories, which received 


AAA LLL 


life, the quicker and the more painlessly,”’ jt predicts 
‘‘ will pass into eternity the old fetish forms of currency 
and trade.’’ But as the prospect of a restored foreign 
trade has grown brighter, the Finance Commissariat has 
invited proposals for ‘‘a special currency, backed by 
goods not by gold, which will not be used at home. but 
which will be accepted abroad.’’ Meantime. the currency 
question is being further complicated by wholesale for- 
geries, and by ever greater recklessness in issuing local 
money. At Vilna, as the Finance Commissariat lately 
discovered, were forged 150,000,000 roubles in 
‘ Kerensky ”’ . 
paper of one so-kopeck note for the 


rouble “*Kerensky’’ notes; and 





money by the simple process of using the 
production of two 4o- 
as the original 


State subsidies of 107,000,000 roubles in the first half of 
1919, are producing only one-third of their 1917 output; 
and the non-nationalised factories also subsidised, to the 
tune of 43,500,000 roubles, in order to keep them alive 
until nationalisation is effected, are also producing only 
one-third. According to Severnaya Zhizn, all the smaller 
leather factories have been closed ; most of the larger are 
still open. Two-thirds of the latter are nationalised. The 
Council of Economy spent 23,500,000 roubles in establish- 
ing a great benzol works at Briansk; when last reported, 
the workers were losing 6,400,000 roubles a quarter. The 


cork industry (mostly in Petrograd and Tver) is being 


completely nationalised at a cost of 7,460,000 roubles. 


By Mav last the already nationalised cork factories had 
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dropped their per capita productivity by 62 per cent. ; but 
they have since slightly improved. The 140 tar factories 
in Olonetz Government lost in January-June, 1919, 
8,150,000 roubles; they are now being reorganised, and 
attempts are to be made to carry on all kinds of distilla- 
tion of wood. In 28 paper, cardboard, and cigarette- 
paper factories in Petrograd and Province are employed 
only 53 per cent. c: the staff of 1917, and the output is 
only 34 per cent. The Paper-Central (Glavbum) declares 
that the national per capita paper consumption has fallen 
from 7 Ibs to 3 Ibs, and that Soviet-Russia, which needs 
annually 1,500,000 puds of wood pulp, in addition to what 
is produced on the spot by the paper factories themselves, 
can obtain only 500,000 puds. Only 24 paper mills are 
nationalised, the rest are in the preparatory stage. The 
per capita productivity of employees has fallen off 65 per 
cent. Since this report was prepared, a new official report 
states that piece payment in one nationalised Petrograd 
paper mill led to a 22 per cent. increase of production. Of 
the nationalised rubber works only three are working, the 
Treugolnik, Bogatyr, and Cautchouc, and these are ham- 
pered by shortage of fuel. The Ukraine chemical in- 
dustry, before Denikin’s occupation, was, says Ekono- 
mitcheskaya Zhisn, in a catastrophic condition. Only 
three large factories were working, and the sulphuric acid 
production had entirely ceased. The reports on nearly all 
these industries declare that the decay of communications 
is the main cause of shortage of fuel and materials. In 
this domain the Soviet magnates are showing their usual 
energy. At Moscow, under Krasin’s presidency, was 
drawn up for 1919-20 an elaborate scheme of railway con- 
struction and repair. The newspaper report mentions 
that nine new railways are under construction, but does 
not say where they are. 
eS 


st 





AUSIRIA.—THE CZBCHO-SLOVAK REPUBLIC AND 
JUGO-SLAVIA—COAL IN VIENNA. 
(FROM OUR CORRESPONDENT.) 
ViENNA, September 21. 
THE question of the depreciation of money at present 
dominates the whole world, at least that part of it which 
was concerned in the war, victorious and defeated alike. 
Of course, the only chance for the countries with a deeply 
depressed rate of exchange to improve their desperate 
situation is to increase their exports. The newly founded 
Czecho-Slovak Republic is striving hard to revive its 
economical activity, and its exports are being increased 
week by week. By far the greater part of these exports 
benefit the other countries succeeding the late Austro- 
Hungarian monarchy, whilst the imports of raw material 
have to be obtained from the Western countries. Although 
during the first half-year of 1919 the value of Czecho- 
Slovak exports exceeded the value of the imports by 30 
per cent., still the rate of exchange in the Republic is not 
by any means good, imports having had to be paid for at 
exorbitant prices, whilst exports did not produce corre- 
sponding sums. The Czecho-Slovak crown has the same 
tendency to fall as the Austrian crown and the German 
mark, although it is still quoted at a higher figure in 
foreign countries. Yesterday, September 2oth, Ziirich 
gave 20 frances 75 cents for 100 German marks, 8 francs 
for 100 Austrian crowns, and 17 francs for 100 Czecho- 
Slovak crowns. The Austrians who have to make pay- 
ments in the Czecho-Slovak Republic have to pay nearly 
two Austrian crowns for a Czecho-Slovak crown. The 
situation of the Czecho-Slovak Republic is much prefer- 
uble to that of Austria—in the first place because, being 
allied to the Entente, the Republic is exempt from the tre- 
mendous sacrifice which the indemnity will call for. The 
only drawback will be that the Republic comprises several 
nationalities, and this circumstance will no doubt be a 
hindrance to its development, but by far the greater part 
of its territory forms an organic, productive country, 
based upon highly cultivated agriculture. It owns prolific 
coal mines, easily exploited in normal times. With 
regard to these the question, who is to have Teschen and 
the surrounding coal country—the Czechs or the Poles ?—~ 
is of the utmost importance. The splendidly developed 
Sugar industry is the chief source of profitable export. Be- 
sides these advantages, the parts that count most in the 
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calamity—the total absence of coal. 


two million. 
announcement was made in order to induce the Czecho- 


tinues. 


cent. of what it was before the war. 








new Republic—Bohemia, Moravia, and Silesia—own an 
extensive machine industry and a textile production which 
can enter into competition with many foreign countries. 
On the other hand, Austria’s territory does not produce 
enough to nourish its population, it owns no coal mines, 
so indispensable to keep a people alive and at work, and 
the industries on which it throve in days gone by are laid 
low by the lack of what to work them with. 
bution of territory, especially the cutting out of little Aus- 
tria from the big Empire, was accomplished solely in the 
light of national, military, and political considerations. 


The distri- 


Economic interests were not heeded at all. Thus Austria, 


if it is not sufficiently provided with coal, will not be in a 
position to utilise its rich mineral ore (the Erzberg); the 
establishments for manufacturing weapons, automobiles 
and railway engines are all built on a scale in proportion 
to the old monarchy with its 54 million inhabitants. New 
markets must be found for this valuable merchandise. 
The breaking up of the old market into many is a great 
drawback to industry in Austria; manufacturers cannot 
produce what they are best able, but the sore need of 


nourishment for the nation obiiges them to produce what 


can be best exported to the countries which are in a posi- 


It will therefore be neces- 
‘* compensation treaties ”’ 


tion to provide us with food. 
sary to make what are called 


with a number of countries. The first treaty of this kind, 
which was signed a couple of days ago, was contracted 


between Austria and Jugo-Slavia. 

At this moment Vienna is groaning under a_ special 
Three days ago it 
was announced that unless the arrivals of coal wagons 
increased in an unexpected manner Vienna would have 
to do without its electric tramway, that all banks and 
offices must close while daylight lasts, that coffee-houses 
and places of entertainment must close at eight, that pri- 
vate houses may not light their stairs nor allow the lifts to 
be used. This warning was addressed to a population olf 
It was rather generally assumed that the 


Slovak and Polish Governments to change their policy, 
which consists in refusing either transit or export of coal, 


each Government being anxious to prove to the Entente 
that if Austria was to be saved from utter ruin, the 
Teschen coal country must be given to the State which 
professed itself eager to help Austria. 
had been given in full earnest, and this morning Vienna 
woke to the quietest Sunday any living being remembers. 
Traffic is not so important on Sunday, but to-morrow at 
least one-third of all the grown-up inhabitants will have 
to set out early to walk the great distance that separates 
the outlying suburbs from the offices, banks, and shops, 


But the warning 


situated round the centre of this big city. Badly fed 


people with defective footgear will be a prey to utter 


misery, especially if rainy weather, which has set in, con- 
The worst of it all is, that the coal calamity is an 
international evil, the total production being but 60 per 
A large proportion 
of miners has not survived the war; many who have re- 
turned from the trenches are unwilling to take up hard 
work again, and those who are at work are organising 
strikes to obtain higher wages and less hours of work. 
In some parts of Germany they have succeeded in re- 
ducing work to six hours, which means only four hours of 
effective toiling. In the Silesian mines every miner 
before the war produced a ton of coal per day, and all cal- 
culations were based on this scale. Since the war no man 
produces more than 425 kilograms (against 1,000). 








SWITZERLAND.—BORROWING IN AMERICA. 
(FROM OUR CORRESPONDENT.) 
Geneva, September 24 
Tue success of the last Swiss loan contracted by the 
Federal Treasury in the United States and the Swiss price 
of the American dollar in the Swiss market are the reasons 
why the Swiss Federal Railway is now negotiating with 
the United States’ bankers for a loan of 25 million dollars. 
The amount will be used for the purpose of purchasing 
raw materials required for the electrification of the Swiss 
railway system. For the moment it seems rather impos- 
sible to place with good success in the Swiss capital 
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market a loan of 125 million francs, an amount necessary 
for hastening the badly-needed electrification. The interna- 
tional coal crisis steadily threatens the economic safety 
of Switzerland, a country which is fully dependent on 
imported coal. The effect of the American loan two 
months ago was a considerable reduction of the circulation 
of banknotes in Switzerland, and with it a wholesome 
standstill in the upward movement of prices. The failure 
of the recent issue of 24 million francs 5 per cent. 
debentures of the Cantonal Electric Power Stations of 
Berne, which is recognised as an offer of a first-class 
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sound investment, shows that it is a stern necessity for 
the Swiss Federal Railways to appeal to the United States 
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sion nor justification, is to go over these state 
| which I deem unfounded and incorrect, while givin 
an emphatic contradiction, 

His first statement, that my remarks apply equally to 
Czecho-Slovakia, Lithuania, the Baltic Provinces, Ke 
| seems to me so patently false that it becomes almow 
absurd. Would any banker who was engineering a |oap 
for Poland take a report on the economic security of the 
Baltic Provinces as valid also for Poland? And jis an yp. 
settled and unformed province like Lithuania comparable 
to the already formed and established Polish State with 
its 500,000 men under arms? Does Cieszyn make po 
difference between Czecho-Slovakia and Poland? The 
truth is, Colonel McAlpine’s remark is one of these cop. 


ments, 
g them 






for credit. The persistent fall of the exchange of all the 
four surrounding countries, not only Germany and Austria, 
but also France and Italy, means for the Swiss investing 
capitalist a series of continued losses, so that wide circles 
of the investing public need their income in Swiss francs 
for merely consumptive purposes. 


———_—_= 


NORWAY.—THE EXCHANGES—LABOUR. 
(FROM OUR CORRESPONDENT.) 
CuRISTIANIA, September 20. 




















































Tue official exchanges have shown most remarkable 
fluctuations during the last month. This will be seen from 
the following figures, taken at various dates during this 


period :— 


Reich- French 
Sterling. marks. francs. Dollars. 

Dates. Kr. Kr Kr. Kr. 
August 18 ........ 18°45 .. 22:10 .. 55°25 .. 432 
August 22 ........ 1825 .. 20°50 .. 5500 .. 440 
August 26 ........ 18°37 .. 2040 .. 5425 .. 437 
September 8 ...... 1826 .. 1920 .. 53°00 .. 439 
September 13...... 17°90 1625 .. 4975 .. 431 
September 18...... 1765 .. 1560 .. 4660 .. 426 
September 20...... 1805 .. 1630 .. 4875 .. 432 


While the above figures show the extreme points, up and 
down, for sterling during the said period, this is not so 
in the case of Reichsmark and frances. On the 16th inst. 
the official exchange for this value was only Kr.14.00 to 
100 marks, and the bought figure of the private banks 
was even down in Kr.12.00 for 100 marks. This, of 
course, is something quite unparalleled. On the same 
date Paris was down in Kr.46 to 100 francs, private banks 
bought at Kr.45.50. As will be seen from the above table 
there is at present an upward tendency. 

Business on the whole is without much life. Stocks are 
low, with but little doing. At present society is threatened 
by serious labour difficulties. Conciliation negotiations 
are going on, which, if they miscarry, will end in some 
60,000 workpeople being out of work. There are, how- 
ever, good hopes of a settlement. 
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Letters to the Editor, 


HALF-YEARLY BUDGETS. 

TO THE EDITOR OF THE ECONOMIST. 
cs The time has surely come for half-yearly budgets. 
Ihe Government are about to borrow for the October 
dividends, thereby inflating still further the already bloated 
deposits in the banks. When is this to stop? It cannot 
be done this autumn, but it could and ought to be 
arranged that our finance should be reviewed by Parli 
ment and the public twice a year in future.—I am. Sir 
your obedient servant, A Hoare 

37 Fleet street, London, E.C. 4, September 30th, 1910. 


ee 


SIR, 


a- 


— 


POLISH TRADE AND BRITISH EXCHANGES. 
TO THE EDITOR OF THE ECONOMIST. 
“ir,—I think Colonel McAlpine would be the 


admit, on reading over his letter again 
worthy of the occasion. 


first to 
that it is hardly 
bec An epistle which consists of 
hort, sharp, dogmatic statements may suit the rollicking 
methods of Sir John Fisher, but is hardly the proper 
in a serious economic discussion ers 

that T can do in reply, 


COUTSEe |] 


as he offers neither discus- 


ventional objections which are refuted by just 
amount of severe thinking. 


‘ 


portance.”’ 
that decides, and the lending country has to examine each 
application on its individual merits. 


exports 


tive, is that it could quite easily begin in 18 months. 


a little 

‘‘ Each of these countries,’’ says Colonel McAlpine, 
‘fancies that its claims are in each case of unique im. 
That may be; but it is the lending country 


+ 
t 
cs 


It is not the case that repayment of a loan by Polish 
‘*cannot possibly begin in a real sense for three 
years.”’ My information, and it is sufficiently authorita- 


Poland has sufficient economic resources to make her 


quite capable of paying. 


I agree with Colonel McAlpine, though I could pot 
have put my point in such a picturesque fashion, in his 
estimate of the £:26,000,000 credit scheme. The Board 
of Trade, in constructing it, seemed to have an eye on 
bankrupt nations only. Its rates of interest, not less than 
nine in the first, ten in the second, and twelve in the third 
year, are practically usurious. 

If Poland does not get exports, asks Colonel McAlpine, 
what is going to save her from political hell? — Surely 
Colonel McAlpine knows that Germany would be only too 
willing to step in and give all possible facilities with 
regard to credit. Poland does not desire to be helped by 
Germany, because she has noticed that where British 
financiers come in, national responsibility and _self-deter- 
mination are encouraged, and where Germany steps in, 
there is financial bondage and commercial autocracy. 
That is not my own opinion, but that of responsible 
Polish financiers of long experience. 

If Poland gets goods from England, who is going to 
save England? My reply is that there can be no doubt of 
Poland’s ability to foot her claims, if she only gets a 
sufficiency of long time credit.—I am, Sir, yours, &c., 

. J. H. Harvey. 
County Hall, Spring Gardens, S.W., 
October Ist, 1919. 


THE RAILWAY STRIKE. 


TO THE EDITOR OF THE ECONOMIST. 


Sir,—I should be grateful if you would find space for 
a statement of the position as it appears to one who finds 
himself (rather to his surprise) whole-heartedly on_ the 
workers’ side in a great strike against the State. For I 
have shared to the full the public resentment at the (to my 
mind) entirely pointless and futile stoppages which have 
been so marked a feature of this year—tube strikes, York- 
shire coal strikes, et hoc genus omne. 

Great prejudice has naturally been created against the 
railwaymen by the apparent precipitancy of their action. 
That extreme impatience somewhere in the hierarchy of 
the N.U.R. induced the leaders to force the pace more 
than they would otherwise have done, and that this may 
prove to be a tactical mistake from the railwaymen s 
standpoint is probable enough. But I cannot see that the 
public (as represented by the Government) have any real 
grievance on this score. The strike is the sequel to nego 
tiations which have extended over six months, and which 
had only been commenced with the object of remedy!ng 
grievances which had already nearly resulted in a strike. 
For years, as is notorious, the railways have been seeth- 
ing with discontent, owing largely to the arbitrary differ- 
ences between the wages paid to men of the same gra » 
and performing exactly the same work. These grievances 
were formulated by the N.U.R. in the demand presented 
to the Government last March, that a uniform standard 
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wage should be fixed for the men of each grade, and that 
this standard should be the highest wage (including the 
war-wage) at present received by any men in the grade: 
two principles, in fact, those of ‘‘ standardisation,’’ ‘‘ and 
standardisation up.’’ These demands, as I have said, 
nearly resulted in a strike last March. The crisis was 
averted by a settlement, in which the Government under- 
took (1) to accept the principle of standardisation, (2) to 
guarantee that in no case would any man’s wages be re- 
duced before the end of the year, (3) to negotiate in the 
meantime as to what the future standard wages should be. 


Agreement has been reached as to the standards for the 
best paid men, the locomotive men, &c., admittedly on the 
basis of the N.U.R.’s claim for ‘‘ standardisation up.’’ 
It is the standards proposed by the Government (as a 
‘* definitive ’’ offer) for the worse-paid men that have pro- 
voked the present strike. The details of this offer are 
shrouded in obscurity, but its essential nature is clear. 
Not only does it not mean ‘‘ standardisation up,’’ it means 
standards fixed very considerably below the average 
wages which the men of these grades are now receiving. 
The poorest-paid grades received before the war, we are 
officially told, from about 18s to 21s a week. With a 
war-wage of 33s, none of these men is now getting less 
than 51s. The standard proposed by the Government, 
being 100 per cent. in excess of the average pre-war wage, 
cannot possibly be much more than gos. The pre-war 
wages of these men are admitted on all hands to have 
been far lower than they ought to have been; an advance 
of 100 per cent. is less than the increase in the cost of 
living, according to the official figures; and it is far less 
than the increased cost of living as we all know it by ex- 
perience. I cannot discover any anarchist conspiracy in 
the indignant rejection of such an offer. 


It is true that the Government further undertook not to 
bring these standards into immediate operation, but to 
allow wages to remain as now until the cost of living has 
fallen for three consecutive months 5 per cent. below its 
present level. And why, therefore, the Government ask, 
and many not unsympathetic people are asking too, all 
this rush and hurry—this sudden strike over something 
which cannot conceivably happen for some months to 
come? But surely the answer is plain enough. Present 
wages are not satisfactory. There are all those anomalies 
and inequalities against which the railwaymen have been 
protesting for years, to remove which they were near 
striking six months ago, and only prevented from strik- 
ing by the hope of their removal by the recent negotia- 
tions. And the upshot of these negotiations is a final 
offer which means that these inequalities will remain until 
such time as a fall in prices allows wages to be reduced. 
Surely, therefore, the extreme unlikelihood of any fall in 
prices in the near future only strengthens an old-standing 
grievance, the legitimacy of which was recognised by the 
Government six months ago. How would the public 
reasonably expect the railwaymen to wait any longer? 

The strike is thus first and foremost a railwaymen’s 
strike for solid railwaymen’s grievances. But certainly— 
and this is half the present trouble—a larger issue is 
behind—one, however, which I find it equally difficult to 
associate with an anarchist conspiracy. In very many in- 
dustries, at present, the wages that are received are only 
in part permanent wages, part being ‘‘ war-bonuses,”’ 
granted to meet the increased cost of living. What is to 
happen to these war-bonuses if and when prices fall? 
Undoubtedly the claim of the workers is that these 
bonuses should be made permanent; in other words, that 
any reduction of prices should be a real gain to them. Is 
this claim so very outrageous? For unless the workers 
are to participate in the general increase of national pro- 
sperity, which lower prices should involve, what meaning 
can be attached to the ‘‘ new world ’’ which our rulers 
avow it their first object to construct? But certainly 
many employers will resist this claim, and will endeavour 
to get rid of the war-bonuses, not only after prices have 
fallen (which would not matter so much, inasmuch as 
prices are very unlikely to fall), but perhaps in some cases 
even earlier, on the ground that they are not ‘‘ cost of 

living ’’ bonuses, buf'war bonuses. There is here an issue 
which may later involve us in widespread industrial 
trouble. Obviously that issue will be enormously affected ; 
by the results of the present railway stoppage. In this ! 


sense the railwaymen are indeed fighting for something 
more than their own wages: they are fighting for a prin- 
ciple which is of wide application, but which is, as I 
think, entirely sound and just.—I am, Sir, your obedient 
servant, H. D. HENDERSON. 
45 Downshire hill, Hampstead, N.W. 3, 
September 30th, 19109. 








Books and Publications. 


THE WORLD'S PRESS. 


THis volume is a welcome addition to our bookshelves. 
The old newspaper directories were sadly out of date, and 
our patience at many times was sorely tried while search- 
ing for fresh addresses and endeavouring to trace the 
many migrations in the world of newspapers which hive 
occurred in the last few years. The new edition of 
‘‘ The World’s Press,’’ just published, contains many 
new features, which render it useful at the present 
moment, when every preparation is being made for a 
great expansion of trade. 

Special articles have been contributed by people pro- 
minent in literary and publishing circles, all on subjects 
of vital interest to those engaged in the world of letters ; 
and other interesting features are Who’s Who in the 
British Press; the World’s Press Telegram Rates; a List 
of Newspaper and Allied Societies ; the Compositors’ Fair 
List and Guide; Where Foreign Newspapers are Obtain- 
able in London; News-cutting Agencies; Directory of 
Press Photographers ; News Agencies and Special Corre- 
spondents; Art and Literary Agents; and Map Makers 
and Designers. The book contains over 32,000 entries, 
and includes names and addresses of the newspapers 
published in every country in the world. Comprehensive 
lists of journals published in such countries as Russia, 
Germany, and Austria-Hungary are even included, while 
a complete list of all papers started since the Armistice, 
numbering over 100, is given. We learn with interest 
that Mr Henry Ford, of Ford car fame, is about to de- 
vote himself to journalism, and that he has started the 
Dearborn Independent, a newspaper which accepts no ad- 
vertisements. 








* Sell’s ‘‘ World’s Press.’’ Edited by E. T. Brown. Price 10s 6d 
net. Messrs Sells, Limited, 168-169 Fleet street, London, E.C. 4. 
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BOOKS RECBIVED. 


The Bankers’ Magazine. October, 1919. (London) 
Waterlow and Sons, Limited. 1s 6d. 


Journal of the Indian Economic Society. June, 1919. (Bombay) 
Indian Economic Society, Sandhurst road. 


Anglo-Norwegian 1 rade Journal. September, 1919. (London) 
Norwegian Chamber of Commerce, 44-46 Kingsway 
W.C. 2. 


An Episode of the Great War. The Limburg Manceuvre of 
August, 1914. (Utrecht) A. W. Bruma and Son. 
Towards a Dutch-Belgian Settlement. (The Hague.) 

The above two pamphlets are published in English, and set out the 
Dutch view of the Limburg question. 

Journal de la Société de Statistique de Paris. No. 10. October 
1919. (Paris) 28 Rue Serpente-Danton. 

This nu nber contains a very interesting article on price movements 
and cost of living in the principal c untries of the world during the 
war. The most favoured index numbers in these countries are com- 
pared in tab’es and charts. In some cases price movements are shown 
month by month, and the values of various commodities are carefully 
examined in every country. 

Statistscal Abstract Relating to British India from 1907-8 to 
1916-17. (London) H.M. Stationery Office. Is net. 


The Nineteenth Century. October, 1919. (London) 
Spottiswoode, Ballantyne, and Co., Limited. 4s. 

The Associated General Contractors of America. Members’ 
News Letter. Monthly Edition. September, 1919- 
(Chicago) 111 West Washington street. 

Includes an article of interest to builders and contractors generally, 
setting out the case for payment for giving in estimates. 

Victory Problems (Economic and Financial). (Newcastle-on- 


Tyne) Wise, Speke, and Co., 28 Collingwood street. 
A capital little pamphlet. 


Rubber shares have excited scant attention, 
prices sagged in sympathy with occasional dwindlings of a 
farthing in the price of the raw material. Anglo-Dutch and 
their satellites have been variously affected by rumours 
that the Second Chamber of the Dutch Government will 
or will not, ratify the terms of purchase for the com. 
pany’s rice-lands agreed upon last May by the Dutch 
Government in Java. The Oil market has undergone extra. 
ordinary phases of weakness and buoyancy, with the balance 
substantially in favour of holders. Shipping shares fell back at 
first as a direct consequence of the railway strike, while other 
branches of industry went out of favour until Thursday's rally 
came to stem the depression and to restore the drooping prices, 
Buving of Hotel shares continued in consequence of the fresh 
influx of business which the strike is said to have 
brought them. Languid interest was aroused also jg 
some of the Aircraft shares, on the establishment of 
the aeroplane post. Humorists declare that Catering shares 
ought to be better, because of the enormous appetites which 
unwonted exercise brought to the frequenters of restaurants and 
tea-shops. The Iron, Steel, and Armament group maintained a 
fairly steady tone, and Vulcan Foundrys advaneed on the 
dividend announcement, coupled with a new issue of sbares at 
par. The improvement in Brewery stocks has been pretty wel} 
held, and shares in the companies connected with reconstruction 
have picked up after being decidedly heavy. Marconis regained 
the losses incurred earlier in the week. Business throughout 
the market, nevertheless, has been on a comparatively small 
scale. 

Stock Exchange members found consolation in the declaration 
by the managers of a dividend of £3 a share, less tax, on Stock 
Exchange shares, being the first distribution made since the 
autumn of 1914, and House shares rose a few pounds to 124, 

South Africa has been a buyer of Kaffir shares, upon which 
there is a prospect of increased dividends in respect of the 
current six months. The Continent, however, has again been 
selling some of the inter-bourse mining issues, by reason of the 
French exchange position. Burmab Corporations rose from 9} 
to nearly 20s higher before a slight reaction took place. Hamp- 
ton Properties moved wildly, as hopes and fears alternated with 
regard to the value of the strike on the company’s ground. 
Mexican and Russian Mining shares revived from dullness, in the 


general exuberance of markets, and West African Tin descrip 
tions moved on similar lines. 


NEW ISSUES. 
The new issues of the week and the current year and 
fate of opening of the lists have been as follows :— 


and the course of 








STOCK EXCHANGE NEWS. 
SETTLING DAYS. 


Ticker. | Account. 
October 14. October 15. 


The sudden outbreak of the railway strike presented a poser 


Partber 
to the Stock Exchange. Occurring as it did over last week-end, Nominal § Onsb Firs Lie 
members came to town as best they could on Monday morning, caged. Subscription. Coymens. bility 
with feelings as mixed as the means of conveyance which brought | amoans previously recorded. ........ «. 900,639,363 .. + ow oe 
them. For the first hour or two there was hardly anything 


(68UES OF THE WEEK-— 


done. No formal meeting of the Stock Exchange Committee 
took place until after lunch, but a few of the earlier arrivals 
ciscussed amongst themselves the desirability or otherwise of 
closing the House, having regard to the Cifficulties which non- 
— - yo money were bound to bring about. Thesense mR eon 

of the House, however, was strongly opposed to shutting down. MOSES coco ane oo oe e 

At the opening of business sealer anne quote Seated eetane. eee ees a ees eee ee 
The War Lan was called 94, Victory Bonds 83}, Funding | To the Pubhe— 

Loan 76}. In most other parts of the House, jobbers declined | 5°?) Atmeat, Carpide and | By- 

to make prices at all. They would negotiate business, but Pig. Pref. Shares, £1 (tax free 

pending developments, preferred to stand aside’ from activity. | _., 68m #), at par (Sept 23)... 300,000 .. 300,000... 15,000 .. 285,000 
It soon became apparent, however, that gilt-edged stocks were — ae ae 

going to be bought. It scarcely required the little assistance Stock, at par (redeemable at 

which the Government rendered for the Consol market to 

improve, and before the end of the day quotations for British 





War Savincs CERTIFICATES. 
RECEIPTS INTO THE Excurover Tex Days Enpep Szrrrzemperr 50, 1919. 
April 1 to September 30, £31,400,000..  .... 900,000 900,000 


Week ended— Aug. 30, !919. Sept.6,1919. Sept. 13,1919. Sept. 20,1919 
32 1,904,108 1859003 .. 1,520.645 





I et ne enee 125,000 .. 125,000 .. 12500 .. 112,500 
Do 50,000 Shares, £1, at par 


> oS Saad ae 50,000 .. 50,000 .. 6250 .. 43,750 
Government Funds were decidedly good. Kelsall and Komp, £20,000 6 %, 
This & . ad Ist Mort. Deb. Stock, at par 
is firmness burst into downright strength on Thursday, SX ane pamemaian a 200,000 .. 20,000 .. 180,000 
when the assumption that the strike was on the verge of collapse Do 400,000 7% Cum. Pref. Shrs., xo 
led to a dramatic change of front in most of the markets. By = ge Ps. Gaee.. ame . 
Consols led the way with a spring to 51}. War stock, Victory par(Bept.29) ........ |. 450,000 .. 480,000 .. 45,000 .. 405,000 
Bonds, Funding Loan, and India sterling issues joined hands in | 4" 874 Go dstone, 80,000 7% 
an upward march. The effect throughout the House was en 2 89,000 80,000 .. 10,000 .. 170,000 
electrical, and buoyancy succeeded depression like a flash in | Sonora Mexican Silver Mines, | 


the pan, it seemed as though it might prove, as uneasiness 
about the result of the various conferences began to creep into 


the revived confidence. But the greater part of the advance 
was well maintained. 


Home Railway ordinary issues, at first marked down by way 


of precaution against possible sales, underwent violent recovery 
on the change in the Labour situation. The foreign government 
market has been out of the picture. Inter 


estin domestic affairshas 
so entirely superseded attention paid to foreign matters, that only 
sharp fluctuations in French bonds, due t ) 


55,000 Shares, £, at 


r 
SID atieccss i ivacd a 55,000 .. 55,000 .. 6875 .. 48,125 
Lam-on Paragon Supply Co., 


203.541 Ord. Shares, £1, at 22s 


per share (Sept. 30) .......... i .. 10177 .. 213,718 
To Shareho ders oa , 2055 225,895 


Lloyd's Pa king Warehouses, 
102,260 Ord. Shares, £1, offered 


at 22s 6d per Share............ 102,260 .. 135,042 .. 25,565 .. 89,477 


— 


«+ 1,998,937 .. 191,367 ..1,807,570 
Total offered for subscription to date| Total offered for subscription {oF 





o the movements of | 1919.-........ e 38,300 - 8 asap ol0 
exchanee, testified that the foreign market was alive at all. I9IB ...eeeeeessereeeeees 12s 398.57 | | Sees 58s seast 
American rails and Canadian industrials, with most of the | 1gllsrrrsrrrereeeee ee eee “Sen861300| 4918 22s Leelee ee es 
isda t eee 34,851,300, 1915.... . comiaaianeand 23 
= . -~ sy , D pu up in tbe usual nominal way 1915 COC OPE e ee eeeseeeee 1914 eee eee eee eee eneee 512,522,655 
. en the New York exchange favours their purchases. The | '9!4-+-+++---+++) ss 175,023,946 | IGLS ... seer eeeeeeerens oes 
stand Trunk market is dormant, Mexican 


é have hardly moved 
The good eff ct produced by th : aaa 
continues to be a favo eter pentral Argentine dividend 


Lamson Paragon Supply Company, Limited.— 
Me urable factor in the market for Argentine 


Authorised capital 4 750,000, divided into {200.000 5} per cent. 
cumulative preference shares of {1 each, of which 185,97? 
shares have been issued, and £550,000 ordinary shares of {1 
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each, of which 196,459 have been issued. This is an issue of 
203,541 ordinary shares of {1 each at a premium of 2s per share. 
The company was tormed in 1go2 to take over the business, 
originally established in 1886, of manufacturing by special 
machinery coasecutively numbered duplicating and triplicating 
books, known ae Paragon check books, use! to check cash and 
sales in retail stores and shops. When the proceeds ot the present 
issue are taken into consideration there will be a surplus of 
assets over liabilities of £683,236, against an issued capital of 
£588,971. Patents, trade marks, and goodwill are valued en bloc 
at £50,000, which seems a reasonable amount, and profits are 
shown each year from 1910 to 1919. This prospectus is a clear 
statement of the position of the company, and, on the informa- 
tion given, we should imagine that the issue will be well 
received. 

The South African Carbide and By-Products Com- 
pany, Limited.—<Authorised capital £307,500, divided into 
300,000 7 per cent. cumulative participa'ing preference shares 
of {1 each (income-tax free up to 6s in the £), and 15 »,o00 ordinary 
shares of 1s each. Issue of 300,000 participating preference 
shares at par. The company has been formed by the Chemico 
Electric Company, Limited, for the purpose of manufacturing 
calcium carbide and of extracting motor spirit, tar oil, and other 
by-products from coal and shale at Bullengeich Collieries, 
Natal, South Africa. The company will also manufacture 
ammonium sulphate. The Chemico Electric Company, Limited, 
formed in 1914. is the promoter of the company, and in con- 
sideration of paying all preliminary expenses (other than under- 
writing commissions), which are estimated at £8 000, procuring 
the agreement for the site, assigning the option tor the acquisition 
of the licence covering the carbonisation plant, and carrying out 
the negotiations for the acquisition of raw material, will receive 
the sum of £17,000, and will be entitled by itselt or its nominees 
to subscribe for the ordinary shares at par, and to nominate 
three directors to join the board after allotment. Preference 
and ordinary shareholders are entitled to one vote per share. 
The Ballengeich Collieries, Limited, are supplying under contract 
coal at 2s per ton,and are large shareholders in the promoting 
concern—The Chemico Electric Company, Limited. This 
is an interesting venture steered by practical men, and has 
reasonable hope of success. 


Ward and Goldstone, Limited. — Authorised capital 
£200,000, divided into 100,000 7 per cent. cumulative partici- 
pating preference shares of £1 each and 100,000 ordinary shares 
of reach. This is an offer of 80,000 7 per cent. cumulative 
participating preference shares of {1 each at par. These 
shares are entitled to 7 per cent., and further to a quarter per 
cent. for every 1 per cent. paid on the ordinary shares 
after the ordinary shares shall have received a dividend of 7 
per cent. The company has been formed for the purpose of 
acquiring the business, established over 25 years, of 
Messrs Ward and Goldstone, Electrical Engineers, of Samp- 
son Works, St Simon street, Saltord, near Manchester. 
The purchase price for the sale of the business has been fixed at 
£95,008, of which £32,000 represents the value of the goodwill, 
patents, trade marks, &c., to be satisfied as to £40,000 in cash, 
and as to £55,008 by the issue to the vendors of 55,008 fully- 
paid ordinary shares. The surplus of assets over liabilities is 
stated to be £94,008, apart from goodwill, and profits are given 
from 1912 to 1919. The issue is fairly attractive, but it should 
not be overlooked that the shares will have a local market only, 
and although the company has a good reputation for highly 
specialised productions, the price paid for goodwill would 
appear to be ample. 

Gilbert Campling, Limited.—Capital £200,000, in shares 
of {1 each. Issue of £125,000 7 per cent., income-tax free, 
first mortgage debenture stock, at par, and 50,000 shares of {1 
each, at par. Applicants tor debenture stock are entitled to 
subscribe for shares at the rate of 40 ordinary shares for every 
£100 of debenture stock. The company bas been incorporated 
for the purpose of acquiring as a going concern the engineering 
business and assets of the Selsdon Aero and Engineering Com- 
pany, Limited, and the business and assets of Gilbert Campling, 
Limited, and for the additional purpose of placing upon the market 
the A.B.C. Skootamota, of which Gilbert Campling, Limited, hold 
the sole rights of manufacture and distribution (other than in 
France) for a period of 21 years*from January 1, 1919, subject 
to a royalty of 15s upon all skootamotas manuiactured or sold. 
The purchase price payable to the Selsdon Aero and Engineer- 
ing Company, Limited, and Gilbert Campling, Limited, the 
vendors, is £82.500, of which £32,500 is payable in cash and 
(150,000 in fully-paid shares. The proceeds of the present 
issue, less the expenses of the issue and underwriting, will be 
devoted to the purchase of additional plant and machinery, to 
the general purposes of the company, the pa: ment of the cash 
purchase price, and to further working capital. Apparently, 
Gilbert Campling, Limited, one of the companies to be absorbed, 
is a company ot £5.100 capital, but no other particulars are 
forthcoming of this company. The assets of the Selsdon Aero 
Company are valued at £175,059. Sundry debtors are £32,985, 
including £11,433 “ claim on Air Ministry.” It is almost neediess 
to remind investors of the difference between aclaim and a debt. 
The terms offered to the United Investment Corporation, 
Limited, for underwriting and promoting are perhaps on a 
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generous scale. Although the mortgage debentures may appeal 
to the tew who are willing to support a novelty as a speculation, 
and are fairly well covered as regards security, the ordinary 
shares are a leap in the dark for the investor. 


_ Bonora Mexican Silver Mines.—Capital £85,000, divided 
Into 85,000 shares ot {1 each. Issue of 55,000 shares at var. 
This company has been formed for the purpose of acquiring and 
working certain silver mines situated in Minas Nuevas, Sonora, 
Mexico, together with the reduction plant erected on the pro- 
perty. It appears that Mr T. W. Brown (a director) is to 
receive {12,000 in fully paid shares for the benefit of a contract 
with Mr Yaeger (the owner of the mine). The purchase price 
payable by Mr Brown to Mr Yaeger is stated to be $206,000, 
American money, payable by instalments. Portions of a report 
from a‘ mining engineer” of Los Angelos are given, and a 
valuation of tne plant is offered by Mr Yaeger (the vendor), 
which is confirmed by the Mr Brown above mentioned. The 
prospectus is unconvincing, and the present moment is hardly 
favourable for the flotation of such an enterprise. 


ACTIVE SECURITIES. 


The following tables show the movements of the week in 
the more active securities of the various markets :— 


British and Colonial Government Securities, 
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Orders for the publication in these columns of the reports of 
Company Meetings should be addressed to the Reporting Manager 
of the Economist, 7 Arundel street, Strand, London, W.C. 2. 
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COMPANY MEETINGS, &c. 


BOLCKOW. VAUGHAN, AND CO., LIMITED. 


VIEWS OF SIR J. E. JOHNSON-FERGUSON ON THE COAL 
COMMISSIUN AND REPORTS. 


NATIONALISATION OF MINES “A DISASTROUS STEP.” 
THE HOUSING QUESTION. 


The fifty-third adjourned general meeting and the fifty-fourth 
annual meeting of the shareholders of Bolckow, Vaughan, and Co., 
Limited, was held, on Tuesday, the joth ultimo, at the Midland 
Hotel, Manchester. 
The Chairman, Sir J. E. Johnson-Ferguson, Bart., presided, and 
im proposing ‘that the report and statement of accounts of the 
directors for the year ended June 31, 1918, be adopted,” said: It is 
perhaps as well that I should remind you that the first part of 
our meeting to-day is the adjourned meeting of 1918, and that our 
first business will be to deal with the accounts of that year, and 
to decide on the final disposal of the balance 

THE ACCOUNTS. 
As we tell you in the circular convening the meeting, no final 
settlement has been yet arrived at with respect to the year ended 
June 30, 1918, nor has any payment yet been made to us. with 
respect to the large sum due to us by the Government under the 
terms of agreements entered into by them with us towards the 
expenditure which we have incurred under their instructions for 
the extension of our works. Until these various items are settled 
the only course open to us is to imclude large sums under the 
heading of ‘‘ amounts owing to sundry creditors, inc.uding provi- 
sion for war taxation,” and that is the reason why that item in 
our published accounts stands at so large a figure, £1,331,181, as 
compared with £1,161,435 in the previous year. The only items 
in the liabilities to which I need draw your attention are the 
debentures, which are down from £732,700 to £555,600, and the 
loan from our bankers of £695,251, as compared with the credit 
in the preceding year. I explained this last year when we asked 
for your consent to an increase of capital, and therefore need not 
say more than that our account will again appear in credit in our 
next accounts. Passing to the assets side of the accounts, our 
land, buildings, &c., show an increase of £448,000, due to the 
extension of our steelworks. That item, of course, will ultimately 
be reduced by the amount which we receive from the Government 
in respect of the agreements made with the Ministry of Munitions. 
“Investments” appear as £714,994, as compared with £595,595 
in the previous year. The increase in this item is due to our 
large holdings in Government stock. The “stocks on hand” 
show an increase of £311,000 over the figure at which they stood 
12 months before. Now, I drew your attention to this at our 
meeting last year, and I warned you that that item would show a 
very substantial increase. The increase is due to the rise in the 
cost of everything with which we have to deal, and so long as 
prices remain at their present level I see no probability of this 
item being materially reduced. 


THE YEAR’S PROFIT. 


The profit for the year available for distribution, after providing 
for depreciation and other contingent liabilities, and including 
4,142,558 brought forward from the last account, is £733,617. 
In addition to providing the interest on our debentures, amounting 
to £23,291, and the dividend for the year on our preference shares 
amounting to £23,604, we paid you on March 30, 1918, an interim 
dividend of 4 per cent., and on September 26, 1918, a further 
dividend of 8 per cent., making altogether 12 per cent. which 
took £320,556, leaving £357,166 still to be disposed of. At the 
ciose of this meeting I shall ask you to pass a resolution sanc- 
tioning a declaration by the directors “that the dividend of 8 er 
cent. paid to the members of the company in proportion to hols 
shares on September 26, 1918, be and is the final dividend for the 
year ended June 30, 1918, and that out of the balance £100,000 
be transferred to the general reserve fund, bringing this fund u 
to £600,000, that £50,000 be placed to the accident and fire ineee 
ance reserves, £50,000 to the repairs and renewals and perman t 
land damage reserves, and that £157,166 3s 1d be ae for am 
to the next year’s accounts.” Let me now pass to the year ead 
June 30, 1919, In respect to which we are not in a position ot h 
present tume to submit to you any accounts. In accordan : : h 
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OPERATIONS AT THE WORKs. 


Up to the date of the Armistice our works were 
in the same way as during the preceding year, 
work, but since then the general dislocation 
cessation of Government orders and the transfer 
other classes of work has made the latter portion 
of the most difficult and anxious that our board and staff have eve 
had to contend with. The extensions of our steel works are rapidly 
approaching completion, and had it not been for the shortage ¢ 
our coal supply, the first part at least would have been in full 
operation before now. During February and March the whole 
of our steel works were standing for fully three weeks, owing to 
shortage of supplies of the particular class of coal that was re- 
quired, and in a lesser degree also by the irregularity of deliver 
on the part of the railway company. Since then regular work 
been interfered with by a strike on the part of a small number of 
our employees, who were out for somewhere about three months 
causing a considerable amount of suffering both to themselves and 
the other men in our employ, who were deprived of work in conse- 
quence. they have returned to work at the same hours as before 
having gained nothing by their strike. I also regret to have to 
report to you that at the beginning of last month our basic slag 
works were practically destroyed by fire. I am glad to see that 
Mr Ritchie sees his way to have them going again in a temporary 
manner within the next few weeks, but we shall permanently re. 
construct them on a new site and on an improved plan. 


occupied muc 
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VIEWS OF THE CHAIRMAN OF THE COAL COMMISSION, 


The question, however, on which more than any other you will 
no doubt wish to hear my opinion is the Coal Commission and 
the two reports which it has issued. I have frequently heard the 
remark that the coal owners conducted their case very badly in 
the first stage of the inquiry. I do not admit that, and when the 
facts relating to that inquiry are fully known, I think a different 
opinion will be formed. Can the report of a Commission conducted 
in such a manner as this carry any weight with business men? 
Either Mr Justice Sankey was not equal to the task imposed on 
him, or that report was merely an illustration of ‘‘ that system of 
opportunism and political interference in industrial business” of 
which Lord Askwith gave such a scathing denunciation in his letter 
of July 28. 


THE HOUSING QUESTION. 


A great deal of public sympathy was gained and capital made 
by the miners’ representatives out of the housing question. It 
had no right to have been brought up at all. It was not included 
in the questions referred to the Commission, and the owners were 
not given an opportunity or allowed to present any evidence in 
answer to the statements by the men or their witnesses, a large 
part of which was totally misleading. If the whole of the de- 
mands of the miners had been granted, the housing accommodation 
of the miners would not have been thereby improved by one iota. 
I say it is not a question confined to the houses of colliers; it 
equally applies to the houses of all classes of workers throughout 
the country, and has nothing whatever to do with the question 
1eferred to in this Commission. Most of you are familiar with 
cur Lancashire towns, and you know that to a very large extent 
the houses occupied by the operatives in those towns are owned 
by the operatives themselves. Now, I can say with confidence 
that the houses provided by Bolckow, Vaughan and Co. for their 
colliers are, as a whole, distinctly better than the average houses 
occupied by the operatives in our Lancashire towns, and I believe 
this is equally true of the large majority of collieries throughout 
the country. During the 10 years preceding the war, Bolckow, 
Vaughan, and Co. erected 1,100 new houses in connection with our 
Dean and Chapter and Leasingthorne Collieries at a cost of over 
£200,000, all of which compares favourably with the houses built 
in recent years by the operatives in our Lancashire towns. Take 
also the case of Scotland. While I agree that the houses of the 
coliiers in many places are such as in England would be con- 
sidered lacking in proper accommodation, and as such were 
held up before the Commission, they ought only to be judged by 
the general standard of housing throughout that country. The 
heousing question had been grossly and improperly misrepresented 
before the Commission, and it was nothing less than a scandal that 
the chiirman allowed statements to be made when he gave n° 
opportunity for rebutting evidence to be brought forward. 


THE COMMISSION’S RECOMMENDATIONS. 


Let me pass to the recommendations of the Commission. Section 
B of the interim report recommends that the coalowners should be 
allowed to retain only 1s 2d per ton on the coal raised. What the 
exact meaning of that is seems doubtful, but it is only right that 
I should point to you that if such a provision became law, I think 
it is very doubtful indeed whether any fresh collieries would be 
sunk, except under exceptional circumstances. I am not going t 
trouble you here about the recommendation by the Commission to 
acquire the coal royalties for the State. Bolckow, Vaughan, and 
Co. own little or no coal; we are only tenants, and a large extent 
of our coal is leased from what is practically a Government De- 
partment. At the same time it is only right to say that I think it 
woukl be a step of very doubtful wisdom. 


DISASTER OF NATIONALISATION. 


With respect to the recommendation made in Mr. Justice 
Sankey’s report for the nationalisation of the mines, it would be 
in my opinion one of the most disastrous steps that the country has 
ever taken. Coal mines could not be successfully managed as 4 
Government Department, and were such a change made, not only 
would there be a still further falling off in the output of coal, but 


§ the cost of it would be still further increased even above its present 
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high level. But there is another and even more serious objection. 
To place the Government of this country, dependent as it is on the 
support of the majority of the House of Commons and indirectly 
on the electors, in the position of control, and therefore influence, 
of an industry which employs so large a number of men would 
open the door to jobbery and corruption which would be simply 
appalling. 

1 think it is right that you should fully understand what is 
taking place, and it is a useful commentary on what Mr Justice 
Sankey said. In April last certain men were believed to be 
deliberately restrictine their output at our Shildon Lodge Colliery. 
Under the terms of the Minimum Wage Act, the question whether 
they were or were not doing so was referred to four umpires, two 
appointed by the owners and two by the men. The men employed 
at that pit then put forward a demand that the rules under the 
Minimum Wage Act should be abrogated so far as that colliery was 
concerned. That was, of course, refused, and on April 29th the 
whole of the men at that colliery commenced to restrict their output 
throughout the entire pit to one tub—about 8 cwts—per man per 
shift without any further notice. On May goth they withdrew their 
restriction and returned to full work, but the total loss of output at 
that pit due to their illegal action was <,88o tons of coal. 


CAUSE OF THE REDUCED COAL OUTPUT. 


In place of the 250 million tons per annum, as stated by Mr 
Justice Sankey that we had grounds to expect, we are told by the 
Board of Trade that they cannot estimate the output for the year 
from July 16, 1919, at more than 217 million tons, and it will 
probably be far less than that. Now, what is the cause of this 
falling off in production. The cause, in the first instance, is the 
minimum wage, and the second cause is the flat rate of 5s per shift 
which the men receive as war wave, and, under the Sanke~ award, 
quite irrespective of whether they do or do not do any work at 
all. Practically the whole of our coal production is now taken 
either to make coke for our blast furnaces or to supply coal for our 
steel works. Except for a small amount of house coal we have 
nothing to dispose of. Are the Government to have the right at 
any time to say that our blast furnaces and steelworks are so 
closely associated with our collieries that they are to be taken over 
by the State? Do you think anyone would conduct a business on 
such terms as those? The more successful we made it, the more 
we developed it in the best direction, the more certain would be, 
on the Sankey theory, that it would be taken off our hands, and we 
should be deprived of the advantage of our skill, energy, and 
capital. Not only would nationalisation ruin the coal industry 
of the country, but by destroying the greatest incentive to im- 
provement and development, this suggestion would very soon 
strangle the steel trade of the country also. 


THE BY-PRODUCT INDUSTRY. 


But even there we have not got to the limit of this extraordinary 
report. In section 39 he says: ‘‘ Without prejudice to the powers 
recommended in the last paragraph, it is a matter for careful con- 
sideration’? whether the coke and by-product industry, which at 
present is only in its infancy, should not be allowed to remain in 
private ownership. If that means anything at all, it means that 
because the by-product industrv is being rapidly developed and 
new discoveries applied to it, the owners are not to be disturbed 
until they have developed the industry to the fullest extent, when 
at once they are to be deprived of the benefit of their capital and 
skill Could a more cynical and flagrant piece of robbery be put 
forward? For some time we have been investigating and consider- 
ing extensions of the by-product plant for the purpose of recovering 
and manufacturing other products which are of value to the 
country, and which up to now have been mainly derived trom 
abroad. Do you think we or any other sane man would expend 
further capital or trouble to carry on further research in face of 
such a policy as that, where we are told that we are to be allowed 
to retain possession of those works to carry on our experiments, or 
inventions, but that no sooner have they been brought to the vrofit- 
able stage than they are to be confiscated by the Government under 
the excuse that they cannot be economically separated from the 
colliery? That is not the way in which this country can recover 
its commercial, and, therefore, its financial, prosperity. The trade 
of this country has been built up by its business men, and it is by 
them, and on honest commercial lines alone, that it can be restored. 


THE GOVERNMENT’S ‘‘ SCANDALOUS WASTE AND EXTRAVAGANCE.”’ 


The scandalous waste and extravagance connected with almost 
everything the Government does which is daily being exposed in 
the papers, and instances of which have no doubt come under the 
personal observation of most of us, show what is the result of 
Government management or control. Control of every industry 
may have been necessary during the war, but it is no longer neces- 
sary. Its continuance is absolutely ruinous. When a blast furnace 
is not working well it produces low-grade iron, and there is practi- 
cally no demand for it in this country. As the result of irregular 
supplies of coke and ironstone and from other causes, the furnaces 
on the north-east coast have accumulated a stock of about 40,000 
tons of this low-grade iron, representing a value of about £330,000. 
The continuous interference by Government departments in the 
regular course of business must be put an end to, or trade cannot 
flourish. If trade does not flourish we shall inevitably have unem- 
ployment and ultimately national bankruptcy. On the other hand, 
if only we can get rid once and for all of this Government control— 
this ‘‘ political interference for political aggrandisement ’’—and 
continuous meddling in business matters, without taking the trouble 
to ascertain the true facts, I believe we have a period of good trade 
before us which will not only keep the workers of this country fully 
employed, but will find full employment for all who are willing 
to work. 

Mr Iltid Williams seconded the motion, which was passed. 
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The Chairman then moved a resolution sanctioning the declara- 
tion by the directors of a further dividend of 8 per cent. paid to 
members of the company in proportion to their shares on September 
26, 1918, to be the final dividend for the year ending June 30, 1918. 
The motion was seconded and agreed to. 
Passing to the meeting of the past year, Mr Williams moved the 
re-election of the retiring directors. 
Mr Walter Storr seconded the resolution, which was carried. 
It was also resolved, on the motion of Captain Kitson, seconded 
by Major Johnson-Ferguson, that the sum of £2,000 be placed at 
the disposal of the directors for the purpose of assisting religious, 
charitable, and other institutions in the neighbourhood of the pro- 
perties of the company. 
The retiring auditors were re-appointed. 


VOTE OF THANKS. 


The thanks of the meeting were given to the directors, the secroe- 
tary, the managers, and officials of the company. 

Mr Parker Smith, in reply, spoke of the difficulties which the 
managers and officials had experienced from the first, and remarked 
that at the present moment they were defending the company 
against the most grave attack on society which had ever taken place 
in our lifetime. 

Mr Bancroft moved and Mr Hope seconded a vote of thanks to 
the chairman, which was accorded. 

The Chairman, in reply, said he heartily agreed with Mr Parker 
Smith that we were at present engaged in one of the most serious 
struggles which this country had ever been engaged in. It was 
directly coming to whether the recognised Government of the 
country and Parliament should rule or whether we were to be 
governed by merely half-a<dozen trade unions. Whatever they 
might think of the way the Government had carried on their vari- 
ous proposals since the war was over, at the present time they must 
give every support in their power to enable the Government to 
win the struggle which was being waged. Nothing should allow 
them to interfere with supporting it fully and heartily until this 
attempt on the part of the railwaymen and other allied unions had 
been completely defeated 





FURNESS, WITHY, AND CO., LIMITED. 


SIR FREDERICK LEWIS ON SHIPOWNERS’ SERVICES TO THE 
NATION. 


GOVERNMENT CONTROL—FOREIGN COMPETITION. 
THE FUTURE OF BRITISH SHIPPING, 


The twenty-eighth annual meeting of Furness, Withy, and Co., 
Limited, was held at the Great Eastern Hotel, Liverpool street, 
London, E.C., on Thursday, October 2, 1919, at noon. 

Sir Frederick W. Lewis, Bart, presided, and was supported by 
the directors of the company. 

The secretary having read the notice convening the meeting, Mr 
Basil L. Denton, of Messrs W. T. Walton and Son, read the 
auditors’ report. 

RESIGNATION OF VISCOUNT FURNESS 

Sir Frederick W. Lewis, Bart., in moving the adoption of the 
report and accounts, said : 

Before entering upon the ordinary business of this meeting, ¥ 
should like to refer to the resignation of our late chairman, Vis 
count Furness. You will all remember that on the death, in 1912, 
of the first Lord Furness (the founder of the company) the late Sir 
Stephen Furness, Bart., succeeded him in the chairmanship. When 
the lamented death of that gentleman occurred in 1914, the present 
Lord Furness said that he felt it was his duty to come forward 
and become more actively associated in the management of this 
company. This proposal was cordially accepted by the whole of 
his colleagues, who unanimously invited him to take the chairman- 
ship. Since that time Viscount Furness has thrown his whole 
heart and soul into the business, having worked with an energy 
and ability that has commanded the admiration of the whole board, 
and I am sure that shareholders and directors alike will always 
look back with pleasure on his association with the company. 

During the period of his chairmanship Viscount Furness, 
although always interesting himself in the general policy of the 
business, has devoted himself more particularly to the shipbuild- 
ing, steel, and coal interests of the company, with the result that 
now the stress of war is over he feels he would prefer to concen- 
trate the whole of his energies in the development of those concerns. 
It has therefore been mutually arranged for Viscount Furness to take 
over these particular interests, and as he desired to have certain 
members of his family—who were directors of your company— 
associated with him in these enterprises, this has involved the 
resignation from the board of Messrs Walter, Ethelbert, and Einar 
Furness 

I am sure it will be the desire of everyone present that I should 
place on record our appreciation of the valuable services rendered 
to the company by these gentlemen during their tenure of office, 
and that they should carry with them the goodwill of the share- 
holders and directors of the business with which they have been 
so long and so honourably associated. 

I have been invited to assume the chairmanship of the board, 
and whilst I am conscious of many shortcomings, I can assure 
the shareholders of one thing, and that is, that after 36 years of 
service to the company and the previous firm of Christopher 
Furness and Co., there is no one who has its interests more closely 
at heart. I will later on, in my remarks, deal with the arrange- 
ments that have been made for the successors to the gentlemen 
who have resigned. 

I may here be allowed to repeat that the control of the company 
still remains with the board of directors, and that the rumours of 
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GOVERNMENT CONTRKUt. 


gentlemen, to proceed to our ordinary 

met we were just on the eve of the | 
shortly afterwards completed wth great 
thankfulness of heart. We now meet 11 months later, to find our- 
selves, more or less, still under Government control. 5o iar as 
shipping is concerned, this control may be, and probably is, 
necessary, up to a certain point, and I do not think that anyone 
will disagree with any reasonable steps that are taken to ensure 
the food of the le and raw materials necessary for our export 
trade being carried at reasonably low rates of freight, although we 
are, 1 think, the only country in the world that controls and 
regulates the overseas transport of these supplies. At the same 
time, your directors feel that all control should be abolished as 
soon as possible, as it is only by free markets and individual 
trading competition that it will be possible even to approach 4 
restoration of our pre-war trading conditions. It is only by 
increasing our production and securing more markets for our 
manufactures that the trade of our country can be helped and 
restored. 


And now, ladies and 
business. Wher we 
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PROFITS, AND BONCs. 


You will observe trom the balance-sheet that the profits for tne 
year ended April 30th last, including the balance brought forward, 
and after making provision for excess profits duty, amount to 
£373,083 8s 3d 

Out of this sum your directors recommend a bonus at the rate 
of 5 per cent. per annum, free of income-tax, calculated on the 
new ordinary share capital of the company. This, with the in 
terim dividends paid, makes a total dividend for the year equivalent 
to 10 per cent., free of income-tax, on the new capital. It is 
proposed to pay this bonus on October 31st, when the next half. 
yearly dividend will also be paid. The recent increase in the 
capital is bound to have the ultimate effect of creating an in- 
creased number oi shareholders, and the directors propose to 
revert.to half-yearly dividends, at the rate of 5 per cent. per 
annum, on the new capital, thus saving the additional work and 
expense involved in the quarterly distribution. 


DIVIDEND, 


FUTURE COMPETITION. 

After making these alterations and carrying forward £120,583 
Ss 3d to mext account, there is left a sum of £300,000 available 
for appropriation. It has been the custom of your directors for 
many years past to regularly appropriate out of the profits earned 
considerable amounts tor depreciation. On the present occasion we 
have thought it desirable to recommend you to transfer the whole 
of this sum of £300,000 to the trades contingency account, in- 
creasing that fund from {£700,000 to £1,000,000 sterling. In 
arriving at this decision, we are influenced by the fact that British 
shipping will be faced in the not far distant future with competi- 
tion of a very serious and very strenuous kind, and it would be 
the utmost folly to close our eyes to this. During the war the cry 
/went out from this country to America—and very properly so— 
that what was required was “Ships, Ships, Ships.” America 
responded to that appeal; she constructed large and up-to-date 
‘shipbuilding plants; she has produced ships on a large scale, and 
now that the struggle is over it would be futile to expect that 
America is 


going to scrap either her ships or her plant. It has 

been ascertained from the recently published statistics of Lloyd's 

‘ Register of Shipping that whereas in June, 1914, the United 
States’ sea-going tonnage was 2,027,000, in June, 191g, 1t Was 
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seeing that during the last five years there has been pr 


actically y 


LO 
new construction. 
NEW INTERESTS. 
During the year under review your directors acquired a laroe 
interest in the well-known and old-established chartering fir, .¥ 
Messrs H. Clarkson and Co., which incidentally was the outcome 


of negctiations entered into prior to the war, and which were ¢h, 
interrupted. This business continues under the manageme; t of 
Sir Osborn G. Holmden, K.B.E., and Mr Knudsen, who r tain 
their interests in the business. 

At a more recent date, we have extended our branch offices. \pyy 
directors have acquired the old-established business of William 
Thomson and Co., of St John, New Brunswick, who, for very n any 
years, have loyally and faithfully served this company’s intérest at 
that port. This acquisition will complete the chain of offices at il 
the Cenadian and United States ports between Montreal and the 
Virginian seaboard, from which your company run regular ser. 
vices. We have, at the present time, 11 branches on the American 
continent, all of which form a very important part of our genera] 
organisation. We have this summer had the advantage of a Visit 
from Mr H. C. Blackiston, our director in the United States, 
whose general control and supervision these offices are run. 

At Havre, for the purpose of dealing with our United States 
France Service of the Prince Line, we have acquired an interest 
in the firm of Messrs Corblet and Co., and at Alexandria we have 
opened an agency under the name of the Anglo-Eastern Shipping 
and Trading Co., Limited, for the purpose of developing the ship- 
ping business in Egypt. 

kor many years past we have acted as agents in New York for 
the New York/Bermuda Passenger Service of the Quebec Steamship 
Co. We have just made arrangements to acquire this business. 
along with the steamer “ Bermudian,”’ so well known in this trade. 
Under arrangements we have made with the Bermudian Govern- 
ment, we have acquired a second steamer to run in this service, 
thus supplying a long-felt need of more regular communication 
between the North-American Continent and this important British 
Colony. 


re 


under 


RESTORING FOREIGN SERVICES. 


At the last three or four of our annual meetings we have, as you 
know, had reason to lament the decadence of our foreign servic 
owing to the requirements of the war, for the concentration 
British shipping into home trades. Since the conclusion of the 

armistice and the partial release of shipping, your directors and 

the directors of our associated companies have been doing every- 

thing that lies in their power to restore these services. I am 

pleased to inform you that the Johnstone Line trade between this 

country and Greece and Roumania, the Prince Line services be- 

tween this country and Egypt and the Levant, between New York 

and the Far East, between New York and the Argentine, between 

New York and the Brazils, and between New York and South 

Africa, have now been more or less completely restored. The 

Prince Line and the Johnston Line hope to soon have their Ant- 

werp/ Mediterranean Services in full swing, and the Houlder Line 

are also now fully running their Sovth American Services. 

In addition to these services, the Prince Line have developed 
their United States/France business, and inaugurated services from 
New York to Mediterranean and Levant ports. Already our 
steamers have been loaded on various occasions from Canada and 
the United States to Trieste, Roumania, Greece, Constantinople, 
Alexandria and the Levant. This policy would not have been 
possible had your directors not had the prudence and foresight to 
replace tonnage lost during the war. 

We have recently made arrangements with the Canadian Pacific 
Ocean Steamship Services to provide half the tonnage required in 
their services to Montreal and London, and Montreal and Antwerp. 
These lines will be continued during the winter months from St 
John. These trades are known as the Canadian Pacific Furness 
Joint Services, and our own steamers are attended to by our own 
OT ganisations. 

We are also now providing tonnage on the Bombay-Antwerp 
Berth, in place of the Hansa Line, who operated this service prior 
to the war. 

The trades of our other associated shipping companies, the 
Warren Line, Norfolk and North-American Steam Shipping ©o., 
Limited, Gulf Line, Neptune Steam Navigation Co., and London 
Welsh Steamship Co., are pursuing their normal course. rhe 
refrigerated steamers of the British and Argentine Co. and the 
Furness-Houlder Co. are still carrying meat under agreement with 
the Government 

The British Maritime Trust, Limited, and Economic Insurance 
Co, Limited, in both of which your company possess almost the 


entire Capital interest, have, during the war, fully maintained and 
developed their business. 


, 
of 


LOSS OF MR R. B. STOKER, M.P. 


At this stage it would not be out of place that I should refer to 
the great loss that has been sustained by the death of Mr RK. B. 
Stoker, M.P. This gentleman was one of your original directors, 
and afterwards went to Manchester to take charge of the business 
of the Manchester Liners, Limited, formed for the development of 
Manchester trade, in which your company is largely interested. 
He succeeded the late Lord Furness as chairman of that under- 
taking. He was an enthusiastic worker and most loyal colleague, 
and personally I feel most keenly the loss of one with whom I have 
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I have already referred—show that in the middle of this year the 
tonnage of the world was 5 per cent. in excess of pre-war totals. 
By the end of this year that 5 per cent. should be increased to at 
least 10 per cent.—a figure which, in view of the increased building 
plant in the world, will speedily expand. We, of course, all know 
that owing to delays and congestion, this tonnage is not nearly as 
effective as the smaller pre-war totals, but so soon as the repatria- 
tion of the troops of the various nations is completed, so soon as 
all stores have been returned to their bases, and so soon as the re- 
stocking necessities of FEuropéan countries are satisfied, your 
directors are of opinion that freight rates will come down to a 
lower level. Owing to the enormous increase in operating costs, 
this level cannot possibly be anything like the rates to which we 
were accustomed prior to the war, if trading is to be carried on at 
a profit, but when we pass from a period of artificial control to 
one of complete freedom, freights will soon adjust themselves to the 
natutal law of supply and demand, and when this occurs the con- 
servative policy of your directors will be fully justified. 






SHIPPING SERVICES TO NATIONAL FINANCES. 


The enormous assistance that has been rendered by shipping 
to the national financial position is not generally appreciated. 
Certain of the exchanges have, and are giving, anxiety, and they 
would have been still more difficult but for the existence of sub- 
stantial invisible exports in the form of freights. The Board of 
Trade figures for the eight months ended August 31st last show 
that there was an excess of imports over exports of not less than 
£460,987,025, or at the rate of £691,480,536 per year—a most 
serious state of affairs—but our shipping comes to the rescue in a 
way which does not appear to be realised. The gross freights of 
British shipping this year (out of which all expenses and depre- 
ciation have to be provided) will be about £350,000,000 to 
£400,000,000, in addition to which there is the invisible export 
represented by the sale of steamers to foreigners during the year, 
and these two items should be added to the amount of our exports to 
show the true state of our trade returns. 


THE GOVERNMENT AND NATIONALISATION. 


Judging from an announcement made a little while ago, all the 
obvious arguments against the nationalisation of shipping seem 
to have been accepted by the Government. Under Government 
control costs would be greater than under private management, 
with the result that to make ends meet we would have higher, 
rather than lower, freights, and it would be a very grave matter 
to lightly undertake the burden of nationalising the British mer- 
cantile marine—a venture which I calculate would involve an out- 
lay of approximately £600/700,000,000 for ships alone, altogether 
apart from all the ancillary assets which go to make up a great 
steamship organisation. This is a sum nearly equal to the 
National Debt before the war. 

But for the private enterprise of British shipowners in the build- 
ing up of a great merchant marine service, built up in the face of 
restrictions aud hardships which did not apply to foreigners, this 
country would now in all probability be under German rule. In 
the past, Great Britain has only been allowed to do the carrying 
trade of the world because she has done it better and more 
efficiently than anybody else. It does not require any very great 
stretch of imagination to form some idea of the effect of the com- 
petition of private shipowners of other nations upon the national- 
ised shipping of the British Government. 


NEED FOR FREEDOM FROM CONTROL. 


Whilst I do not wish to minimise the serious competition we wil! 
have to face, I am not by any means doubtful of the ability of 
British shipping to hold its own, always providing freedom of 
control is allowed, but— 

If Government Departments are going to continue the policy of 
purchasing great masses of material, dumping it on our quays 
and docks irrespective of the capacity of the country to receive it; 

If the wharves and transit sheds are to be used as warehouses 
for these voods, and 

If steamers are not going to be allowed to take their bunker 
requirements at the natural bunker centres, but are to be made to 
waste time in unnecessary removal to cther ports for these sup- 
plies; 

If bunker coal is not going to be released as required for the 
merchant marine; 

If vessels are to wait 20 and 30 days for their coal require-- 
ments ; 

If employers are not going to realise the new spirit of the 
times ; 

If Labour is not going to give of its best, and increase the 
production of the country; 
then, ladies and gentlemen, I will not be able to stand here very 
many more times and utter words of hope and encouragement in 
regard to the future of our industry. But somehow or other I 
have confidence in the ultimate common sense of all sections of 
the communitv. and, notwithstanding the dark outlook at the pre- 
sent time, 1 have little doubt but that we will be able to hold our 
own and plav our part in the restoration of the solid foundations 
of commerce. 


SERVICFS OF THE STAFF. 


It has become a commonplace on these occasions to refer to the 
efforts and Inbours of the masters, officers and seamen, and our 
staff organisation, outdoor and indoor, both at home and abroad, 
but it is nevertheless a truism, and all have worked lovallv and 
splendidly. I am glad to say that our employees of the office staffs 
who_ have been serving their country are now returning and being 
gradually absorbed into our organisation. 


CONSTITUTION OF THE BOARD. 
T think the only remaining matter for me to deal with is the 


constitution of the board of directors. In addition to the resigna- | 
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tions I referred to in my opening remarks, you would observe 
from the report that Mr R. W. Vick, J.P.—one of the original 
directors of this company—and Mr David Cooke have retired, 
after very many years of service. Their places have been filled by 
the election of Mr S. J. Forster—who has been known to you for 
many vears as the indefatigable secretary of your company—and 
Mr Robinson Dodsworth, who has for a considerable time occupied 
a responsible position in the steamship management of your busi- 
ness. 

The other four vacancies to which I have already referred have 
been filled bv the election of Mr Frank Houlder and Mr W. C. 
Warwick, of Messrs Houlder Brothers and Co., Limited, in which 
enterprise, as you know, your company holds the predominating 
interest. Mr N. Douglass, who has been associated with the com- 
pany for 21 vears, and has for long been in charge of our exten- 
sive insurance business, is also promoted to the board. Your 
directors have also invited Sir John Esplen, K.B.E., to take a seat 
at this table. Sir John Fsplen is already a director of the British 
and Argentine Steam Navigation Company, Limited, and the 
Furness-Houlder Company, and his unrivalled experience in the 
construction of ships and of the technicalities of the refrigerated 
meat trade will, your directors feel, prove invaluable to this com- 
panv. We welcome all these gentlemen amongst us, and your 
approval will be asked to those appointments to-day. You can be 
assured, ladies and gentlemen, that they have all the interests of 
this business very closely at heart, and with the ready support and 
co-operation that the board of this company have always received 
from the other side of the table, we all feel our difficult task will 
be very much lightened. 

I am afraid that I have taken up a great deal of your time, but 
it is not often that we have the opportunity of communing together, 
and when these occasions arise we like to place the whole of the 
developments of our business before you. 


THE BONUS. 


I have pleasure in proposing that the report and accounts be 
adopted, and that a bonus of ¢s per cent., free of income-tax, be 
paid on the present ordinary share capital of the company— 
nairely, £4,000,000—for the year ended April 30, 19109. 

The resolution was seconded by Mr R. F. Burnett, and carried 
unanimously. 

On the motion of the Chairman, seconded by Mr R. J. Thompson, 
the election of Sir John Esplen, K.B.E., Mr Frank H. Houlder, 
Mr S. J. Forster, Mr Robinson, I. Dodsworth, 0.B.E., Mr Walter 
C. Warwick, and Mr Norman Douglass to seats on the board 
was confirmed. 

It was moved by the Chairman, seconded by Sir John Fsplen, 
K.B.E., and resolved: ‘* That the retiring directors, Mr R. E. 
Purnett, Mr Norman Douglass, Mr W. H. Beckingham, and Mr 
S. J. Forster, be re-elected.’ 

The auditors, Messrs W. T. Walton and Son, were re-elected. 

On the motion of Mr G. A. Harrodan, seconded by Mr E. T. 
Agius, a hearty vote of thanks was accorded to the chairman, 
and the proceedings then terminated. 





JOHN LYSAGHT, LIMITED. 
PROFITABLE YEAR'S BUSINESS, 


The ordinary general meeting of the shareholders of John 
Lysaght, Limited, was held on September 30th at Cannon street 
Hotel, London, Mr H. Seymour Barry, J.P., the chairman, pre- 
siding. 

The Chairman, referring to changes in the directorate, said that, 
with his friends, he had acquired the holding of the trustees of the 
late John Lysaght, representing all but a very small percentage of 
the ordinary capital. They had been able to retain on the board 
all four working members of the board of John Lysaght, who had 
placed the business in its present position. The operations of the 
company included every process in the manufacture of its chief 
productions, from the mining of the iron ore to the distribution of 
the output at home and abread. As they were independent of ont. 
side purchases of raw material, uniformity in quality was obtained, 
and the continued excellence of the brands of finished sheet-iron, 
for which they held so high a reputation all over the world, was 
assured. Their organisation in Australia, New Zealand, South 
Africa, Canada, and South America gave special facilities for dis- 
tribution, and made possible a regularity of output and export 
which was independent of immediate market conditions or reliance 
upon orders from export merchants. The organisation in all the 
branches abroad was in thoroughly efficient working order, and 
the company was well on the road to a full resumption of its pre- 
war activities. One of their most important markets was Aus- 
tralia. It had been the policy of the Australian Government to 
develop its own iron industry, and to assist local enterprise by help- 
ing to make such undertakings successful. As a consequence the 
company had commenced the erection of their own works at New- 
castle, N.S.W., for sheet-rolling and galvanising. That spot had 
been chosen on account of its close proximity to the steel works of 
the Broken Hill Company, with which company they had entered 
into an agreement for a term of years, whereby they supplied John 
Lvsaght, Limited, with steel bars and undertook that they would 
not themselves manufacture sheet-iron. This was one of the most 
important developments in the history of the company, and they 
| felt confident that the policy of local manufacture would prove a 

| great success. 


RESUMPTION OF PRE-WAR ACTIVITY IN ALL BRANCHES. 


In every department at home and abroad work was being re- 
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hoped t within a few months all the manufacturing 

= ts sae be at full work. The oe nein 
most important part of their business, but there were of 

omens Sennches Gon which profits were derived. They did a 
large amount of constructional engineering, and were big makers 
of wire netting. They had their own spelter works, and were 
engaged in many other adjuncts to sheet-iron working. The steel 
works at Scunthorpe, one of the best equipped of the kind, were 
steadily increasing their output, and at Newport their rolling mills 
were rapidly getting back to pre-war figures. On the whole, the 
prospects might be considered satisfactory, but there was one thing 
that they dared not lose sight of, and which had to be taken to 
heart by employers, workmen, and every section of the community. 
Half the population of Great Britain was supported by its export 
trade, and, unless productions could be manufactured in this 
country at costs which would enable them to compete with the 
United States and other countries, trade could not be held. Much 
might be done in stimulating and increasing production, and every 
possible step should be taken to prevent the output per man falling, 
as was the tendency, below pre-war standards. This company was 
going to hold out every incentive to that end. 


PROPOSALS FOR NEW ISSUE OF CAPITAL. 












































The balance-sheets were eloquent documents, and needed little 
comment. The preference capital of £600,000 was covered in point 
of interest 13 times over by the 1918 profits, and in respect of 
capital about six or seven times. Up to the date when the recent 
change took place all but a very small portion of the ordinary 
capital had been held by the trustees of the late John Lysaght. 
The trustees during the whole of their custodianship had pursued 
a very conservative policy, and, not having to consider the interests 
of a body of shareholders, they had declared comparatively small 
dividends out of the large profits which the business had earned. 
The rest of the money had remained in the business as additional 
working capital. As a result of that policy the business had accu- 
mulated very large reserves, and the actual capital had grown out 
of all proportion to the nominal capital. These assets had been 
the basis of value on which the change of ownership had taken place, 
and it became desirable that they should place the share capital on 
a footing which would more accurately represent the actual posi- 
tion To that end they had decided to utilise the reserve fund of 
£ 1,000,000 to create additional ordinary shares. The large liquid 
resources, employed so profitably in the past, would remain un- 
touched. They would be carrying forward £245,482, equal to 12 
per cent. on the new ordinary capital of £2,000,000, and in addition 
they would have substantial specific reserves always created in a 
business of this magnitude. Given anything like normal times, 
and a respite from such troubles as those through which they were 
Passing at the present moment, he was certain that the company 
would more than maintain its high standard, and would take an 
even higher place in the list of Empire concerns than that which 
it already held. 
The report and accounts were unanimously 


capital arrangements referred to by the chairm 
agreed to. 


adopted, and the 
an was unanimously 





FORESTAL LAND. TIMBER, AND RAILWAYS COMPANY, 
LIMITED. 


SCHEME OF CAPITAL REORGANISATION APPROVED. 
ADVANTAGES OF THE SCHEME. 


SHAREHOLDERS’ POSITION, 


Separate class meetings of the holders of preference 
shares, and also an extraordinary general meeting of the Forestal 
Land, Timber and Railways Company, Limited, were held on the 
2nd inst., at River Plate House, Finsbury circus, London, E.C 
for the purpose of consider f 
the capital of the company 
(the chairman), presiding. 
The notice convening the meeting having been taken as read, 
The Chairman said: It will be within your recollection that at 
our last annual meeting | foreshadowed the introduction of a 
scheme for the rearrangement of the capital of the company. Since 
then, by a circular letter dated July 22nd, and by a notice dated 


nT 


and ordinary 


ing resolutions for the reorganisation of 
, the Hon Sir Arthur Lawiey, G.C.S.I. 


September &th, convening to-day’s meeting and setting out at 
length the terms of the resolutions which you will be asked to 
adopt, we have endeavoured to make 


perfectly clear to the share- 
proposed changes. 
HISTORY OF THE COMPANY. 
You will not have forgotten that when the Forest 
formed 13 years ago it was, 
cerned, a new venture. 


holders the purport and effect of our 


orestal Company was 
as far as the British public was con- 
t was, however, one in which the ve : 
a mew ver > : ndors 
had implicit confidence, and they desired to take most of the pur- 
chase price in the ord 


jinary shares of the company. The sh 
} any. shares 
Offered to the public had therefore not only to be assured a mini- 


mum of remuneration—that is to say, a fixed preferential dividend 
—but to be given an interest in the profits of the company and a 
share in its future prosperity, and that is why the share capital was 
divided into an equal number af preference ana ordinary shares, 
the preference being entitled to 6 per cent. cumulative interest and 
25 per cent. of the surplus profits. In 1912-1913 the acquisition of 
the Santa Fé Land Company and <« 
Negotiated, at which time the 
Capital was increased fari passu, 
Classes of issued shares was m 
It might have been possible 
of shares of both classes in the same proportion 
‘ure the large sums of money n 
the purchase price payable in c 


*, and the exact proportion of both 
aintained. 
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working capital which was necessary to carry on the business. I 
was, however, deemed advisable to make such provision by issy. 
ing debentures instead of issuing more share capital, because 
the rate at which money could be borrowed on debentures was 
then comparatively low. Circumstances have meantime entirely 
changed. 


t 


IMPROVED CREDIT AND PROSPECT». 


The credit of the company and the belief in its prospects haye 
been so firmly established that the ordinary shares have become 
more popular than the preference shares, notwithstanding the 
priority rights of the latter, and are capitalised at a lower rate of 
interest, so that if the participating rights of the preference shares 
were represented by ordinary shares, it is evident that the prefer. 
ence shareholders would be benefited thereby in the market valye 
of their shares. In these circumstances, a reorganisation of our 
capital, meaning, at the same time, a change in our constitution, 
has been considered advisable, and has been placed before you for 
your approval under the resolutions which are to-day presented to 
you. 


REASONS FOR THE SCHEME. 


There are two main reasons why the board have proposed that 
the’ preference shareholders should be asked to give up their par- 
ticipating rights in surplus profits in exchange for an issue of fully 
paid ordinary shares, and why we propose to issue new shares to 
pay off the outstanding debenture debt. One to simplify the capital 
account of the company, the other to bring the issued share capital 
more in relation to the book value of your assets. We have to-day 
an outstanding mortgage debenture debt of £2,250,400, carrying 
interest at the rate of 5 per cent., payable free of income-tax, which, 
at the present income-tax rate of 6s in the £, means that the com- 
pany is paying on this borrowed money about 7} per cent., ex. 
cluding premium payable on bonds redeemed—a rate which is very 
high in view of the existing satisfactory financial position of the 
company. Moreover, it is unlikely that we shall see a reduction in 
the income-tax rate for some years; indeed, we may have to face an 
increase in the near future. ; ; ? 

Hence your board, after careful consideration, deem the time 
opportune for getting rid of the mortgages and freeing the pro- 
perties from such encumbrances. 


REDEMPTION OF DEBENTURES. 


There is another fact I would like to mention. The trust deeds 
provide for the redemption of debentures by annual drawings, and 
thus we must continue to set aside for the service of the debentures 
the specific sum thereby provided for a period of nearly thirty 
years. Obviously, therefore, the immediate repayment of the de- 
bentures must be to the advantage of the whole body of share- 
holders, both preference and ordinary. The company possesses 
substantial cash resources, and it may be asked, why not utilise 
these funds towards the repayment of the debentures, seeing that 
for the most part they are invested in British Government securities 
and yield on an average under 5 per cent. interest? But it must 
not be forgotten that the business of the company requires a con- 
siderable sum of cash immediatelv available at any time if full 
advantage is to be taken of the opportunities which present them- 
selves from time to time for developing and extending the 
Quebracho business. 

Your board therefore propose to issue 1,545,850 new ordinary 
shares of £1 each at a premium of 10s per share to provide the 
necessary funds to repay the debentures, but to issue them at a 
figure which will give a bonus to the shareholders. To obtain 
funds for the purpose of extinguishing the debentures, the only 
fair way is to invite both the preference and ordinary shareholders, 
in the proportion of 25 per cent. and 75 per cent. respectively, to 
subscribe to new ordinary shares on advantageous terms, as the 
money now required to be set aside for the debenture services 
would, if released, become immediately available to the preference 
shareholder and the ordinary shareholder in the proportion of 
25 per cent. and 75 per cent. respectively. This is one reason for 
the proposal to capitalise the participating right of the preference 
shareholder to surplus profits. 


CAPITALISATION OF RESERVES. 


Another reason for the commutation of the participating rights 

the preference shares is to facilitate a capitalisation of all or 
any part of the reserve funds and undistributed profits which at 
some future date it might be found desirable to distribute to the 
shareholders. The company to-day is in a very strong financial 
position ; it never has been on a sounder basis. Its profits for several 
years past have been, I think I may say, highly satisfactory, and 
the immediate future prospects look bright indeed. I would like 
to remind you that the reserve accounts now stand at £1,522,924- 
If the proposals which are before you now are adopted, it will 
result in an accretion to the reserve funds of £257,694. Now, our 
recommendation to pay off the debentures and to substitute share 
capital therefor is only in accord with the principle of bringing 
the issued share capital of the company in closer proximity to the 
balance-sheet value of the assets—a principle which I think 1s 
generally accepted as sound. 


of 


PREFERENCE SHAREHOLDERS’ PARTICIPATING RIGHT. 


Another point is that were the preference shareholders to remain 
as at present with their participating right, the proportion due to 
them in any capitalisation of the reserves would be small, and any 
such division would be difficult The issued share capital stands 
to-day at three millions sterling, half in preference shares and 
half in ordinary shares. Assuming, for example, it were decided 
to capitalise £500,000 of the reserve funds, of this amount 25 pet 
cent., or £125,000, would be distributed among the preference 
| Shareholders, and the remaining £375,000 to the ordinary share- 
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We have a constituency of nearly 10,000 shareholders, many 
hundreds of whom hold so shares more or less, and several thou- 
sand who hold 100 shares, more or less; consequently the distribu- 
tion of one in 12 would mean a very small number of shares to be 
allotted by way of bonus from the reserve funds. Although your 
board do not at present intend to make any such capitalisation, 
they strongly recommend that the preference shareholders, who, I 
repeat, are not asked to give up anything without receiving full 
and adequate compensatior therefor, should agree to the com- 
mutation of the participating right now attaching to the pre- 
ference shares, so as to render easy an operation of the kind which 
I have described, should your beard wish to carry it out at a later 
date. 

THE NEW ORDINARY SHARES. 


Now, our proposal to allot to the preference shareholder one 
fully-paid ordinary share in respect of each three preference shares 
issued will increase the issued ordinary share capital to 
2,061,133 shares, of which 515,284, or 25 per cent., would belong 
to the present preference shareholders. You will therefore see that 
up to this point, after receiving the 6 per cent. cumulative dividend 
on their new preference shares, they will receive their 25 per cent. 
of surplus profits by way of dividend paid on the ordinary shares 
which will have been allotted to them. Then it is proposed to 
issue 1,545,850 new ordinary shares, of which 25 per cent., or 
386,462, will belong to the existing preference holders, being three 
new ordinary shares for every four ordinary shares allotted to 
them. So that the preference shareholder will continue to receive 
his exact participation in surplus profits in the form of dividend on 
ordinary shares. 

I need scarcely say that in this contemplated reorganisation of 
the company’s capital every precaution has been taken to safeguard 
the rights of the preference shareholder, as your board realises 
that in the financing of industrial enterprises it is vital that those 
who subscribe to participating preference shares shall be treated 
with scrupulous fairness. At the same time, your directors do 
not consider that preference shares are entitled to any additional 
compensating advantage, because preference shareholders are not 
asked to sacrifice anything, as I have already shown. The removal 
of the debentures will leave the 6 per cent. cumulative dividend 
payable on the preference shares the first charge on the company’s 
profits. When it is remembered that the preference 6 per cent. 
dividend would be covered six and a-half times over on the de- 
benture service and dividends paid last year, the six per cent. 
cumulative preference share may well be regarded as a gilt-edged 
security. 


POSITION OF THE PREFERENCE SHAREHOLDERS. 


In order to prevent any misunderstanding, I would like to in- 
dicate to you the position of the preference shareholders, after the 
scheme has been passed, on the basis of the profits available for 
distribution being the same as in the year 1918. The amount dis- 
tributed to debenture and shareholders, according to last year’s 
accounts, was as follows :— 





f 
Debemturetnolders 2.2.00... ..cccseccsescscccsccreeess 147,913 
Preference shareholders ...............:csccescsecsees 185,502 
CORE GBUIIEES  ncccesccccccccessscccovecenses 278,253 
NINN RON, ics nensedccaenscsains 611,668 
Thus for the year i918 the preference shareholders received 


£185,502 in dividends. Let us see what they will receive when 
the scheme now before you has been carried out in its entirety. 

There will be 1,545,852 6 per cent. cumulative preference shares 
and 3,606,983 ordinary shares. The preference shares will, in the 
first instance, receive 6 per cent. on their capital; that is to say, 
£92,751, which, being deducted from the £611,668 above-men- 
tioned, would leave a balance of £518,917 to be distributed among 
the 3,606,983 ordinary shares. Out of these 3,606,983 ordinary 
shares the preference shareholders would have reveived in lieu of 
participating rights to surplus profits 515,284 fully-paid ordinary 
shares and will no doubt have exercised the right of subscribing 
for and acquiring a further 386,462 new ordinary shares at 30s 
each. Thus the preference shareholders will hold 901,746 ordinary 
shares—that is, exactly 25 per cent. of the issued ordinary share 
capital. They will thus be entitled to one-quarter of the £518,917 
available for distribution among the ordinary shares, or £129,754. 
which, added to the £92,751 already received, makes a total of 
£222,505, or £37,000 1n excess of what they received in the pre- 
ceding vear. 

The £37,000 which they receive in excess of the amount received 
last year is exactly one-quarter of the amount required for the 
service of the debentures, and which thas been saved by their re- 
imbursement, and represents, in round figures, a yield of 1o per 
cent. on the 386,462 new ordinary shares for which the preference 
shareholders have a right to subscribe. 

Considering the fact that the ordinary shares stand to-day at 
somewhere between 54s and sss, and that the preference share- 
holders have a right to subscribe for their proportion of shares 
at 30s, it will be seen that this right entails a considerable bonus, 
which the preference shareholder can realise if he takes up his 
shares and wishes to sell them at a later date, or if he prefers 
marketing his subscription rights in the meantime. I have dealt 
at great length, perhaps, with the question of the preference share- 
holders, because the attitude which they are called upon to take 
up is not a passive one, and it was necessary to fully explain that 
their interests had been fully, and more than fully, protected in 
asking them to commute their participating rights. 


ORDINARY SHAREHOLDER’S POSITION. 


But it behoves me to say one word also in respect of the ordinary 
shareholders, who are equally called upon in a separate class meet- 
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ing to approve this scheme. If, as I hope, I have made the 
advantages accruing to the preference shareholders abundantly 
clear, I think it is quite unnecessary for me to dilate at any length 
upon advantages accruing to the ordinary shareholders. Instead 
of having a capital charge in front of them amounting to 
£2,250,000, which it would take some thirty years to pay off, they 
will only be left with a fixed charge in front of them of £92,751, 
and have the full benefit of the reversion of all future profits that 
can be made. There is only one word that I have to add. I 
should like to mention that the scheme proposed to you to-day 
has been extremely well received, both in the Press and—what is 
much more important—by the shareholders themselves, whose con 
fidence in the scheme may be gauged by the vast number of proxies 
that we have received. The scheme has not only been well re- 
ceived in England, but also by our foreign shareholders. As you 
know, we have a large shareholding in America, and their proxies, 
owing to postal delays, only arrived this morning. 

As a matter of course, before allotting the new ordinary shares 
to the preference shareholders your board propose to clear up the 
accumulated balance standing to the credit of preference share- 
holders and ordinary shareholders, and to distribute to the share- 
holders of both classes who are on the register on October 7th 
their respective credit balances. This will mean a distribution of 
74d per preference share and 1s 1o}d per ordinary share, which 
will be made as soon as possible, though, owing to existing labour 
troubles, we may have to defer posting the warrants and allotment 
letters. I would mention that where individual holdings of prefer- 
ence shares are not exactly divisible by three, we propose to sell 
on the open market the ordinary shares corresponding to such 
fractions, and to distribute the proceeds to the shareholders in the 
proportions to which they are respectively entitled. I think you 
will agree that the issue to them of fractional share certificates 
would have been an inconvenience and expense rather than an 
advantage. 

Although we are asking that the authorised capital of the com- 
pany be increased to {2,000,000 preference shares and to 
£5,000,000 ordinary shares, this has only been done for the sake 
of convenience, and the issue of any further capital beyond that 
which to-day is recommended has not even been taken into our 
consideration. 


RECENT FALL IN PRICES EXPLAINED. 


You may have been somewhat disappointed to see a fall during 
the past few weeks both in the value of the ordinary shares and 
preference shares in the market. This, in my opinion, is attri- 
butable to the fact that the Public Trustee held a few weeks ago 
over 300,000 of our shares, which, for legal reasons, viz,, enemy- 
held, he had not been able to deal with during the war, and that 
they were offered for sale about a month ago, the whole of these 
shares being placed with approved institutions in the course of a 
day on the understanding that they approved of the capital scheme 
now before you, and that they were ready to take up the proportion 
of shares corresponding to their purchase. 

I am going to ask that the reslutions, which I shall submit to 
the preference shareholders, and later to the ordinary shareholders 
and to the general meeting of shareholders, shall be taken as 
amended by inserting after the words “October 7, 1919,” the 
words ‘or holding share warrants to bearer on that date"; by 
inserting the same words after the words ‘“‘ November 6th, 1919,” 
and by inserting after the words “and to produce their certifi- 
cates” the words ‘‘or warrants to bearer.” 

The Chairman having explained that the amendments he had 
suggested would not in any way affect the principle of tke resolu- 
tion, moved the resolution as amended. 

Baron Emile B. d’Erlanger (one of the vice-chairmen) seconded 
the resolution, which was carried without comment, one share- 
holder dissenting. 








SEPARATE MEETINGS. 


At the separate class meeting of the holders of the ordinary 
shares the resolution as amended was unanimously approved. 

Addressing the extraordinary general meeting, the Chairman 
stated that the resolution affecting the articles of association was 
only consequent on the passing of the resolutions approving the 
scheme. 

The resolutions were then put to the meeting seriatim, and 
unanimously approved. : 

Referring to resolution No. 3, authorising the increase of capital, 
Mr R. H. Meyer said he presumed it was understood that the 
directors would not issue those shares. 

The Chairman replied they would not be issued otherwise than 
as he had indicated in his previous remarks. He added that he 
was sure the shareholders would be glad to hear Sir’ William 
Plender’s endorsement of the proposals made by the board. 

Sir William Plender: When the question of altering the capital 
was being considered by your board they brought me into con- 
sultation, and I considered the scheme very carefully. I am quite 
satisfied, and mow give you the assurance of my complete satis- 
faction that the scheme as submitted to and approved by you to-day 
is in the true interests of both classes of shareholders, preference 
and ordinary. 

The proceedings then terminated, 





JOHN BROWN AND COMPANY, LIMITED. 
SATISFACTORY PROFITS FROM INVESTMENTS. 


The ordinary general meeting of John Brown and Co., Limited, 
was held, on the 2goth ultimo, at the Royal Victoria Station Hotel, 
Sheffield. 

Sir Charles Ellis, who presided, expressed regret that their 
chairman, Lord Aberconway, was unable to attend owing to the 



































































































strike of railwaymen. Members of the board for the same reason 
were <S to be present. He particularly regretted Lord ae 
conway’s absence because of the very valu le exposition 
always gave, not only of the particular circumstances of John 
Brown and Co., but of national questions. It was difficult to 
make any very pertinent remarks on the great crisis through which 
the country was passing at the present time, but all knew just as 
well as he did the terrible consequences of what was taking place. 
Apart even from the immediate consequences, apart from the 
day-to-day troubles which all had to experience, apart from the 
possibility of keeping works going and men in employment, they 
would always have to face in future a very serious position from 
the labour point of view. The present crisis was not the only one 
through which the company had passed or was passing. A short 
time ago they had a very serious dispute with the miners of South 
Yorkshire, or, rather, with the miners of Yorkshire. In South 
Yorkshire there was no quarrel with their men at all; they had 
actually come to an agreement with them satisfactory to both 
sides, but, in spite of that, because there was no agreement in 
West Yorkshire, the whole of the South Yorkshire colliers lett 
their work, and there was a strike lasting five weeks, and without 
any suggestion of quarrel with the company’s men at all. Sir 
Charles continued : I now propose just to go through the directors 
report to the shareholders, and make a few comments. The 
second paragraph shows, what was universally known, that orders 
for armour have not been forthcoming. It was a great misfortune 
for John Brown and Co., but, having regard to the fact that the 
firm's armour department was such a large one, they were particu- 
larly hit by the want of orders for that department. 



















PER CAPITA OUTPUT OF COLLIERIES DECREASING. 


The result of the working of the company’s collieries had been 
very unsatis{[gctory. That was due to what he had told them, and 
also little bifS of trouble that constantly arose month by month. 
They were little things in themselves, but they all meant loss of 
output, which was the very life and breath of a colliery. He had 
seen it stated by miners’ representatives that owners were de- 
liberately, through their own efforts, keeping down output. A more 
untrue allegation had never been put forward. To anyone who 
knew anything about collieries it was obvious that every extra ton 
of coal produced would bear its share of the huge general charges, 
which must go on whether the collieries were working or not. To 
show how collieries were suffering in this regard he had asked 
their secretary to prepare some figures of the output per person at 
John Brown’s collieries in the years ended March 31, 1915, and 
March 31, 1919. In i915 per person employed John Brown and 
Co. got 254 tons of coal, but in 1919 they got only 194 tons of coal. 
They could see what a tremendous falling off there was if this 
was typical of the whole of the collieries of the country. It ex- 
plained more than anything else the terrible diminution of the 
total output and in our power to export coal to help our Allies 
and the general trade of the country. If only our men would 
work as they used to work, he thought we could al] of us see 
some daylight. He hoped and trusted that once this was brought 
home to them we should see some improvement in these figures. 


COMPANY'S INVESTMENTS REVIEWED. 


_ The next paragraph in the directors’ report was rather interest- 
ing. In order to strengthen the position of the company consider- 
able interests had been purchased in the Carnforth Iron Company 
and (Cravens Wagon Company. The Carnforth investments were 
wisely made in order to ensure that John Brown’s would have a 
sufficient supply of first-class hematite pig-iron. Recently they had 
bought a considerable jnterest in Cravens. It was a good old- 
fashioned company with an excellent reputation and an excellent 
Connection, and in itself would be a profitable investment. They 
had bought it because they desired to have a customer for the 
Various articles of railway material which John Brown’s produced 
and he thought that in that way it would be of value to the com. 
pany as a consumer of tyres, axles, and springs. So far as Carn- 
torth’s was concerned, he had always been one of those who felt 
that a war would be the ruin of armament companies. He did not 
think he was very fat wrong, particularly if and when the League 
of Nations got into full swing. It was quite impossible to expect 
that a company like Carnforth’s, which was armaments pure and 
simple, could carry on ufder the different circumstances. There 
was a very large plant of modern and valuable machinery, and 
they asked themselves what was the best purpose to which it could 
be adapted. It was felt it was perhaps most suitable in connection 
with their electrical installations. The directors accordingly made 
arrangements that they join forces with very large electric machi- 
nery producers and form themselves into the English Electric Com- 
pany. It Was a very important and valuable de ision. The English 
Electric Company was a purely British concern. There had been 
rather too much Hun about the names of electric companies 80 
that John Brown’s were determined to make theirs a British 
concern. Sir Charles alluded to the fact that he ' and Sir 
Thomas Bell had been privileged to serve the country during the 


war, and were now ready to res 
. ty to resume their old w boa 
of the company. —— “ 
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PEARSON AND KNOWLES COAL AND IRON COMPANY, 
LIMITED. 


DIFFERENCES WITH TREASURY OVERCOME, 
PARTINGTON STEEL PROSPECTS. 


The forty-sixth ordinary general meeting of Pearson and 


ult., 
ner, 
sided, 
anner, 


In the absence of Sir J. S. Harmood Ban 
The report of the directors, signed by Sir J. S. Harmood R 


NEW ISSUE OF CAPITAL. 


The secretary then read Sir Harmood Banner’s speech, as chair. 


man of the company, as follows :—It has been not without con 
siderable difficulty connected with Government contro] and taxes 
that we are able to-day to present to you our statement of accounts 
Your directors have had a weary year of contest with the 
department of the Treasury, with the ambiguities of the same and 
with yourselves as shareholders, as the numerous meetings to which 
we have been obliged to summon you show, in order to carry out 
our proposals, bring our capital account into its proper position and 
our articles of association into the most modern form. 
us £17,660, which we write off out of this year’s profits. 
nominal capital of the company has been increased so as to give 
us ample margin for future requirements. 
been capitalised to the extent of £366,000, and the cash position 
has been improved. 
ination of £1, the most easily dealt with in the Stock Market: he 
has 
originally held; he has had an opportunity of subscribing for his 
proportion of a new issue, which stands at a considerable premium, 


issue 


It has cost 
The 


The reserve fund has 
A shareholder has now his shares in a denom. 


received three shares in addition to every five 


which he 


and he is now about to receive a substantial dividend on both 


original bonus and new issue shares. 


BALANCE-SHEET REVIEWED. 


The profit and loss account is quite satisfactory. It enables us 


to put £50,000 to reserve, write off share issue expenses £17,660, 


and expenditure on capital account for the year, to pay the usual! 
preference dividends and over 17 per cent. to the ordinary share 
holders, and to carry forward an increased balance of £101,598, 
against £85,359 brought in at the commencement of the year. The 
investment account is £622,371, and includes a considerable hold 
ing in war stocks. The increase in stocks is principally due to th 
higher prices of material included in work in progress, and also 
in the finished goods awaiting shipment. The sundry debtors 


amount to £457,067, showing a considerable increase due to highe: 


prices. The expenses in connection with new issue are to kx 
written off. The cash and bills, £326,365, compares with £356,743 
last year. 


COAL, STEEL, AND IRON INTERESTS. 


As regards our collieries, we have no reason to feel anxiety as 
to the value of our investment. We have a fair pre-war standard 
of profit, and no principle of nationalisation yet suggested, except 
confiscation, would mean very serious loss to ourselves. | may sa} 
we do not fear nationalisation or any of the suggested schemes ex 
cept dual control. 

The ironworks and wire trade have had extreme difficulties to 
face with labour, material and export, but we have no reason to 
complain of the results of the past year. 

As regards Partington Steel and Iron Co., I must say a few 
words. It isa very big proposition. We consider we have made a 
new departure at the most opportune time, and it would take man) 
times the cost to réplace what, in our opinion, is a very moderat 
and prudent investment of our funds. Mr Cooper reports, under 
date September 26 :— 

‘‘ The present actual output of ingots from the steelworks is about 
3,500 tons per week, but this does not in any way represent th 
capabilities of the plant, and on account of the coal strike and othe: 
smafier strikes that have taken place this year, the maximum out- 
put has never yet been attained. The normal production we are 
looking for—that will include a large proportion of specialities in 
high-class steels, which necessarily reduce tonnage output—is 
5,000 tons a week, but here everything depends upon whether or not 
we are allowed proper supplies of fuel, which at present the Govern- 
ment control denies to us.” 

Mr W. Peter Rylands, in seconding, said :—The wire trade—s° 
far as we at Rylands Brothers at any rate were concerned—by the 
end of the war was engaged almost exclusively upon the production 
of wire for various sorts of munitions. For the first few months 
after the termination of hostilities the wire works were carried 
on under conditions of considerable complexiy. One of our dift- 
culties was in regard to the raw material—the wire rod, or the steel 

of which it is composed, which is essential for the production ol 
wire, and, owing to the difficulties that the Partington Steel and 
Iron Co. experienced in getting their production increased as 
rapidiy as it was our wish, it was necessary for us to obtain 
supplies of steel from all over the country to supplement the steel 
that we got from Partington. Having had that nine months’ ex- 
perience of all the steel that is available for the manufacture of 
wire in the country, I have no hesitation in saying that the Parting- 
ton steel is the very finest steel that is made for those purposes. 

The resolution was carried unanimously. 

The Chairman called upon Mr F. W. Cooper to acknowledge the 
handsome compliment of which he had been the recipient. 

Mr Cooper said that Mr Rvylands had given him something to 
work up to in the future. He was very much obliged to him fo! 
what he had said. He had not known that they at Partington were 
doing so well as Mr Rylands said, but he was very glad to hear 1, 
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.ad was sure that his staff also would be delighted. He hoped that 
) a year’s time Mr Rylands would be able to repeat what he had 
said that day 
[he formal business having been transacted, votes of thanks t 
the Chairman and staff terminated the proceedings. 





ARGENTINE IRON AND STEEL COMPANY, LIMITED. 
INCREASED PROFITS DESPITE LABOUR TROUBLES, 


The seventh ordinary general meeting of the Argentine Iron and 
Steel Company (Pedro Vasena E. Hijos), Limited, was held on 
september 30th at Winchester House, London, Baron Emile Beau- 
mont d’Erlanger presiding. 

The secretary (Mr W. F. Yaxley) having read the notice con- 
vening the meeting and the report of the auditors, 

The Chairman, in moving the adoption of the report and 
accounts, said that, after placing £50,000 to the contingency 
account, there remained a balance of profit of £46,000, as against 
£48,000 for the previous year. The profit for the year was 
£148,000, as against £115,000, and he thought that was a result 
which was eminently satisfactory. If the shareholders were as con- 
versant with the conditions of the trading as the directors were, 
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| which the margin of profit was so small as to hold back any 
competition. On a turnover amounting to between £2,000,000 
and £3,000,000 the profit was only £145,000. This showed the 
narrow Margin on which they were working, and how necessary it 
was to have the t ech lir i I ey had been trying 
for the past two years to bi en the basis upon which their profit 
was earned by extending their works, and extending the number of 
articles produced. In the first years they were practically only 
making or finishing girders, but now they were making nails, all 
sorts of machinery, and tools. They also built tanks for a petro- 
leum company ; in fact, t te 


they had very extensive works a 
wide field of employment, and he could only hope that, with the 
assistance of the local board, and with the excellent management 
they had in Buenos Aires, the profits for the past year would be 
sustained, and even increased. 

Mr J. C. Gibson seconded the resolution, which was carried 
unanimously. 


and a very 





OILFIELDS FINANCE CORPORATION, LIMITED. 
CAPITALISATION OF PROFITS. 


Presiding at the ordinary general meeting of the Oilfield 


uP ia 


Finance Corporation, Limited, held at 48 Cannon street, London 


they would be even more satisfied with the profit, because the | on October rst, Major R. W. Barnett, M.P., said that on the occa 


company had been working under most adverse conditions. 
had had to buy their raw material, or their semi-manufactured 
material, and ship it to the Argentine, and there was not anyooe 
conversant with the iron and steel trade who would not realise 
how great had been the difficulties in obtaining the supply of these 
goods with which to satisfy their clients on the other side of the 
water. They had not escaped labour troubles. Having conceded 
the workmen’s terms in one strike, the strike broke out again 
within three days, so they decided there was no other remedy but 
to close down the works. They knew that the great majority of 
the workmen were loyal. The closing of the works had the 
desired effect, and within a few months over 1,200 workmen signed 
u petition asking that the works should be open again, and that 
they should be taken back into the service of the company. Since 
then the work had been going on smoothly. 

The contingency fund of £125,000 was entirely invested in th« 
business, and specifically for the purpose of purchasing in the 
United States, and erecting in Buenos Aires on their works a 
basic furnace and a steam rol] milling plant. The object of this 
furnace and mill was to make the best use of the scrap which 
they could obtain on the spot, making their own steel ingots, and 
rolling certain sections of girders and other things. To a certain 
extent it was a new experiment, but it had been most carefully 
thought out by the local experts and managers, and so far they 
had proved themselves always right and up to the mark. He had 
every hope that their anticipations in respect to the returns from 
the mill might not be disappointing. , 

The profits of the business had been steadily increasing from 
vear to year, notwithstanding adverse circumstances. 


It was not | 
a profiteering business. 


In fact, it was a kind of business on- 
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sion of the last annual general meeting ne expressed the hope that 
the company would do at least as well during the then current 
year as in the previous twelve months. This modest prediction 
had been more than realised. The year’s working showed a net 
profit of £64,019, as against £40,269, an increase of more than 50 
per cent. The directors were only recommending a dividend of 20 
per cent., as compared with 25 per cent. for the corresponding 
period, but the proposed capitalisation of reserves would give the 
shareholders a very substantial bonus. The balance-sheet showed assets 
very largely in excess of the issued capital, and it was the policy of 
the board, while keeping these assets as liquid as was consistent 
with their profitable employment, to restore to the shareholders 
some part at least of the capital written off in the crisis of three 
years ago. 

Shareholders would remember that last year the Treasury Com- 
mittee on New Issues had, for some inscrutable reason, refused 
to sanction a distribution of 25 per cent. in fully paid shares by 
Capitalisation of profits carried to reserve. This restriction had 
now been removed, and the directors were recommending, in 
addition to the cash dividend of 20 per cent., that the sum of 
37,000, part of the amount standing to credit of reserve, should 
be capitalised and distributed #70 ra‘a among the shareholders by 
the allotment of one fully paid share of 4s in respect of every two 
shares now held. This would be a capital distribution of so per 
cent. as against the 25 per cent. proposed and vetoed a year ago 
The issued capital of the company, after this distribution, would 
be only £111,000. A Winchester shareholder, who had written a 
most kindly appreciation of the work of the directors during the 
trying period of the war, asked the old question, Why did not the 
board publish a list of the company’s investments? The answer 





GREAT BRITAIN 


THE j 
a ODOM ari 









LIMITED. 







Head Office 






a maorio .-f — 
SPAIN / BARCELONA | 


i 9 o/ VALENCIA 
yisevnre~ 
ee 


Sr 


—. * 
a 






This Map indicates the points 
at which we are Established. 














Exchange operations transacted 
for Immediate or Forward de- 


livery to facilitate IMPORT and 
EXPORT Contracts. 


The organisation of this Bank is 
also at your disposal through the 
medium of your own banker if 
you will specify accordingly in 
your instructions. 








Eee Ss He 


SAI Tan ee NBR BE Oh 905 F 


PARODY eA A AS ai Ti espe mera ah Na RD nett a RY RI =k ND ea I nt al ntti 


wb SE, PSSM Ree Re SARE AS BR RRR EM IS 


Res sage I a Cadet a HRN ORAL REL RTOAERG LS ti bah'n 


tink gr CAAA pg ol ten alle, we ots8A 5, 
4 ee sip | sete, 


mie 


Sy ahakin Ei eR A: 


aber 








tens: fy YAR eG. 












a 









ae tb Rie nai ag Pie dH 





















































































554 THE ECONUOMISTIT, (October 4, 1919. 
ec LAL 


was. of course, that the Oilfields Finance Corporation was a 
finance company, and not a trust company. , 
: atior , such a company at regular intervals of a 
The publication by such pany 
list of its assets would create many erroneous impressions, and, 


GOVERNMENT RETURNS. 





CURRENCY NOTES ACCOUNT. 

















was the substantial balance of £ 39,168—equai to over 10 per cent.— 
to be carried forward. The year 1918 had been the worst on record 
for rubber growers. Happily their difficulties were now past his- 
tory, but the directors wished to say that while regretting in- 
ability to pay a dividend for the year under review, they were 
relieved that the company had come so well through the most 
serious crisis in its history. Since the last general meeting the 
new share issue of 500,000 shares of a nominal value of 2s at an 
issue price of 4s 6d each, had been made. The ruling market 
quotation at the time had been approximately 7s, and it had 
been because cf the anticipated absence of a dividend for 1918 
that the directors had felt that the substantial bonus—equal to 
about 20 per cent.—reflected in the issue price of the new shares, 
would be equally appreciated by the shareholders. Applications 
for rights had been so full that the balance available for excess allot 
ments, above the number to which shareholders were entitled, 
had been exceedingly small. The position seemed to. be summed 
up by stating that the total receipts for the year had amounted to 
£113,500, as against £261,778 for the previous year, the falling 
off in revenue being mostly due to war conditions beyond the 
control of the directors. In view of the bright future which the 
company appeared to have, with certain reservations they could 
afiord to take a philosophical view of the past. Mr Walter Fox, 
late Government superintendent of Forests and Gardens for the 
Straits Settlements, had reported most encouragingly on the com- 
pany’s estates. Mr N. Bosanquet, who had been appointed per- 
manent Visiting agent, also spoke well of the properties. As to the 
company’s tea area, in view of the incidence of Imperial Prefer- 
ence, under which Java tea was penalised to the extent of about 
2d per Ib on its entry into the United Kingdom, it was satisfac- 
tory to know that Java tea had come to be much appreciated in 
America so that growers now felt considerably less dependent on 
their old markets. They might regard their tea lands as a good 
asset, it being now recognised that tea instead of being 
somewhat of a luxury, was now, largely owing to “ dry legislation,” 
an article of world-wide prime necessity. The estimated output of 
rubber for 1919 Was 2,900,000 Ibs. To the end of August 
1,870,076 Ibs had been harvested, and hav ing regard to the improved 
price of rubber, the directors hoped it might be possible to declare 
an interim dividend in the near future. For 1920 forward sales 
had been arranged for a monthly delivery of 40 tons at prices 
from 1s 11d to 2s per Ib, ex Go-down Java, which represented ap- 
proximately 30 per cent. of the company’s estimated output for 
the year in question. That covered, practically. the company’s 
working capital for 1920, and the balance of the unsold rubber 
should form a very go da margin for profit As to the company’s 
plantings in Sumatra, he was please ? ; 


d to say that the initial diffi- 
culties had been largely overcome. The plantings were now run. 


SCOTTISH UNION & NATIONAL 
INSURANCE COMPANY. 


ESTABLISHED 1824. 
ASSETS EXCEED - £12,000,000. 


FIRE (including Loss of Profits), LIFE, ACCIDENT, ILLNESS, ANNUITIE 

PENSIONS, LEASEHOLD, BURGLARY, GLASS BREAKAGE, TRANS 

OF SECURITIES, FIDELITY, PROPERTY OWNERS’ LIABILITIES, 

MOTOR CAR RISKS, HORSE DRIVING ACCIDENTS, THIRD PARTY, 

MARINE AND EMPLOYERS’ LIABILITY INSURANCES EFFECTED 
ON THE MOST FAVOURABLE TERMS, 


Edinburgh: 35 St. Andrew Square. 
London: 5 Walbrook, E.C.4 and 4 St. James’ street, 8.W.1. 
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Che Bankers Gazette. 





BANK OF ENGLAND. 
Week ended Wednesday, October 1, 1919. 


ISSUE DEPARTMENT. 


£ £ 
Notes issued ...... 104,676,135 | Government debt.... 11,015,100 
| Other securities .... 7,434,900 
| Gold coin and bullion 86,226,135 


104,676,135 


considered 


104,676,135 


BANKING DEPARTMENT. 
£ e 

Proprietors’ capital.. 14,553000 | Government securities 70,755,215 
Rest ..........e+++ 3,541,370 | Other securities .... 81,990,018 
Public deposits* .... 35,862,662 Notes ........222+++ 20,535,695 
Other deposits ......121,220,060 | Gold and silvercoin.. 1,953,064 
Seven-day and other 
Dmnatduseeneess 14,898 | 
j 


NN PO Te er a 


ave 








ning very smoothly, and‘ were full of promise. 175,191,990 175,191,990 
The report was adopted. seeetienttintin ieiciteati tiles t a aaa aaleteeadinetn eal 
TH & Dividend Accounts, 
OCEAN Accident and Comparison with Previous Werk and a Year Aco. 
Guarantee Corporation, Ltd neler es 
, . | on 
ASBEBETS Inc. or Deo. on Inc, or Dec. 





CIAIMWS PAID ~ " °° aie nee eee 
* J ° 








Amount. | Last Week. Last Year. 








a 
ec! insurance o ind 4,631 
; _ 9499 | + 

ae and oe Fidelity Guarantees. + 16,466,296 | + 7,251 
Pubile Liabil o> on — : Cars. + 23,762,674 | — 15,907,228 
ter and Lift inowrance a 7 16,04 | = T7736 

Executorships and Trusteeships. oe Lee est ye 5,888; 
MOORGATE STREET + M5S1,795 | + 21,889,960 
REET. LONDON. £62. and builion............ aneaan | 88,159.) rs ee 16,001,594 

% of reserve to liabilities .......... 144% \i— The |— 8% 


RT a sc el 





far from assisting the individual shareholder to assess the true 
value of his holding, it would lead him into a maze of specula- (000’s omitted.) ha 
tion and surmise to which in the very nature of the case he would : 
: > 7 . ‘ay cc 7 . j LL . 
be without a key. It was, perhaps, a truism to Say that the oy Notes |g | Advances to| Redemption Account, 
of Oilfields Finance was closely associated with the future o , aon Ha ee ee 
He was not one of those who believed that the reign of oil woulc Certi- |2E 5) re “Sal i. = 
prove perpetual. At the present rate of consumption half a cen- Date. soaten | a ‘ ¢ | 28 is of ce5e\e.°3 
tury would exhaust the proved petroleum resources of the world, | stand- 5 <) 3 Bs Ba | Notes. 3 355*|3°j 
and, although new oilfields would doubtless be discovered, it was m = Te | hhLhUmE 
c p th “me 1 zrow at least as rapidly as supply. i94. | & | |; fy) é@) & a ee ee 
probable that demand would grow at least as rapid); ys | | z 
At the request of the late Sir Be verton Redwood he had accepted sue: scorer’ yo f oa S810 ‘4 £00) .* | is ine! tr 
more than two years ago the chairmanship of an important Com- | A& 9 °:*"" | 58,478) | 169) 18,500, | 48-1} 9,924 gage 
inittee appointed under the auspices of the Institution of Petroleum 1915. | wil sie 
Technologists to investigate the production of oil np — ~ = meaty 46577, “wos! 139 |. | er) salt 
he could say with some authority that, apart from the fact that ie... | 443) aa) “383 28,500 
anthracite coal contains no oil whatever, it would take much = | 103,125) 729 159, 249) 28,500) 27 22,968 
research to find more than twenty-five gallons in the average ton of 1916. i a Roy 
bituminous coal. While supplies lasted—and they would probably pamed oes <i 106.63) ll . 53 ae 4 
last out our. time—it would be aifficult to set limits to the pros- Sep. 27 a 131,525, ar) x 28,500, ho 
perity of the petroleum industry, and in that prosperity he was con- isif. "| 44) 2,430) 64 | 28,500) 6,868 
fident their company would have its full share. . “ 1! «| 95) 28.500) 
The report was adopted, and the capitalisation scheme approved. 4 ae ison Baas | re 255 28.500 om 
Sep. 26 ...... | 178,640 7,422, 99) 235 28,500 
P- | 5,167 
ioenia | 912,782, 8554, 39| 675 28,500 S486 
j i ! i 
ANGLOJAYA RUBBER AND PRODUCE COMPANY, LIMITED. | 12° | pants) ame) 3% gr) ma500 sa 
ed | 252.912) 11,350 | | 98,500 
er nmreee Bepe2s ......| 97516912142) .. | 615, 28.500 can 
The ordinary general meeting of the Anglo-Java Rubber and | Dee. 31 ...... 323,241/ 15,529; .. 570 28,500) 4566 
Produce Company, Limited, was held, on the 3rd inst., at Win-| 4.19! | sspoeslagaae| .. | S001 28,500) 5413 
chester House, London. Mr H. L. Coghlan presided, and in | juncas isee-| 342,310) 17,143). 360 28.500) an 
moving the adoption of the report and accounts, said that, after | Sept.lc ...... | 331,442) 15,824 = 53 yo 3.459 
writing off depreciation amounting to £7,341, there was an ad- 17 ae | Ss0e| 1558) a | 3290 
verse balance of £5,098, but even after allowing for that, and | oo, °] :7.111| 330j021|16524| 250) 3201 28,500) 3589 
reserving a sum of £8,000 for Dutch income-tax for 1918, there | ——W_———_#———______ : 
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October 4, 1919.) 


Turez Montus’ REcorpD. 








to Liabilities. 


Rank Rate. 





" | % of Reserve 





£ £ 

| 576 , 27,525,015 

Ta sones0 | 141699985 | 131.68-205 | 2788586 
4 n | 

Ta seT 26 134,435,709 | 124,889,356 | 27,477,574 | 
122,779,409 | 114,168,569 | 26,633,982 | 213/- 

79,723,435 | 111,612,495 | 102,612,974 | 27,014,310 | 24}/— 

79,500 770 | 118616463 | 109,933,099 | 27,217,910 | 23 |— 

79,800,445 | 118,179,936 | 109,354,253 | 26,895.648 | 223 — 


80,797,805 
81,127,495 | 112,4 £1,682 | 104,954,087 en’ 763 223) - 
90 U8 | 104,245,458 2>,791.302 | 23 |— 
a) ie 09,935.280 | 25,035,725 | 21#'— 
84,142,440 157/082. 722 152,745,231 | 22,466,759 | 143!— 


Hes 
1 oe | 


eatSE 








Ten Years’ REcorp, 









Oct. 3, | Oc Oct. 


corresponding 2, 
with the present week. 1914. 1917, Ofeie i319." 


(excluding Banki| &£ | £ | 

DIB) sce eeeeeeeceeeees| 29,” 08,985, 28, + 41,828,955 62,250,480 94,142.440 
Public deposits...........++4- 8854, “01! 19,014,809 42,512,204 30,525,41'| 35,86 -,662 
Other deposite .............56- ‘| 42,721,015) 41,248,964 128,744,975, 137.127,288/121,22u,060 
ties ........| 15,231,754 11,046,570 57,6 1,045! 70,735,213 
Dther securities .............-| 28740485, 41,461,280 98,371-735 99,726,902| 81,990,018 
Reserve of notes and coin.... 25,976,015 25,463, 32,348 421! 28,355,195) 22,466,759 
Ooin and bullion ..............| 37,235,058, 35,947 55,727,376 72,157,675) 88,159,199 

Proportion of reserve to 
i iclvckstennsntaced 504% 423% | 18§% | 161% | 141% 


At date om! | May 27, 








Bank rate of discount ........ 22 % % 5% 
Market rate, 3 months’ bills.... at bi a *% 4 3 
Price of Consols 7% on 1} 


23 2 
Price of silver per 02........... aha 26 a 64a 
Average price of wheat........| 32s 335 Od 64 | 72s "a a 4 
Mxchange on Paris (short).... a5 133-164 —e ars2s4 2604-05 
— New York 4 84. 4 76% By $4.16-th ais}, T93 


eee ee eee esos 


$4.8 +4 8 
short) ...... 1214% 12.05-10 


= Amsterdam ( 104826 | NAS iE | 
Glearing house cobenn .-..-” leon ioapeaieesi: 392,265,000, 455,696,000!583,120,000 





BANKERS’ CLEARING RETURNS. 

















Week Ending Total. 
1919. £ 
January 1-September 24 ...... 19,249,611,000 
GE Es as nntaomanne baneenen 583,120,000 
Tyaal to Gate, BND pedcneoceass 19,832,731.000 
+ > 
au or Sestenn in 1919 { 25°8 %, 
Dated fer IIB. ccccccccccccescce 21,197,5 
Do DT cqoccecessencseesees 19,121,196,000 
increase or Decrease in 1918 { > “ae 
PROVINCIAL CLEARING RETURNS. 
1918. 1919. Inc, or Dec, 
Totals—January 1 to September 27. £ £ 


£ 
BIRMINGHAM ...............0-+006+) 91,868,200 | 102,455,700 }+ 10,587,500 iis 
Pnakaddhsouccseseséscescocoss 41,316,006 54,132,000 r 12,816, 310 
DUBLID 2... ccceeececceeceseeeseeees| 219,269,300 | 276,581,400 }+ 57,312,100) 2671 
Pl cntntedeeneceeevedsncéectoses 40,618,40C 47,008,300 ?r 6,389 990 157 
LBICESTER ........-..seeecseeeees| 28,052,700 | 36,656,700 |+ 8,604,000) 306 
LIVERPOOL SOCCER OHH Hee ee ee eee 3A7,049.40C 451,328,500 + 104,279,100, wW0 
MANCHESTER .................+....| 558,497,400 | 615,276,300 |+ 56,778,9 0, 101 
BEWCASTLE-ON-TYNE ............| 66,880,200 | 77,494,900 |+ 10,614,790, 159 
BOTTINGHAD ..............00ee0002| 23,545,700 | 26,398 700 } + 28530 1? 1 
SHUBPPIBLD ...............eeeeeeeee' 42,021,900 | 45,894,900 |+ 3,873,000! 92 


POREIGN BANK RETURNS. 


UNITED STATES FEDERAL RESERYE BANKS. 





coin and bullion ....| 
Discount and advances.. . 1 

LaaBIuitizs, 
Motes . eee eeee pencasesarean tl 
Private depen vesssors.” 110045 
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BANK OF SPAIN. 











Sept. 27, | Se .pt. 20, Sept. 21, - Week’ - | Position 
1913. i919, 1918. Movement) May 191 
Asserts, j £ z £ . £ 
PD inivncvaveneeasevusccie< 96.407,000 96,414,000 87,907,000 — 20,871,000 
DT ick eibeaninecsabincneed 25 622,000 25,616,000 26,192,000 + 29,144,000 
Loans and discounts ........ 69,013,000, 68,390,000 39,825,000 + 000 
Spanish 4% stock .......... 13,777,000 13,777,000 13,777,000 15,779,000 
ON BENS cccccevececses 6,000,000 6,000,000 6,000,000 6,000,000 
LiaBILITIEs, 
ED asanucecamennsena 148.596,000 148,336,000 120,623,000 «- 266,000° 176.0€2,000 
IY is cindandnsin teins 39,556,000: 39,894.000. 47,346, 000. - 338,000' 19 19,100,0C0 
_ NATIONAL BANK oF GREECE. 
August 13, July 24, August 13) Previous { Last 
—_ 1919, 1918. Return, | Year. 
ASSETS £ £ £ i 


£ 
340,000! + 69,482,000 


20,000/— 42,952,000 
105,000— 1,856,900 


110,000 + 8,978,000 
1,724,000,+ 6,815,000 
941,000 + 2,825,000 


124,000) + _1,811.000 


Gold and Scinamee abroad 71 812,000 71,472,000 2,330,000 + 
Government loans and 

ie iinnadeasia 15,093,000 15,113,000 58,045,000 - 
Discounts and loans ....| 15,774,000 15,879,000 17,630,000 — 


L1aBILITIESs, 
Notes in circulation ....| 53,334,000 53,444,000 44,356,000 — 
Government deposits ....| 10,685,000 12,409,000 3,870,000 — 
Private sight deposits. . 17,844,000 17,405,000 15,019,000 + 
Private deposits at fixed 


_dates ....... settesess++| 15,258,000 13 134,000 11,447,000 + 
BANK OF JAPAN. 
| Aug. 16, | Ang. 9, {| Aug. 17, | | Week's 


Position 














» 1919, | 1918 (Movement /ne 4 1914 
ASSETS, £ } £ é 
Gold and silver.......... “ | e587, 000, 74,986,000! 65,203,000 + 1,571 22,152,000 
ES ee e | 7,183,000, 8,425,000' 5,102,000 — 1,242 4,174,000 
RE iincteducesnnce ws | 45 925,000 41,899,000 35,662,000 + 4, 7,054,000 
LIABILITIES. 

Ss cinucccenddneeetowess | 96,759,000 99,26 5,000) 78,400,000 — 2,504 36,227,000 
Government deposite. eoeee ++ +| 128,211,000 122,24 ,000) 85,024,000| + 5,965, 8,734,000 
Private deposits ............| 4,101,000) 900) 4,578,000! 2,896,000 — 477; 1,144,000 





IMPERIAL BANK OF GERMANY. 











| Sept. 23, | Sept. 15, | Sept. w Week's | Position 
" | i319. 1919. "| 1918. "| Movement. May 30, 1914 
SSETS, | 
RN sacciuvescnee ae | s4.sh3,00 54,939,000 122,361 od ‘eed 65,662,000 
i idedeiunensins sail 974, 975 5,907,000) — 3,000: 16,096,006 
Treasary notes ........ «430 397000127, 180,900 117,007,000}+ 3,717 3,039,000 
Bills ms. keetens | AETPNEO0O LBO96T 200} 879,308,009 — 82, 47,173,000 
IABILITIES, 
Not ¢ in circulation. ...../143095200u|1420532000 721,469,000; + 10,4 100,693,000 
WOR GD cccccce occcesess \416,704 000/477 ,608,000/455,320,000} — 60,904 42,117,000 
BANK OF ITALY. eb 
July 20, | May 20, ; June 30,; Move- Position 
a a or —_ ment. |May 7 1914 
SSETS, 

Total cash ....... eescocecess 54,415,000! 59,665,000 46,438,000 - 48,875,000 
Inland b lls .....cseeee anes 52,032,000) 28,147,000 31. 451,000 + + 16,736,000 
Foreign bills ...... <abectnnas 3,560,000 886,000 2,000 
DDK sinmacnibinniinmainitien 500! 23,999,000 26,297,000 + 3,167,000 
Government securities......) 8,625,900 8,654,000 783,000 = 8,228,000 

LiaBILITIES, 

Note circulation .........+.- 199,847,000 370,607,000 313,952,000 + 62,277,000 
ae 58,551,000) 60,327,000) 65,125,000\—1, 1,719,000 
NETHERLANDS BANK. 

| Sept. 20, | Sept. 13, | Sept. 21, | Week's | Position 
isis. | isis. | 1918. ‘Movemn May 50,1914 
Assets. 
Ooin and bullion—Gold ..... lta 52,631,000 58,901, 7 13,381,000 
Silver .... 409, ~ 703,000 
Discounts and advances ......| 32, 551600 18,521 os 12,792,000 
LisBILitizs, 
Notes in circulation ..........| 82, 82,976,300) 79,687,000\—  §13. 
Deposive........sereeee esesere| 6,592,000) 6,689,000} 6,354,000\—_ 297 418,000 
BANK OF ROUMANIA. aos 
! Aug.2, | ~~ be 4 Aug. 3, Movement 
1919. 1919. 1918. on Week. 
ASSETS. | £ | £ £ & 
i idccceteuncesswnnsedl 43,808,000 43,808,000 31,#21,000 | _ 
NS cnnunamenvads | 8,000 | 8,000 | 6,009 | > 
I acaccnrsneeses 4,305,000 | 4,344,000 | 4,622,000 | — y 
Government loan........ 130,180,000 | 113,186 000 53,710,000 | + 16,994,000 
Other advances.......... 13,528,000 | 13,171,000 24,248,000 + 357,000 
LIABILITIES. i 
Notes in circulation 7 130,906,000 | 131,316,000 | 90,725,000 oe 410,000 
Deposits ...........++.-- 49, 432,000 | 0 | —-48,647,000 | 22,766,000 | + 785,000 


SWISS NATIONAL BAGK. 
Sept. 23, | Sept. 15, 23.| Week's | Position 





1919, 4 18. | Movement May51,1914 
So 3) & S coal £ 
Ootn and ballion Gola. eoese 18,696,000 15,307 2 6,847,000 
Silver .... at 2,104,000/— 27,000, 734,000 
Darichens-Kassenschein cece $11,000) + 4.00 ee 
Discounts a d advances .... 17,469,000 17,730,000 1 — lou 4,120,000 
LisBILITIESs, { 
Notes in circulation ........| 35,219,000) 35,276,000; 36,530,000|—- 57 11,037,000 
Deposits ............ cocessse 4,426,000! 4,815,000; 5,361,000; — 1,350,000 





~The Monthly Statement of the Swiss Federal Loan Bank (Darlehenskasse) 
shows that up to August 3!, 1919, total issues were £1,064,000, of which £559,000 
was held by the Swiss Nationa) Bank. 


BANK OF SWEDEN. 3 
— “Bis.” | “ia Week's ; Last 


“Bi | - 18, ener — 
ASSETS, | 
Psscteccesce endddsbuneeded 16,676,000 16,581,000 14673000— 5,000 + 1,197,000 
Balance abroad and 
Wilimattacuenenensenenns 7,784,000 7,711,000, 7,1 + 64,000 
Swedish and f 


oreign Govern- 
& securities ........... 2,967 a7 69,000, - 3,519,000 
olsen and cia | SRI ARI SR oes Seats 
Notes in circulation 37,956,000 Ea 

Deposits at notice ..........| 12. 8,785,000 7.696.000 76600 + 3 3,397,000 + 4,486,000 


NATIONAL "BANK OF peveine. 





i 
ws Sag t.4, Week's | 
"Bia i. 19. ' 113. Moves, w a mt 
Coin (gold & sil er & bullion 15,429,000) 14,561,000) 14,436,000 + | 13.306.000 
Securities ee Kpandeenet ane eet 10,776 00 11,166 000 — 27,904,000 
Notes in aa. 1g? 3.000 157367 51,366,000 
circus ecesescces 
Current accounts ....+eses+s- ot 96,177,000 + 1,11 4,485,000 
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AUSTRO-HUNGARIAN BANK. 

























Week's Position 
Eept. 15, 1919. | Sept. 7, 1919 Movement. May X, 1914. 
co 3 ASSrTs. z é ; £ £ 
ae GB. ccccbcvigceocceoss 11,417,000 11,315,000 + 102,000 52,326,000 
2 SR <c. .> Seooneennseke 2,356,000 2,359,009, — 3.000 12,270,000 
it Bills discounted,warrants 190,791,000 145.018.000'+ 45,773,000 + 
; Loans on pledges ...... 369,874,000, 363,963,000 — 89,000 
. LéaBiLiTies. 
3 | Circulation of notes 1 852,653,000, 1,810.654,000 + 41,989,000 95,417,000 
FE Deposits .. dep aida 308,598 .000 259,565,000 + 49,053,000 : 
= NATIONAL BANK OF De NMARK. 
pe Auz. 31, | July 31, | Aug. 31, | Month’s | Position 
) 1919. 1919. 1918. | Mov ment May30 1914 
az Asses, £ é é é é 
L Coin and bullion ............ 10,382,000; 10,419,000 10,366,000 —- 28,000 4,258,000 
5 Loans and discounts ........ 17,684,000, 16,457,000 13.319,000|+ 1,217,000 4,915,000 
Debtors abroad......... oo 2,600,000. 2,426,000 3,784,000\+ 174,000 1,339,000 
DE. sceesssosseceos eee 3,295,00C' 2,880,000 1,671,000 + 615,000 666,000 
LiaBILITIES, 
oveee evesecesecees, 24,204,000 23,809,009 21,773,000'+ 395,000 8,737,000 
PEERED wovcrcccccecccceseses 7058,000 63598.000 4,120,000 + 660,000 372,000 
BANK OF NORWAY 
Sept. 22, Sept. 15,; Sept. 23 Week’s | Last 
19)9, 1913. 1918. Movement Year. 
ASsETs. z z z 2 
Coin and bullion—Gold ....' 8,164,000 8,165,000 6,748,000 — 1,000 + 1,416,000 
Balance abroad and foreign 
Dl scncnwaééimioseneeees 4,388,000 4,614,000 53,661,000— 226,000+ 727,000 
Norwegian 4Foreign Govern- | 
ment securities. ........... 676,000 676,000 713,000 “< — 37,000 
Discounts and loans ........ 16,508,000 16,746,000 17,615,000— 238,000 — 1,107,000 
LiaBILITIES, 
Notes in circulation ........ 23,241,000 23,360,000 21,.239,000— 119.000 + 2,002,000 
Deposits at notice .......... 2.254.000 2,589,000 3,685,000— 335,000 — 1,429,000 


“The right of issue of the Bank of Norway is calculated at—(1) The stock of 
gold (coin and bullion); (2) the available balance abroad up to half the stock of 
old; (3) the balance with the Sveriges Riksbank, Stockholm, and the National 


ken i Kjobennavn, Copenhagen, up to 6 million crowns; (4) an amount of 
70 miltiop crowns above the «tock of gold. 





BANK OF FINLAND. 
/ Sept. 15, | Sept. 8 | Sept. 15,i.. 1 Position, 
1919. 1919. 1918, | |Movement.iy7 30,1914 
: Asserts. £ £ z £ 
; GOGEE 2 décccctscssmccccscceves| ROURRRR B50R000 1.008000 1,404,000 
: Balance abroad and foreign j | 
’ ne ee eS 8,573,000 8,688 000) 17,414,000: 15,000! 3,615,000 
' Finnish and Foreign Govern- 
: ment securities .......... 40,491,000 39,950,000) 23,750,000}+ 541,000; 873,000 
anata and loans........ 3,A48,C00 3,361,000 2,651,000)— 13,000; 4,206,000 
ABILITIES, 
Notes in circulation ........| 39,189,000! 39,144.000) 40,299,000) + 45,000; 4,958,000 
Deposits at notice a inllan s 10,137,000; 9,675,000, 5,475,000!}+ 462,000) 849,000 
BANK OF PORTUGAL. 
Aug. 6, July WD, July 23, | Week's 
1919. 1919. 1919. Movement. 
Assets, z z £ | z 
Coin and bullion.......... eee 5,358,000 5,358,000 5,358,000 
I 5. cactcndumsbisines 1,714,000 1,714,000 __—:11,714.000 oe 
Balances abroad ................ 360,000 339,000 524,000 + 21,000 
RINE ad baat dkntn nl cineise sane 7,130,006 7,184,000 6,980,000 — 54,000 
Saas MEE cvutueeedessée 52,027,000 52,027,000 | 52,027,000 | ee 
4IABILITIES, | | 
Notes in circulation ...........- 59,074,000 60,011,000 | 59,078,000 _— 937,000 
Dapewies ... ....0000.rcccccessess 5,387,000 4,566,000 | 4,637,000 | + 821,000 


The statement of the Austro-Hungarian Bank has been worked out on the 


basis of the 1914 rate of exchange (24kr to the £ sterling) to show the bank’s 
position to-day as compared with pre-war days. 

In the above tables the Russian rouble is converted at 2s; the German mark at 
ls; the Austrian crown at 10d ; the Dutch florin at ls 84 ; the Swedish and Danish 


kronor at18 per £; the Norwegian kronor at 18/15 per & ; the frane, li ta and 
lei es per 6: the yen at 10 per £; me be Bortagnes 
@soudos at $s. 


the American dollar at 4s; the Portuguese 






LONDON JOINT CITY & MIDLAND 
BANK LIMITED. 


ee 
DOT eas 3 

















| Head Office: 5 Threadneedle Street, London, E.C.2 
’ 
’ 30th June, 1919. 
Subscribed Capital - - £35,545,323 
Uncalied Capital - - - 27,256,250 
; Paid-up Capital - - - 8,289,072 
: Reserve Fund - - + - 8,289,072 









Deposits - ~ - - - £371,064,600 
Sash on Hand and Balance : 
at Bank of England - - 
Money at Call and at Short 
Notice = - - = - 
investments and Bills of 
Exchange - - 
Advances - « pa ~ ee 
Advances on War Loans - 





nae 











79,426,772 
76,068,108 


96,304,613 
116,874,426 
12,249,162 


Overseas Branch : 65 & 66, O!4 Broad Street, E.C. 2. 


Specially organised for developing British Trade abroad. 
Foreign Banking Business of every description undertaken. 


LONDON RATES. 





| 
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4.8 i@ |f | la (5 
32 625 s™ oD “> - 
ea | Bn | Ba | os 1 oa | t=) $8 
Z eo j;a2~ ;a~|O- | SC2'68 
| Bank rate (reduced from 54% April & % ye % % —— 
5, 1917) ....-ccccreeee ecccccccees | OD 5 5 5 5 5 ° 
Market rates of discount :— ; | 
60 days’ bankers’ drafts........-- 3% 3%} 3} 34 3) 3) § 34 a 
B months’ do.....ccccerccccccess Sty 3 3m 2) 3Y 33 4) Shi! 33 % ‘ 
4 MONtHS’ GO .eeccecereceesoeee SZ & f 44 4 1324) 324 Be 
6 months’ do.........+- seocecces 48 4% 348 348 34g 3 ran 
Discount (Treasury Bills):— 
3 months (£98 26 444)*.. ...e00ee 4 4 % 13 3 Oy 
6 months (£97 19s 8d)* ....... o0e| 9 ¢ 4 4 i4 4 ‘ 
Loans :—Day to day eee eee ereeeeeee 4 33 3 ; 5 i 3 4 24 3 2 3 2 : 
Bhort.........+- ccceece 3 3} 3k 3 13 3 a3 * 
Oeposit allowances: Bankst 3 3 3 3 3 3 3 
iscount houses at callt .. 3 3 3 13 3 3 3 
At notice tl .....e-eseeevee 33 a: oe ee eee 3 





+ Rates lowered $% on Jan. 2, 1918, and lowered 4 % on Feb. 14, 1918 4 Lowereg 
from 34 per cent. to 3 per cent. on June §, 1918, but was raised to 53 per cent, on 
July 31, 1919. 

* Changed from 47% to 4% on Dec. 27, 1917, and from 4% to 34% on Feb. 14, 1918 
at which rate they remained until they were suspended on May 3), j9\9° 
Daily sales resumed on July 14th, 1919, when two months’ bills were ale 
introduced. The daily sales of two months’ bills were stopped on August 15th 
19:9. Rates commenced on July 14th, 1919, as follows:— Two months, 8°, 
(July 14th to Avgust 15th, 1919, period of daily sales); three months, 349; sis 
months, 4%. 


Comparison with previous weeks :— 


















































| 
Es Bank Bills Trade Bille 
a5 5 Meonths.}4 Months $ Months. $ Months. 4 Months. 6 Montbs, 
1919. | %& | | e % % |. 4 
July 17 ...--|33 34 f 3 4 * 4 4 4\4% 5 
canal ish | OMe 3 4m 6hUuRll4 4 $14) 5 
Aug. lasc--[3t | 3% 8) 3B tm 84 a i ; 
B..200.)3 | & 3 ? So ee | \4 4144 5 
15 ...../8 | 3 ft: 4¢s ‘ 4 1 643i 
cnena ist | Sts 4em 4 4 4% 5 
29 wcccelSe =| Sab 4, 4b 4 4 4)4) 5 
Sept. 5...... 3 Se | 3B | ots f 4 | 42 4,% 5 
BB. cccee 13 | Sta 2 | ota 4 4 | 3 4 4% 5 
19... [58 813 SMa 4 14s Ob) OS 
BS -ccovull | 35 | 3 4 4% 4 | 43 814 5 
Oct. 3 3h tid SB 3 4 14% +) 4 | 42 414 5 
LONDON COURSE OF EXCHANGE. 
On Gsance Tues., Sept. 3C.| Thars., Oct. 2. 
j _- —s+ 
Amsterdam and Rotterdam......... | Cable 1115 1b18 | Wid Ils 
ee sasonccocscesosooensoseooecce \3 Monthr nom i nom 
Belgium ....... eoececececococosccces Cheque’ 343 3% 3575 325 
UND cushupccepcentonspuccsccoscess| Ge | 168 308 1 BB BS 
Di SOOO OOOOH EERE Hee eee eee 3 Monthe nom nom 
Marseilles .......scecsecccecscceseces.| 3 Monthe nom pom 
Gwlewerland ...cccccsccccccccccccess| Cable | 2355 8370 | 23°35 25-45 
Tn secbecsseneeenannapsocscennlt En wee 6 ke 1 SOUS 
SS coi neckt nabtbunnes nook able 9300 97°00 | 10200 1070 
{valian Bank places .......0.+-+++..| Onabie 4030 4070 40°20 = 41°20 
EEN. seneccenedagnaneoesccnceests ht Ten nom 
Bow TOEh cccccccecccecccccccccecces Cable 4183 4208 | 422 424 
TIONED ccccdccoccccscoccoccceccoces| Cane | S195 4214 | 4223 4243 
Madrid and Spanish Bank places....| Cable 2203 22:3 | 22°05 215 
ee enccstéccecossoconccc 1 Se aE 533 | 52% a3; 
Lisbon and Oporto... ......seeseees Cable 26 27 26 27 
on coeeesccccococscoccccocces ‘ea oan 1937. 19°47 
Christiania.....ccccccesccocsccscsccess| Cable 18 08 18°18 18°10 = 18°20 
Stockholm ...cccccsescccccccccccces.| Cable 1710 =—-:17'20 1710 =17°20 
Scandinavia ..... % no: nom 
Helsingfors ..... . 82°CO 87°00 [90 0C 100° 00nom 
Buenos Ayres ... 544 55% 542 oS 
Rio de Janeiro......... 14} 144 14¢e idte 
Dit. diveaacmsiberstocsancaen 24°60 24°90 | 2430 2470 
Calcutta and Bombay ..............| Demand ila Wilt | LI Wil 
Ditto ....... srerecerscerececesees SOGaye'sgt L/llf nom | lif nom 
FOREIGN BANK RATES. 
‘ 
c— Bank Rate —~ -— Bank Rate — 
Changed. % Changed. 5 
Amsterdam .... July 1,1915 .. 44 | Madrid ........ Oct. 27, 1914 44 
Berlin ..... e “= ¢ ee a eee . Aug. 26,1914 .. = 
eee June 12,1919 .. 5 Petrograd...... July 29, 1914 .. © 
Brussels........ June 5,1919 .. 4 | Rome.......... Jan. 11,1918 .. 5 
Calcutta ..... + June 5,1919 .. 5 | stockholm .... June 12,1919 .. 
Christiania .... May 9,1919 .. 54 Swiss Bank . 
Copenhagen.... Jan. 72,1919 .. ef | places...... ~. Ang. 22,1919 .. 2 
Helsingfors . Jan. 8,1919 .. 6 | Tonio ......... - Nov, 25,19:8 .. 6 
Lisbon ,....... Jam. 15,1914 .. § Vienna ........ Aprill0,1915 .. 2° 
CURRENT RATES OF EXCHANGE IN NEW YORE. 
The Irving National Bank cable the following exchange rates :— 
| | 
| Rate | Rate | Rate | Rate 
New York on a. Oct. 3, |B 18, |Sept 25.) Oct. 2, 
ve’) 1918. | 1919. | 1919. | 1919. 
— } t 
Gondon— | | Der 
60 days ........ (| 473 | 41225) 4°1825) 420 _ 
Cable.......... + | Dollars for £1 48666; | 4°7653) 416 | 422 | 4257 
Cheques stad \| e755! 4-155 +z135 = 
Switzerland....., {| Prance for $1 sig |{s70| 529 | 538 | 557 
t Steen reeeeseee save tee 2 - 1 “36 | 996 2% 2% 
inengnnesones ts forl peseta | 1% 21°50 | 18°80 ‘ 
Amsterdam........ | Cents for 1 guilder | 40195 | 46°50 | 3705 | 3240 | 37°90 
| Cents for 1 rouble 60 | l4énom| 14 now Macs soos 
; tee 28°70 | 23 . 
Christiania .... > | Cents for] kroner | 26°50 1 3500 | 2305 | 2315 | 25°25 
Stockholm ...... 1 31-60 | 2435 | 2445 | 2445 
Greece ..... ++eeee+ | Cents forldrachma) 19°30 19-40 | 16°75 | 1690 | 17.00 
Yokobama ........ | Cents for 1 yen 49°85 £450 | 5050 | 5055 | 50°50 
Hong Kong ...... Cents for Mexican $| 63°65 & | 87-95 91°75 * 


a 
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Tenders for Rs.1,00,00,000 India Council drafts were received | 
on September 30th at the Bank of England. The following is 


a statement of the tenders sent in :— 

















Bills. 
Tendered. Accepted. Per- 
Rate. Rs. Rs. centage. 
r. *ereere*** Deferred Telegraphic Transfers. : ere 
2s Ofd....... sbtsaebeitdes tn aS Fe 83a 
Immediate Telegraphic Transfers. 
. DUE Gavansnvsateanberstaats aa atin int DEORE Scsase eo 
Total bilis and transfers 2,45,95,000 ...... 1,00,00,000 
4 The amounts allotted were :— 
| In Deferred | {n Immediate 
In Bills. Telegraphic Telegraphic 
| Transfers. Transfers. 
E Drafts on— Rs. 
; Calcutta ......../ ee - 3,9£,000 at 2s 0°735d 
Bombay ....e.-- ee 52,01,000 at 28 0°673d | 41,73,000 at 2s 0°735d 
Madras ....... | es | 2,530,000 at 2s 0°735d 
Totals ...... | 5,01,000 47,99,C00 at 2s Ogd 

















FOREIGN RATES OF EXCHANGE ON LONDON 

' by | Rate Rate | Rate | 
ig Oct. 3, Sept.26, | Oct.4, (Usance Par 

i | 199. 1919. | 1918. 

Paris ......-.tranesto £1  35°33-38 | 34°65-75 | 26° 05-063 Oheq'es 25°22 
Berlin ..... . marks to £1 100 -1014 | 96°97 ai Sight 20°43 
Amsterdam . fiorin to £l 11+ 15-158 | 11°15-17 (10°30-35 =| Sight | 12 ith 
Brussels ..... |francs to £1 *40-50 | 35°30-40 | - Cheq’es 25 224 
Christiania .. kronerto£) §18°16-18 | 18 00-05 | 16°00-15 Sight | Ls-ist 
Stockhoim....'kroner to £2) | 17°12-15 | 17°0/-10 | 14 8397 Sight | 18 15¢ 

bagen kronerto£) 19 40-44 19° 24-27 | 16°40-55 | Sight | 18 L5¢ 
Helsingiors ..F markstofl 97-100 | +0-82 |. Sight | 25°207 
Greece........\drachmeeto£! 24 - 30-40 24 70-80 as Sight | 22°207 
Italy ..... lire to #1 41° 20-30 | 41-15-25 | 30-25-37} | Bighs | 25°24 
Switzer francs to £1 | 23° 44-48 23° 45-48 =| 21°98-22°20 | Sight | aa 
Madrid ......pesetas to £) 22°0015 | 21°93-96 | 22 00-10 | Sight | 25°22 
Lisbon ...... pence tomils. 26 - 264 26 263 | 28--29 | Bight > 
Alexandria.... piastres to £1) 974-973 | 974—97 i743 | Sight 
New York..... dollars to £) | 4°25—2 4233 - 24 +78 eof Cable | + 
Montreal ....jdollars to £1) 437-38 | 4-40—404 | 1*853—864 | Cable 4 
Buenos Ayres . pence to dols., 54a—54% §5— 50g—51g | T.T. | 47 
Rio de Janeiro pence to mils.| 14+4 1444 | 125 90 days 18 
Monte --|pence to dols.| 573—57§ 57 —574 60h 613 TT. 5] 
Valparaiso.... pence to peso il& 1143 1448 90 days i8 
Lima... . | Eng.to Per.£1, 73%dis. 14% dis. oe (90 days Par 
Calcutta ...... ster. to rupee) 2s 02 4d 28 Ojd-id is 6d-6,4d | T.T. | is 4 
Bombay ......\ster. to rupee, 2s d 23 O:d--d | te 6d64d T.T ls 44 
Madras ......\ster. to rupee! 2s Og-ad | 2s Ojd-Jd | is 64-644 | T.T, 1s 40 
Hong Kong.... ster. to dollar) 48 2d-33d | 48 2¢d-5 3s 64d 1 BP, 
Shanghai ....ster.totael | 6s 3d-6d 68 3d 54d | §s 3ad TT. 
Singapore ... \ster. to dollar 28 4,4-24 | ls 44)d-§d | %& 3fo-47_d T.T. 
Yokohama... .\ster. to yen 2s 49d-5ad | 28 4;d 58a | 2s 30-4 TT  249%4 
NEUTRAL RATES OF EXCHANGE ON GERMANY, 
Par | Rate, | Rate. Rate, | Rate, 
Le F1.| Oct4, Sept. 18,) Sept. 24, | Oct. |, 
vel-| 1918 | 919 | 4919. 1919. 
Amsterdam ..|Florins to 100marks| 59°26 | 3235 9°524 11°30 |: 10°524 

: Switzerland .. Francs to 100 marks | 12345 | 6775 | 20°70 #2400 +25 

it Copenhagen \ | 52 00 | 17°50 1910 | 19°25 
4 Stockholm |Kronerto 100marks; 88°88 | . 48°00 | i475 1750 | 17°50 
: Christiania...) | ( 152°25 | 27°65 18°35 | 19 
2 t Rate for previous day. 

2 COLONIAL RATES. 

8 Commonwealth of Australiaand | 

Dominion of New Zealand Union of South Africa. 

e London on | Australiaand | Aug. 19, '919. | September 3, 1919. 
; Australia and | New Zealand | Londonon | south Africa op 
: New Zealand. | onLondon. | South Africa, | London. 

Buying.| Selling.| Buying. Selling. | 
_— et Buying. Selling.| Buying. | Selling 
A/NZ) A|NZ) a|NZ| A | NZ! 
ee. . en Ps ery gon PH" Be ($ pm! .. {tog pn 
Bight . | es fsa Dusial nod we ee & %ais| § bm | 4 % disl gto pe 
Cable |. 116092003) Ga ped tgeoa Bae | bn 

i On dem’d 974 974 par par 98 99 1 /1008 | oe | ort | ee | ee 
30 days | 97/97) .. | .. | 988 set! 1coajig dis} =... | 1 crag 
60 days .| 964 964 | 988 | sts ofl ee 1 ee 
90 days | 96 | 96 | oo] -. oT | 994)3 Tw” Te ee 
20 days .! .. | ee ee ee ae ks oe te 

INDIA COUNCIL DRAFTS 





The amount to be offered on Oct. 7th will be Rs.1,00,00,000. 


INDIAN TREASURY BILLs. 


Up to September 20, 1919, Indian Treasury bills were issued 


to the following amounts :— 











Rs. 
October 16, 1917, to March 31,1919 ...... 136,39,05,000 
April 1, 1919, to September 20,1919 ....  28,95,90,000 
165,34,95,000 
Bills discharged or discounted .......... 117,24,25,000 
Bills outstanding on September 20th ....  48,10,70,000 


BULLION. 


The gold movements to or from the Bank of England are no 
jonger announced. For the week ended October 1, rg1g. the 
stock of coin and bullion showed a decrease of £37,172 
compared witb the previous return. 

Last night's London Gazette showed total imports of gold into 


the United Kingdom during the week ended October 1, 1919, of 


557 


£7,786,035. Of this total £4.650,000 came from the Nether- 
lands, £1,561,405 from British South Africa, and {1,550,000 trom 
Belgium. Exports amounted to £445,500, all of which went to 
the United Stat-s. 

Messrs Samuel Montagu and Co. write on October 2nd as 
follows:—“Goild: Shipments of gold amounting to $2,419,000 
have been arranged in New York. Of this $1,152,000 is tor China, 
$600,000 for India, $462,000 for South America, $100,000 for 
Sweden, $95,000 tor Canada, and $10,000 tor Centrai America. 
On the other hand, nearly tour million dollars have been received 
from London. Shipments of gold have been made to India, 
comprising the bulk of the second consignment of about 
£1,500,000 of South African gold sold in this market. It was 
announced during the week that the rate payable in India for 
imported gold has been reduced from 11.11 rs to 11.9 rs per 
sovereign. At the exchange of 24 }d(therate at which deferred trans- 
fers were sold by the India Couucil), and allowing for freight andin- 
surance expensesand loss of interest, this is approximately equiva- 
lent to 99sthe ounce fine, at about which price the above-mentioned 
gold was bought for shipment to India. Silver: The tone of the 
market has been somewhat uncertain. The cessation, though 
temporary, of inquiry for the East, followed by a falling off in 
trade demand owing to the railway strike, caused prices to fall 
heavily, 624d for cash and 614d for forward Jelivery being 
quoted on the 2oth ultimo. A resumption of buying tor the 
East, however, occasioned a sharp rise the next day, and cash 
silver was quoted 64d; torward was fixed at 63§d, receding yes- 
terday to 63}d, the cash quotation remaining unchanged. 
To-day, owing to continued scarcity of spot supplies, the margin 
between the cash and torward quotations widened to 13d; the 
price for cash was fixed at 64jd, thus creating auother record 
price for the metal. 

INDIAN CURRENCY RETURNS. 


(In Lacs of Rupees.) 





Sept. 7, Sept. 15, Sept. 22, 

1919. 1919. i919. 
Notes in circulation .........++. 16843 .. 169'8 .. 16,883 
Silver coin and bullionin India.. 5,037 .. 5064 .. 5,039 
Silver coin and bullion out of India a oe ae - om 
Gold coin and bullion in India .. 1,939 .. 1,890 .. 1,880 
Gold coin and bullion out of India wna Es ll 
Securities (Indian Government)... 1,608 .. 1,703 .. 1.703 
Securities (British Government)... 8,250 .. 8,250 .. 8,250 


The coinage during the week ending 22nd ultimo amounted to 
g2 lacs of rupees. The stock in Shanghai has risen considerably. 
On the 27th ultimo it consisted of about 19,600,000 ounces in 
sycee, 11.800,000 dollars, and 4,800 bars, as compared with 
about 18,850,000 ounces in sycee, 12,500,000 dollars, and 180 
bars on September 2oth. The Shanghai exchange is quoted at 
6s 3d the tael. Staustics for the month of September are 
appended :—Highest price for cash, 64d; lowest price for cash, 
59d; average price tor cash, 61.668d; highest price for two 
months, 633d; lowest price tor two months, 57{d; average price 
for two months, 60.427d.” 


SILVER PRICES. 
The cash and forward prices of bar silver during this week 
and corresponding periods in previous years are as below :— 





| Cash, | Forward. | Cash. | Forward 
1919. | Per Per Date. :- Per Per 
Ounce.) Ounce. | Ounce.| Ounce. 
a4" = oe I oe 
Sept. 27.... 622 624 Oct. 6,1913 |) 284 | oe 
Dawe 624 | 614 6,1914; 24 | oe 
wee 64 OC 63% 6,1915 | 232 | ee 
Oct ee 6,1916 | 324 oe 
Biss 643 624 5,1917 | 463 os 
3 a 62 §,1918 | 493 | 





Ip 
TRANSVAAL,) - 


Agency at— 
10, WALL STREET, 
NEW YORK UG.A. 


West End Office— 


25. COCKSPUR STREET, 
Ss.W.-1. 


—— CONDON OFFICES: 


CIRCUS PLACE, LONDON WALL, E.C.—2. 
18, ST. SWITHIN’S LANE, E.C.—4. 


Special facilities afforded to Traders 

and Merchants desirous of extending 

their spheres of activity and influence 
in South and East Africa. 
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Barclays Bank, Limited, announce the opening of branches 
on September 2znd at High street, Newport, 1.W. (manager, 
Mr R. Harrison); at 11, High street, Sandown, I.W. (manager, 
Mr F. E. Dachesne); on September 2o'h, a sub-branch to 
Mountain Asb, at Penrhiwceiber; on October ist at 112, High 
street, Scunthorpe, Lincs (manager, Mr G. E. Jackson); at New 

ar . Mr A. Price). 
Othe giredeed’ Buok of South Africa, Limited, announce the 
opening of a branch at Kopjes, in the Orange Free State, on 


— ber 2gtb. 

Bank of Montreal announce that the following branches 
were opened on September 15th:—Ladoer, B.C.; Langley 
Prairie, B.C. 

The Union Bank of Australia, Limited, notify that their valued 
London manager, Mr Arthur Clevedon Willis, is retiring after 
39 years in their service; and that the directors have a 
as his successor Mr William John Essame, who has held the 
position of assistant manager since June, 1902. Mr William 
Arthur Laing, who bas held the position of accountant since 
November, 1913, has been appointed assistant maaager, and 
Mc Guy Seymour Godden, accountant. 

The National Bank of South Africa, Limited, announce that 
they bave received cable advice from their head office, Pretoria, 
that a branch has been at Clarement, Cape Province, 
also two sub-branches, and that sub-branch Maquassi, Trans- 
vaal, bas been converted into a full branch. 


ANALYSIS OF BALANCE-SHEETS. 


ASSOCIATED PORTLAND CEMENT. 


June W, 1919. 
LIABILITIES. ASSETS. 
ona. eer ae Amount. Inc pee 
Ord. shares .... 1,922,320 .. 


Freehold and 
Pref. shares ... 2.284.720 


. - ? leasehold est. 7,247.432 .. + 8 493 
4:% deb stock.. 2,147,212 ..— 24,602 Stock-in-trade.. 521.396 .. + 190,15] 
5%, secomd deb. Debtors ...... 495,747 .. — 174,904 
EE conlemna 1,940,386 ..— 32645 Sundry invest- 
Tolkea 6% deb. Sh oceencs 2,191,316 ..— 24,280 
SOOGR ..ccccce MED... — 7,200 Cash and bills.. 305,912 ..+ 134,595 
Mortgages 165,667 .. — 9,382 
Certi of 


— 21,190 

—— a + 61,823 

Secured deposits — 42,160 
Reserves and 

funds ...... . 1,179,632 .. + 265,476 


Profitandloss.. 439,822 .. + 23,935 





Tote ......10,761,803 .. + 214,065 Total ...... 10,761,803 .. + 214550 


BIRMINGHAM SMALL ARMS. 


July 31, 1919. 
LIABILITIES. 
Amoant. Inc “pe. 


2 
“A” Pret. shares 203,150 .. 


ASSETS. 


Amount. Inc. or Dec. 
Land, buildings, £ z£ 


plant, &c. .... 1,353,231 .. + 228,655 





“B® Pref.shares 300,000 .. oe Cottages........ -» — 15,669 
Ord. shares .... 2,376,646 .. +1,226,173 Stock .......... 841,165 .. — 506,462 
Creditors ...... 2,017,427 .. — 965,307 Debtors ........ 1,084,950 .. — 550,256 
Reserve ....... 500,000 .. —1,050,475 Investments.... 1,884,391 .. + 475,674 
Profitand loss.. 405,009... + 25,052 Cashandbills.. 638,495 .. — 
Total ..... . 5,802,232 .. — 766,555 Total ...... 5,802,232 .. — 766,555 
FREDERICK HOTELS, LIMITED. 
June BD, 1978. 
LIABILITIES. ASSETS. 
Ganeeet. Inc. =p. Amount. Inc. or Dec. 
£ 2 
Ord. shares ...... 206.200 .. | Properties,&c. .. 1 
Pret. shares ..... - 800000 .. - Stocks and debtor _— he 
Debentare stock.. 900,000 .. a balances ...... 57895... +4 5,853 
Mor on free- | Investments .... 96826 .. + 59,403 
ho of Hotel Dn ,abedhe succes 41.744... — 23,147 
Russell ........ 30,000 .. ae 
Reserve fund 20,000 . 
Contingencies | 
account........ 44.348 .. + 20,000 
Creditors ....... - 72,488 .. + 17,729) 
‘=. loss .. 66,721 .. + 4,380 | 
ities - 1,099,007 .. + 42,109/ —Total........ 1839807 .. » 42100 





RHODESIAN GOLD OUTPUT. 


| 


Month. 1916. 








£ 
318.586 296,113 253,807 
313,769 97% | 2323 | shel? 


335,368 00183 | ages | ees 
ee an. 6 213,160 
218,087 


288,751 , 251,740 | 214.919 
os 339 





291.367 947/885 ] 

| 239978 | 1367H0 : 

317,135 | 975.829 een} 
06S | MSE 192,870 2 
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COMPANY NEWS. 











| Bate % per Annum, except where | Divide 
% or stated in Cash. | for Whar 
5B ot C * Interim div. + Final div. Years, 
paeeenetee of Memes Let Pre 
| @ y- 
| Final. ment. Payment. Year. nn 
ee! | & 
Colonial Bank, “A” and“B”.. 5% | Less tax 17% 
Insurance. 
General Accident, Fire, and Life 10° (Nov. 1 Subject to tax a 
Phoenix ........ peusebseteccees 5% p.s.+\Nov. 1 Less tax ps 
Min ' 
Ooregam Gold, Pref. and Ord. .. 9 p.s.*\Oct. 28) Lees tax 6/ in £ 
| ORS 1/ p.s. (Oct. 28 Less tax 6/ in £ 
Rayfield Tin..........--+000-+-- 5H°}_ .. | be 
Gold Mining ... 4% Nov. 4 Subject to tax 
Railways. i 
Antofagasta and Bolivia, Def.... 24 %* Nov. 1 Less tax 
Railways and Trading 
“3B” i éabaen. ovecboce S%t] .. = 5 5 
Entre Rios, Cum. lst Pref 3%t\ .. | Less tax 6 5 
Do 2n ©. bepongnseeseeves ae 1 oe Less tax 4 nil 
Bio Timte .occccccccccccccccesecs 2/ p.s."\Nov. 1; Less tax ue 
Tea and Rubber. ; 
Banteng (Selangor) Rubber .... oe ae Lers tax 6/in £ 1 15 
Goleondo (Malay) Rubber ...... 10 %* Nov. 1| Less tax 6s ing ne 
Gold Coast Amalg see 5* Oct. 20) LesstaxS5@Siné) .. 
Jeram Rubber ........+-+++++- oe -- | Lesstax 10 10 
Langen (Java) Robber.......... 7 %° Oct. 9% Less tax &/in £ o 
Panagula Rabber ..........+--. %* Oct. ee ¢ 
Pathina Tea .......-----++++0+-- 5 %° ‘Sept. Less tax ra d 
Port Dickson-Lukut Rubber.... oe .. | Less tax6/in £ 6 re 
Prye Rubber and Coconut ...... +» (Oct. 15) Less tax 6/in £ © oe 
Rina (Java) Rabber, Pref. ne ae Less tax 6 s 
Scottish Ceylon Tea ........+.-- 4% . oe : ae 
Sumatra Consolidated .......... 10 %t a mi. 
Sumatra a — oe es 5 nil 
A. and Co., Pref. ...... 7 . 1) Less tax : 
AGhames TEEN cccccccccccccece 94 %* Oct. 16 Less tax 
Ashton Vale Irom .......+.+-++- 2 9 ee Bi. 
Assam Oil, Cum. Pref.......... 7* (Oct. 1 ie a 
Bombay Electric Supply ........ 14* (Oct. a ken 
Birmingham Small Arms ...... 4 %+ ss Tax free 10 2 
British and Benington’s ........ * (Oct. 17) Less tax : 
Brita Steamship .........--..-- 10/ p.s.*.Oct 1) Tax free ; a 
ee a>" Sept. 29) Tax free ; 
B. Vickerman and Sons ........ 1 iss Less tax ‘ 
AS 10* (Oct, 15) Less tax oP a 
Cardigan Steamship............ Mens 5. Tax free = ; 
City of Santos Improvements .. 2 %° Oct. Less tax _ 5 
Cuba Submarine Telegraph .... 5* Oct. 16) Tax free se 
Edinburgh Investment Trust,’ i 
> bbs: pemesgoemeneneteness 15* eae Se 
Fodens, Limited.............+-- 9 %t — Tax free ' 14 12g 
Foresta!l Land, limber, &c., Pref., 74 p.s. ae Less tax Ben ets 
TPE accsubesheosceseseovens lflujps. .. tax S ee 
Glenboig Union Fire Clay...... ; 15%° - tax = : 
Godfrey Phillips, Limited ...... 5%°* Oct. 31 é‘ Se = 
Hancock and Co........++...... as ° | wo]. 
Hadsou’s Consolidated ........ = ‘ } ee - vi 
imperial and Foreign Corport'n| .. “i Subject to tax | 6 5 
John Barker and Co............. | (8 ps.* Oct. 20 oe = Pa 
J. Stone and Co....... eevccece --| 10 (@ bonu slsp-s.) - 
Lamson Paragon .............-. 5 %* Oct. 1] Less tax Ze 
Lewis, Miller, and Co., Pref.... 7% .. | Less tax = 
Liverpool Stock Exchange } 
RPE Cad * .. | Tex free i 
London and Thames Haven Oil | 
Dad cv cenetguasuns ath 8* Oct. 7 Less tax 
London Trust, Defd............. 6° ae os BP 
Manchester Liners ............ : Tax free } 35 25 
Manvers Main Collieries........ 2/6 p.s t | Tax free | 1% 1% 
Meredith and Drew .......... * Sept. 29 ° } ee on 
Nationa] and Foreign Securities ! 
Dy cicnschenenseenseseessl 6+ .. | Tax free i 6 
New Hudson Cycle ............ 10 % «&bonus/ls p.s.) Tax free | 
Northern General Transport..... 24%* Sept. 30) es 
North of England Trustee, &c...| 6/ p.s* 7 — ee ms 
Page and Overton's Brewery..... .. -. | Less tax ; § 5 
P Lyall and Sons Construction 2% Oct. 10 Less tax | ee 
Reckittand Sons ... .......+. 16 p.s.* Oct. 1 Less tax oe ° 
Es 00 non ckgochuele 4* Oct. 1 sie | ec me 
Rover Co (Old and New)........ 10+ (and bonus 15 %) Tax free| 3B 2 
DP asthesess adecbeanes 3 %* Oct. 1 Less tax | ee ° 
Schwe . Limited, Pref. ...... 4%" Sept 0 ° ° ee 
Second Scottish Northern In- i 
vestment ......... cctv . ew eT a 
Shanghai Electric Construction 6 %* Nov. ] Less tax | ee 
Singleton and Cole ............ /6 p.s.* Sept. 3 Tax free . 
Steel Company of Canada ...... 14% Nov. 1) . +s 
Steel of scotiand................ oe . ee 5 15 
Stock Exchange ................ && ps. .. | Lesstax6/ing | .. -_ 
Thos. Heiton and Co. .......... ti Oct. 3 én ' 8 * 
Tilbury Contracting and | 
EEE sseasencerensocncs * 8 ‘a 6 , 
Ph PI n06.seeecsnennoose 4%" Oct. 16, Tax free oe 
United States & South American 
Investment Trust ...... --| 2%* Oct. 6 oe 
Vulean Foundry ........... | se 6 3 
Winterbottom rook Cloth .. * | Tax free °° “* 
Zenith Steamship ............. lj ps. | Tax free oe 











for ls. 6d. per 


Cover All your Household Risks by the 
**ALL-IN” POLICY. 


One Policy, One Premium, and One Renewal Date. For an inclusive 
premium of 5s. per £100 per annum (minimum premium 7s. 6d.) covers 
practically every serious risk to which the Householder is liable in 
respect to the contents of his home. 


A Special Ane ’ Policy for House Owners covers the building only 


Write at once for full particulars and take up an “ALL-IN™ Policy. 


Address “ All-In" Policy Dept., 41 Threadneedle St., E.C.2. Eagle, Star 
and British Dominions Insurance Co., L 


Dominions House, Royal Exchange Avenue, London, E.C.3. 
Assets exceed £16,0.0,000. 


Office, British 
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RAILWAY AND TRAMWAY TRAFFIC RETURNS. ’ 
Re een at De eRe Senet STEN ahs SE SE Neg ete he We : 
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COLONIAL AND FOREIGN RAILWAY RECEIPTS. EEE OTHER COLONIAL RECEIPTS, 4 
, or| Total Gross Receipte. (Present) Gross ‘ 
ie ame | Pvt. fag i’ Weane We") rot Onan Bem Period. fawaing | Mile | Wee Week or vor Meath | Tota! Gross Receipte ‘ 
) Name | petet ‘Roding age. | 1918-18. | + or - | 191818, 5 +or— > 
- rem 1918-18. | + or — 7 : 
Beira and Mash | Of: ee e/% <a 5 7 
: | Re. Ra | RB. | Rs |  Ousiand ..... *} 1 mnth | Apr. So me) 62,00 + B16) es 3 / 
- | Mid. of W. Aust...| | mnth |July 31 277 Tet + 704 | Te : + 
eos | Skule Mens antcomle imei | Sone Gommailt weeny BBE] Laat a We ae 
2,065 | _3,95,490}- 66,876) 1,06,01,361 t 23e Fhodesis Railways) lmnte | Apt. $0) 100? v.26 - aiis| o 4 4 
te ewltiem tui’ Ee sie a 
— ra Dy & 
a 465.617 ! 41.88 Sarat 18,68,568 AMERICAN RAILROADS MONTHLY STATEMENTS. . 
bir, wtb 200 atest = esha ao 
Sis" 11,50,000|— $1,125, 2,66,70,35¢\—~ 1,10,362 Receipts for Month. Total Recetpts. ' 
S| Se te wee Sees tame | rete a 
B68 | 7 32.500) dO.U73| 1261582 6 154872 ima | +or—{ me | +or— < 
T16 | 7,10,900|—140,749' °12,56.280\— — 4,89,059 Ei emetee ' 
4 8 ‘ ‘ 
Atchison Topeka .. 7mnthsJuly 31 14,833,620 |— 63,585) 93,250,466) + £,930,903 + 
Baltimore and Ohio ....| 7 mnths 31{ 16,320,565 |— 1,353,893, 96,080,417)+ 9,414,343 : 
Chicago and Miiwaukes. 7 mnths 31) 1261,468 |-— 154,017) 81,710,908) 4 13,022,686 
Gal. fel f 4 Ponmayivania -."-.-..| Smeehetieiy | Sesecane | Eeiecael Seeker? eee , 
Meyivania ......... mnt u — % 
= emit 2980, “eae Southern Pacific 1... 6 mnths June 32} 15,956,118 | + 1,890,115) 76,001,997|4 9,101'781 , 
Spee |  ise.0001$ 280001 Zeesowlt  dyeo00 ‘ 
Net | ‘scoolt soni “eoeoxl  soeno TRAMWAY AND OTHER WEEKLY GROSS RECEIPTS, j 
862 | 100,00C|+ 27,000, 1,208,0%/+ 235, onan 4 
Net 38,000|+ 21,000  “379,000/+ £116,000 : 
190 42,490;+ 1,415) 85,2¢7|+ 4, j | ‘ 
$306 | 177.000) + 38.600) 1,985,000) 4 272.610 Present| Receipte for Total ' 
8 BR Name. | Period. |Ending| Mile | cok. Receipta. : 
1,205 | 60,300/+ 18,u20, 760,550\+ 153,560 Se i 
FIL | = 20,900 1,50v) 278,700) + y | 1918-18. /+ or —| 191819. | + of — i 
306,421 13, Auckind ct taba | yregke es 2a 1106 a ysiean + : “aes : 
- ear une ee = 
5,530 57,772,000 t 7,619,243 Burnley Corporation| 1 week [Sept.27| 18 x ait | me - | : 
1,010 639,060 114,190 Calcutta Tramways..| 38 weeks. 354 eit 19,676 + 4,346,935 : 
1,83! 1,520,430!4+ 277,540 & District. .| 37 weeks) a) ie | ames 9| 57,338 | t 8,053 ; 
11180 22,267,000\— 2,474,651 Markets |S? weeks| 18). £874 + ‘cz! 40,560 3,830 3 
166 32,479,000\—  1,225.892 G w Corporati | { ¥ 
1534 1,515,429; "143,115 Tramways ........ 17 weeks 27) 99 | B33,56314+ 4,209 647,248 57,790 } 
1,063 21,953,006) + 976,692 Hong Kong ........ 33 weeks | Aug. L os $15,278) 1,735; 486.625) 38,407 
63 512,000; + 6,000 Isle of Thanet ...... §1 weeks Sept. ra es £1,912) 1,288 47,940 31,871 < 
Leneashire United ..|38 - | fat] ssl Sar) doateee + 15,577 ‘ 
A ong 38 weeks o| ime | a7e.25+ 5,362) 823,205 4 144.085 5 
838 946,100) — 854,560 L.C.C. Tramwa: 26 weeks|Dct. 1} 161g | #91,847\+ 24,456) 2162 572 ait 4 
644 ee Madras Elect. — ¥ an 3 woeks Sept. ioe Bs51,193\+ 15 723) 18.079 5 
ie 2,225,014\+ bos 108 Rhowdds” = it oan Mar. 3 fas anus t Leia issean ees a3 
as 15,998\—_ 29,700 Shanghai Electric | Emnths Aug. 31 32 | @138,000|4 28,000! 1,002,796 /4 167220 
Singapore Electric . oe $15,401 + 444) 488 8% | 61,273 
I inaniseaaien 133 weeks 18 oe 22,019 + 319) 34,385 6,037 
217, 20,353 | : 
= sorens ! i ~ 2 
681 652.855 + «81,879 : 
186 116,150 + 18,215 TRAMWAY & OTHER MONTHLY GROSS & NET RECEIPTS, 4 
18,423) + on 23,627 Receipts | Total 3 
at) halt po ena f eas Name. | Period. eo Miie- taeeree Recei j 
a tise & sa $ 2 oy 1918-19 ! + or—| 191819) +or— : 
U . 2 month 519 19,1 1 | L t a 
orth- t vg | 2ranth 113 568+ 21 12,129! 698 ross $259,066 88,481; ee ; 
Grageay Mort =| fmunths) 3} 4B | ae timr| oes Mae | Alabama Power ....|1mmth Jone 30 fet | $130 at tre . ; 
| | Brazilian Traction, } 7mnths July 3 Gros werorooelt 608. CO 64,033,00¢ 4,875,000 4 
Orman Foasios. receipts in milreis eae y : Net “gies + + 326.30 587380) + 3,974,000 ‘ 
Alcoy Gandia. | } C00;+ 1,000 920 + 42,400 umbia , Gross| $2,090! + 228,122) 642,000 ptt % 
Bisco nn] Smatheaug: 3; 18 | “ecw ars] “aos izes | British Columbia) 1 math 3} { Ser" gael 129,46 a of a ‘ 
Bolivar............| 2 mnths! 31) 136 8,500| - is 1/,750/ + 1,931 Buenos “Ayres | 4 
Oolombiar Nat. Rly — y = | al : tneeel oe | Crose Trame trem | 2mnths Lang. uy bu £46,240 + 5,029 mane 9,106 ; 
Rica ........ u 686, — i Burm Tram-| ; 
Dorede Extension Bante Avg a a, | oo al $34) xen eee ways and Lighting) 1mnth | 3) eet ~ 633 + ral ‘eel ae ‘ 
Gtdoathn of Spain| 8 weeks, 30] tow’ Putts |= AS.0TL Ademet F2.535086 | Cege Sede Deme! Sante a){ See)“ aees|— 7.706) | “Sees AR : 
atid Ti hs 2 187,905 — Br a vss. 10mnths July 31) Grose | $36 739|— 1496) srisal+ 283 ; 
t ' } | 2 
- a = er + | 107.276 9, o Herrerisa Trame Smouths Aug. 3i| 12 £2,991! + 262 23,966|— 11,887 ; 
OGuyrante Aldls| t week (gept.1s) a} sol .. | .. i eee eee) swath [July 31| Gross | 17.400 + a eS ‘ 
Paraguay Centrai .|i2 255 §,050/+ 1,320 62, 19, Cc lmnth May 3: Gross} €3,0%) .. eg on 3 
Piracus- Athens, &c| 6 uanths| June 3) * | Deaaesee) + Se 10.1957 r Am hillagoe ............ a ee a ; 
Balvador pay ap 10) 267 + 1288) 8. 1,07 pcr acon mae beeen Sonat Net = ere 392.46 | mize — oe ie 
French Rail Imnth |Aug. 31| .. 157,872|— 2,364) oa CaN Se Gross 61 (00,359! — Bie 1,000,36rj— 98,742 .* 
Samana & mnths ~~ ai aes 17,450! - aon 98,661'+ 20,633 Cuba Railroad ...... lmoth July x|* 3 Net cee we 6. 250,445|— 130.651 : 
tafra and Hue! mnths. 1) 12,048! + 83: 16,364 — Elec. 8upp.of Victoria 16 weeks | = 799) + 396 : 
Might,andPower}|7™athe| 31} cr Kons ¢ "Wines| eraeesl totes i 
owerT e' s i ] g 
CANADIAN RAILWAYS WEEKLY STATEMENTS, Satereontanel Year ‘June 30 4,155, 264,997|4 39,502 i 
lien Light and fee aes re wal ae + lias. 94.88 + 28,720 ; 
Kalgoorlie Electric)! § mnths May 31){ Gross) 42,796, * 3 
- Tramways ...... Net i ~“ ‘ 
Gross Receipta Gross} $139,631} + 9,034) 1,061.072/- “4,536 ; 
Name. inert eno 3 Mie a Seek | Tiel Grom Beceip. a netee|taan| at a er SMa 02.330 ; 
1919. |4+or—| 1919 | +or— La G Hi | Sinathe 3 “ ist eit “ae 
t, Power, || 7 mnths July 31) Gross . : 
321, 4 405.600! 5,599/+ 4,258,099 —_ Net | #21, 1 164 958'+ 15,342 : 
Ganedian Paci (37 weeks weeks, oom a ise us 4 773.000 Linernon + 10,995,000 ee =H |1moth | Mar. a ross | 276,625 ? 
Grand Trank. -;;--'57 B66 | €552,743\+ eels 1517-259 | Sannin viet’ 6 mnths |June &| Se $160, 22.98 | 1,207.612)+ 170,313 i 
Gud. Tok. Paciic!| 9 weeks\Mar. 7) "G16 | “aikést ‘Low 178,169\— "27,921 Railroad, &c. ie) | | Net | ($36.s72\— 67-475) “Samien|— 53,308 : 
Miss ippi River Powr 1 month 44 Net 1403 040.092 — 542 : 
'y ] ai 1 | 130,182i¢ 
ae Water... | 1. parrot w - (Ser nae a 196 ae + aoe 
Para ectric ee eee js et e ; _ 
IAN RAILWAYS MONTHLY STATEMENTS. r 2706) s6S6ti+ 12031 
Cana seen <ereae ' ae a x Set" Net ia ae 1.688 
- oy s — 295.547 
- Toronto Riy., &¢...| 7 mnths July nl {Sie vr rose oye : 
ame, ited Electri 
— tevideo oe Aug. 31) Gross | eussls 17,936) 368,940) + sie ; 
United Railroads Apr 30| { Gros 4,45t\— $5,908) 2,765,¢5,|— : ‘ 
Oanadian Northern® . of Yucatan... I ae re Gist | gsicssl sass =~ — ’ 
Canadian Pacific® Dian Securities 1 mnth ‘May 3 { Net | ort oe = 
— y ere Oras Electric |:@mnths Dec. 31] ~4 nae i $14,700\— 103,200 
Grand Trunk .......... ictoria Quarter June 30) Net | £229,533) 
Te ceased ear totem Gross| @337,976|+ 43,823) 2.212.618 + Att, 
White Pass & Yukon... Winnipeg Electric..| 7 mnths aly 34 Net Dr 54.964— 14,7 471,117} — 24,625, 


t 4 weeks return. 
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MINING OUTPUT STATISTICS FOR AUGUST, 1919. 






































i | 
Tons 
|” Oenshed Gold Recovered. 
min. | 85 mim.) 3% | Tova. | | 
si jel | | 
amaees 2 
Gold. Tons.| Tons. Ose.| Ose.| Os | & | a 
Cock's Pioneer ............ o s < | 1,791) sacl os 
Beperanza ...... ... 18,449 5,650 oe watt I 2318 
Prontino and Bolivia ..... 10.016) ° 
Oroville Dredging (18 days, 
Sept. 16) Get $20,579) 
Output. Other Notes in Keturn 
Tin. Tons 
Cock's Pioneer ............ 21 es 
Union and Rhodesian Trust 63 *° 
: Coal. 
Chinese Engineering ...... 62,*32) Week ended Sept. 20th. 
a 76,93 ** 


Mounr Moroan—Cable:—‘ For four weeks ended September 2lst treated 
9,310 tons Moont Morgan ore, 1,587 tons Many Peaks ore, 5,227 tons concentrates, 
and 18 tons secondar. products. Produced 500 tons blister copper, con aining 495 
tons copper and 6,875 ozs gold, including 23 tons copper and i2 ozs gold from Many 
Peaks, aiso4 tons copper from secondary products Concentrator treated 4,054 
tons ore, from which 0,05] tons concentrates wee produc: 4, containing 2°8 tons 
eopper an i 3,775 ozs goid. In addition, have matte on hand, containing 52 tons 
copper and 400 ozs gold."’ 


New Vaat River Diamonp —Diamonds registered during September, 755 « arats» 
valued at £15,937 (four selling days), 


Tue Broken Hitt Proprietary. - Report for four weeks ended September 17th. 
—Upon termination of the seamen’s strike, shipments iron ore effected and steel 
works restarted. —oke ovens: 66 ovens producing coke, 40 adaitivna!l being heated 
up. Production was 4,885 tons. No. 1 blast furnace bei. g dried out. No. 2 
furnace: Blast put on August $0th, starting up this furaace after seven weeks’ 
bankng, and considered most satisfactory. Produced 4,642 tons pig ir n. 
Foundry farnace produced 104 tons ferro-manganese ; blown out August Wth for 
repairs. Open h- arth: F ur furnaces charged September 16th. Blooming mill 
resumed op rations September 17th. 18-inch mill produced +7/ t ms. 12-inch mill 
produced 115 ton-. 8-inch mill produced 167 tons. Output these miils liuited 
Owing to strike. Broken Hill: No production work done; baling water continued, 








OIL OUTPUTS. 


Unitep British OULFIELDS 
for week ending September 24, 


OF TRINIDAD, 
IOIG, 


LIMITED.—Production 


S62 tons. 








Reports and Notices. 





Mr John Maynard Keynes, C.B., has been appointed a director of 
the National Mucual Life Assurance Society, in place of the late 
Hon. Mark F. Napier. Mr Keynes is a Fellow of King's College, 
Cambridge, and is well known as an authority on economic 


questions, aed tor the invaluable work that he did at the Treasury 
during the war. ; 


On and after October 1st the registered offices of the Sunge 
Matang Rubber Est:te, Limited, will be situate at Portland House, 73 
2 « hal . I Be 
Basinghall street, E.C.2. New telephone number London Wall 3490 


’ 
J 


GOVERNMENT STOCKS. 


VENEZUELA (3% DI*LOMATIC DEBT).—The Council of 
Bondholders notify the receipt of a sight draft for £4,39 
the movety of the fourth fortnightly instalment oi the 
pavabie to t e Council 
December 1919. 


Foreign 
» 15. 44, being 
Debt Service 
in respect of the half-year ending 31st 


BARCLAYS BANK LIMITED. 


riead Office: - 


54 Lombard Street, London, E.C. 3. 














The Bank issues [rafts and Letters of Credit on all the 
principal towns of the World; makes Mail and Telegraphic 
Transfers; effect Fore gn Collections; establishes Documen- 
tary Credits and generally undertakes every description of 


BRITISH AND FOREIGN BANKING BUSINESS 










Speeial attention is given to the financing of produce in transi 


Foreign Branch: 


168 FENCHURCH STREET, E.C. 3. 
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BANKS. 


BANCO POPULAR ARGENTINO.—The British, Foreign, and Colonia) 
Corporation, Limited, announce that the balance-sheet of the Ban 0 
Popuiar Argentino to June 30, 1919, shows paid-ap capital £925, 3. 
increase over corresponding perioa last year £9; deposits £2,435 = 
decrease £15,977; reserve tunds £471,856, increase 41,916. 


MISCELLANEOUS. 


IMPERIAL AND FOREIGN CORPORATION.—The report for the year 
ended June 30th last states that income from investments, commis. 
sions, &c., amounted to £138,670. After meeting expenses of admin. 
stration and writing down Kussian investment by {4 30, 00, there is a 
credit balance of £84,641, to which must be added ihe amount carried 
forward, £40,417, making together £125,058, which the directors 
recommend be appropriated as iollows :— Interim dividend, paid Feb. 
ruary 15, 1919, 0n preference shares, £24,417; final dividend paid 
August ist last, on preference shares, £24,417; Gividend on ordinary 
shares of 6 per cent. for the year, subject to income-tay, / 30,835 ; to 
general reserve, £15,000; leaving to be carried forward / 30,383 
With regard to investments, the directors bave found it impossible to 
make a reliable vaiuat.on of the Russian interests of the Corporation, 
which stand in the books, after writing off £30,000, at about £ 386,000, 
including the holding of the corporation in the Russian and English 
Bank. 

MEXICO TRAMWAYS COMPANY.—A statement recently appeared in 
a New York paper, and has been copied by several British papers, to 
the effect that the Mexican Government had entered into a contract 
with the Mexico Tramuays for a resumption of the construction of the 
tramway between the city of Mexico and Puebla. As this is likely to 
lead to misundersitandings and a wrong impression ot the position of 
the companies, the chairmen of the bondholders’ con. mitiee informs 
us that the statemen: is incorrect. No contract for the :esumption of 
construction has been entered into with anyone, but in view of the 
fact that, owing to the unsettled conditions in Mexico and to the 
financiai position of the company, it has been imposs:bie to complete 
the line within the time specified, an arrangement has been mauve with 
the Mexican Government by which the time limit for tne completion 
of the line to Puebla bas been extended for a further sia and a-half 
years. As is well known, the properties of the Tramways Company 
were taken over by the Mexican Covernment several ye«rs ago and 
operated by them unt:! May of this year, when they were banded back 
to the company, which is now operaung them. Its too early yet to 
judge whether the tramways can be operated withou: loss, but the 
managing director is hopeful o1 being able to do this, and has already 
improved the service considerably. 

ROVER COMFANY —The report for the period ended July 31st last 
states that the available profits, including the amount brought for- 
ward, amount to £144,068. This the directors recommend should be 
dealt with as follows :—10 pay a dividend at the rate of 10 per cent. 
per annum and a bonus of 15 per cent., both free of tax, «n the old 
shares numbered 1 10 200,000, {50,000 ; to pay a dividend and bonus 
at the same rates on the new shares, 5s paid, numbc«tred 200,001 to 
350 000, for 42 days, £1,079; to pay a bonus to workpecple and staff 
absorbing £20,000; to add to general reserve fund (for equalisation of 
dividends, &c ), making £150,000; and to carry forward / 22,959. 

THE MEXICAN tAG:E OIL COMPANY, ilmiteD — Whitehall 
Securities Corporation, Limited, of 47 Parlhament street, S.W. 1, 
have beev appoinied the London financial agents to the company, in 
the place ot 5. Pearson and Son, Limited, as from October 1, 1919 


TEA AND RUBBER. 


ANGLO.JAVA RUBBER aND PRODUCE.—The report for the year 
1918 states that the wtal area, Java Estates, according to survey is 
12,642 acres and the total cultivated area 9,977 acres. The rubber 
crop amounted to 1,842,011 Ibs, tea crop 95,578 Ibs and coffee crop 
162 cwts. The ruvber sales for the year give an average price for all 
grades of 1s 1.84d per ib 1.0 b. (approximately 1s 5d sanded terms) 
The estimates for 1919 are :— Rubber, 2,900,000 Ibs ; tea, 25.),000 Ibs. 
Up to August 31st last 1,870,076 lbs rubber had been harvested. 
Owing to the large recuction of output in consequence of the com- 
pany’s adhesion to the Kubber Growers’ Association sch: me for 
restriction of rubber production for the year 1918 «nd the low prices 
ru ing, the director» regre: they are unable to recommend a dividend 
for the year, and the available balance of 439,168 bas been carried 
forward. 

UsITED KINGDOM TEA COMPANY.—The report for the year ended 
May 31st last shows a profit of £14,011, which, wih the balance 
brought forward (less provision for excess profits duty) amounts to 
£18,901. During the year three years dividends on the pre erence 
shares were paid, amouuting to £16,500, and after d aucting manage- 
ment salaries, auditors’ fees, trustees’ remuneration and interest On 
debentures there remains £13,990 10 carry forward. The directors 
have under considerauon, and will submit tor the approvai ot sbare- 
holders in due course, a scheme for dealing with the arrears of 
dividend on the preterence shares and providing further working 
capital rendered necessary by the opening of add:tional branches, the 
general extension of trade and the increased cost of all goods handled 
by the company. 


9, 
1537, 
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BALAGHAT GOLD MINING COMPANY.—The directors have carefully 
consider: d the questicn as to the best means of raising further capital, 
and recommend the re onstruction of the company on the following 
basis :—That a new company be formed under the title of ** Balagbat 
Gold Mines, Limited,” or some other similar title, to take over the 
assets and liabil ties of the existing company, and to have a capital of 
£154 000, to be divided a. under :—g5 400 10 percent pon-cumulative 

| preference shares of 10s each, with similiar rights to those attaching 
to the existing shares, a'd 222,600 or inary shares of 1os each 

_ | Holders of preterence shar: s to receive one new 10s preference share, 

‘+ credited as tully-paid, in exchange for each {1 preference share held 
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SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS. 




















ae — lamount «A propriation Corresponding 
| Period | from | Pay- — | Dividend. ‘ Period Last Year 
i | able for | ee ree Carried to 
a etal — Lar cok Distri- | Ordinary. | Prefce | Reserve, Balance 
1. te | bution. ;}———-- | Deprrecia- Forward! Net Divi- 
| Interest.| Rate. Amount.|\mount. tion, &c. Profit. | dend. 
i. Banks. | : l £ £ | E | % = = eer i om oan 
Bank of Vistoria «- ---so-ccosseeess| June 3O" | 12,718) 72072 84,79 7 | 37,144 14586. 33,080 61,076, 6 
. e j i | } ' j 
wo ae eecccces July 31 | 3,642 19,028) 22,670! 5+ 3,957) 10.922 3,000 4.79 al , 
Hotels, Restaurants, &. iw wa eS 
Te ee | Se Vee ey ++ | 85,000, 20,000 39,221 67,36) nil 
’ ’ j 
Birmingham Small Arms .......... July 31 | 199,291, 375,091| 572,388} 10 (bh!) 234,510 19,710 100,000 218,168 435,207] 20: 
Steel Company of Scotland ........; July 17 | 39,928 134,098) 179,026 15 | 52,500, .. 80,000 41,526 122096 15 
Thos. SS os chOeeCt Se veas duly 3l 9,114, 13,432 22,546 8 4,800, 3,500 4,000| 10,246 14,745 10 
0 ors, c. j i } } 
Rover ss sevessereveeeereereveeres! July SL | 42,75¢) 81,309 124,068 25+ | 51,079 .. 50,000, 22,989 .. | 
. | | 
Kern River oa ernst | May 31 52,653) 135,456 188,115 15 | 74,579) | 30,000 83,536 
u r, ac. | | | 
Agua Santa a ae cvccccccse! OOO OL 1,745 3,182 4,927, .. | .. | 2,625 | e 2.202 5,249 nil 
Dalian (Java) .cccccsccccccccccess | Mar. 31 1,938 Dr 749 Sr set - se. 0 ‘es | 3 | 1189 46 nil 
pO ere eee ree rere ' Jan. 31 4,283) = 1,313 5596 .. | .. | 1,975) . 4,32) Le! nil 
Sumatra a picnendeeekatel April30 | 5,602) 3,758 9,360 5 3,500) 5,000; 860 _ nil 
pping. | | | | | 
West Hartlepool — Navigation... Mar. 31 | 25,492, 55,905 81,397 15 | 31,500, 11,000 25,000 13,897 a 
United Kingdom Tea .............. May 31 | 21,380, 9,100 30,490 1) 16,500, 13,990 14.916 nil 
Textiles, 


Other Companies. 
The Associated Portland Cement... ..| June se 190,228 


Robinson and Cleaver ......,.....| July 31 | ter 74,653 94,656 4+ 


+ Free of income-tax. 


473,902 664,130) .. | 


i i 
10,000) 7,000) 32,000: 45,656 38217 3} 


“H376,98C) 161,477 | 125.675) 230,190) nil 


(3) Includes arrears of preference interest. 


(b) Paid on an ordinary capital of £2,376,646, agaiust £1,150,473 last year, 





in the present company. Holders of ordinary shares to be entitled to 
subscribe for one 1os ordinary share in the new company, credited 
with 6s paid, leaving a liability of 4s per share, for each share held in 
the present company. The liability of 4s per share on the ordinary 
shares to be payable as follows :—6d per share on application ; 6d per 
share on allotment, and the balance in calls not exceeding 1s per share 
at intervals of not less than two months. The minimum subscription 
upon which the directors would proceed to allotment to be 100,000 
ordinary shares. The directors propose that the new company's 
capital shall be £154,000, instead of £308,000 as at present, for the 
reason thatthe debit standing in the balance-sheet, of £204,767, to 
‘* purchase of mining rights and property account ’’ is not considered 
a representative value, and should therefore be reduced. 

SOUTH KALGURLI CONSOLIDATED.—The report for the year ended 
March 31, 1919, states that 96,293 tons of ore yielded 30,359 94 ozs of 
fine gold of the value of £128,556, sundry receipts at the mine /168, 
together making £128,725, less expenditure at the mine, &c., £118,520; 
expenditure in London, less sundry receipts, £602, leaving /9,602, to 
which must be added amount brought forward, {50. After deducting 
proposed dividend of od per share, less tax £9.375, there will remain 
to be carried forward {277. The average amount of ore treated 
monthly was 8,o20 tens. The average return per ton of ore treated 
was 26s 8.59d. Mining, opening up ore, and treatment costs, &c., 
amounted to 23s 8.14d per ton. The underground work done during 
the year comprises 788 ft of driving, 219 it of cross-cutting, and 709 ft 
of rising and winzing. The ore reserves at March 31st are reported at 
155,944 tons blocked out of the estimated average value of 7.48 dwts 
per ton and 108,785 tons of ** probable ore’ of the estimated value of 
6,04 dwts per ton. The feature of the work for the year has been the 
opening up of what appears to be a new ore body on the No. 3 east 
lode at levels Nos. 10, 12, and 15 developing a considerable body of 
higher grade ore than has for some time been met with. Development 
of this ore body at the 1,350 ft level had up to March 3rtst last been 
below the pay limit, but in June last in driving north ore averaging 
7 dwts per ton was passed through. 








Commercial Reports, 


THE CORN TRADE. 

Mark Lane, Friday Evening. 

Weather conditions have been generally favourable for agricul- 
tural pursuits, and active operations are in progress on the land, 
carting, plovghing, and sowing autumn corn crops. At market 
there was an active demand for all kinds of cereals, and spot offer- 
ings were readily absorbed at fulf to dearer prices. Native wheat 
supplies were in moderate compass, and readily taken at 7&s to 
Sos per 504 lbs. Importe dgrades sparingly offered. Australian 
67s 4}d, and Argentine 61s ex store. No. 1 Northern Manitoba. 
63s 6d; No. 2 ditto, 62s 6d; No. 3 ditto, 61s 6d; and No. 2 red 
winter, 61s 6d, all ex ship to arrive. Flour met with active snp- 
port, and English G.R. grades sold at 44s 3d per sack ex mill, and 
imported makes 46s 3d per 280 Ibs ex store, with allocations to 
millers at 44s gd per sack ex warehouse. Barley firmiy held, and 














spot supplies generally light. Native malting ranges from 100s t 
1158S, with 120s for choice samples. Californian brewing 107; 
per 448 lbs ex ship to arrive. American malting, 48 Ibs, 69s 6d ; 
No. “anada Western, 72s 6d; and No. 4 ditto, 69s 6d pe 
No. 3 ¢ Ja Western, 72s 6d; i N to, 69s 6d per 


lbs, ex store. Oats were in active request, and spot supplies readily 


absorbed. Native ranges, from 65s to 755 per 336 lbs. Argenti 
nominal ex store, and 48s ex ship, to arrive (42 Ibs); Canada 


Western nominally 64s, and American 62s 6d to 063s ex store pel 
320 Ibs, according to weight. Maize continues very short on th: 
spot, and values largely nominal. Argentine, 67s ex ship, to arrive, 
and 68s e xstore per 480 Ibs. Business in the forward market was 
on a limited scale, moderate sales of Australian and North Ameri 


can qualities being effected at regulation limits, while Argentine 
maize, affoat, sold at 6ss per 480 ibs. Barley rather steadier, with 
more inquiry for near at hand parcels. Na. 4 Canada Western, 


October-November, sold, 66s per goo lbs. Oats dearer, with an 
improved demand, and business transpired in Argentine clipped 
Octcber-November, at 40s 3d-46s 6d, and unclipped ditto up to 
46s 6d per 320 Ibs. The homeward freight market continued very 
steady for grain cargoes, and tonnage can find ready employment 
at gencrally maximum figures. From the River Plate, 62s 6d 
down and 65s up river loading was paid to U.K., rrgs Italy, and 
160s Antwerp/Rotterdam. Cargoes from the St Lawrence home 
are being booked at 10s per qr heavy grain, igs 6d barley, and 
57s 6d per ton flour, while American Northern Range ports meet 
with goed attention at 8s 6d per qr heavy grain U.K., 148 French 
Atlantic,-15s Belgium, and 17s one port Italy, with an additional! 
2s per qr extra respectively if loading in the Gulf Karachi 
Bombay quote 105s scale and 120s dead weight basis, Australia 
and South Africa have booked further tonnage at toss and 60s 
respectively on dead weight basis to this country. Time charte: 
steady, with a good inquiry for vessels up to 12 months’ general 
trading. 









PARTNERSHIPS. 


What provision does your Partnership Deed 
contain as to payment out of capital to a 
retiring Partner? It would pay you to send 
a card for particulars of the special life 
schemes to meet such cases as drawn up by 
the Western Australian Insurance Co., Ltd. 
General Manager, G. M. Wyatt, 45-47, 
Cornhill, London, E.C.3. 
Assets exceeding £750,000. 
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i le gives the estimated sales of h wheat 
aerion eames ponies 20, contrasted with 1918-19, 1917-18, = 
1916-17.—(Particulars of imports of wheat and flour temporarily 
discontinued) :— 


mee 1920! 1918-1919.! 1927-1918.| 1916-1917. 











Retimated one a home-grown whear— ores = Gute. Gow. 
tok 80 Sept 2 ciiclicseciaticicc2]| 588134] 1,097,790) 10800} 1.302.000 
verage price English wheat +. 4 | e 4a e 4 
en = eee! 1 0 ” > = : 58 19 
“eeeee eereee ree er eee 17 0 16 
= owt .....- + seececccccccoseccoses 
-| 81 0 1,000 7,789,000) 62.101.000 
wie Unie HS Saba iain Ska 


COMPARATIVE AVERAGES OF GRAIN. 


The following is a statement showing the Quantities Sold and the 
Average Price of British Corn (Imperial Measure) in the past two 
weeks, and for the corresponding week in each of the years from 1915 
to 1918 :— 





Quantrrizs BoLp. 


9 are bsb qre beh =. qre: beh es 4 4 s a 
Sept. 20 ...... 5 84907 1 | 1624¢ 3 | 7% 4 % 7 61 3 

7 bapey § |isseee $ | 18297 7 73 0 % 2 60 2 
1905 .........| 75839 0 12368 6, 34,9541) 45] 04] 25 
en sneeopeees 92.222 2  S\a7l 4 | 26.144 2 6810 | 54 1 31 
1917 .. .s0---| 58606 6 49084 C | 145:9 1 7 6 b8 5 447 
2918 . ....-.--| 65218 5 4,822 1 | 12244 3 | 72 7 | 6 5 50 5 





THE IRON AND COAL TRADES. 


Our Sheffield correspondent writes :—There is little to report about 
the local industries on the despatch of this letter except that a 
state of paralysis is near at hand, and a general closing down of 
steel works next week is inevitable unless railway working is re- 
sumed almost immediately. Road transport is doing something to 
mitigate the inconvenience and loss caused by the stoppage of the 
railways, but relatively it does not amount to much. The large 
works consume big tonnages of fuel every week, which necessitate 
the use of full trayns to bring it from the collieries. Very few goods 
are being got to the ports for shipment abroad. The collieries must 
soon stop because the means are lacking of moving the coal as it 
is raised. The strike of moulders stopped many of the foundries 
last week, and the others must close as soon as stocks of castings are 
used up, as none can be made without the moulders. Apart from 
these troubles trade in general was inclined to improve, and there 
is a large volume of overseas orders on hand for steel and tools. 
Makers of mechanics’ tools and files are overwhelmed with orders. 
Some branches of cutlery are extremely busy, while others are 
easing. Silver and electro-plate makers could sell double their 
present output, the demand for spoons and forks being three or four 
times in excess of means of supplying it. The market for steel- 
making alloys is flat. United States users are inquiring for large 


quantities of British tungsten. A considerable quantity has also 
gone to Germany. 
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Our Middlesbro’ correspondent wires as follows :—Business sus- 
pended owing railway strike. Iron and steel works stopped. 
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ELEKTROKEMISK. 


Det Norske A/S. for Elektrokemisk Industri. 
NORSK INDUSTRI-HYPOTEKBANK. 


Head Office : 
KRISTIANIA, NORWAY. 
ESTABLISHED 1904. 

Paid-up Capital & Reserves - Kr. 37.500.000 


cL 
Industrial Investmen ; 
Fi ~ ee Cer eeration in Norway. 
Large Staff of Scientists: Chemical, Met Hurgical and Civil Engineers. 
cusqumusneubnnsinminnshsnnpenmeen nen 
Branches : 
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LORDON OFFICE Mr. V. Vogt, 46, Kingsway. 

WEW YORK: Hart Trading Co , Inc. (Trading). 

PETROGRAD & MOSCOW Russisk-Norsk A/S. for Ele trokemisk Industri 
_ (Trading and Industrial Development) 

MELSING ORS: Fimska A/B. G. Hartmann’s Maski affar (Trading). 

VALPARAISO: — Ltda. (Industrial Development and 

CERGEN- A/S. Vestla: dske Elektrokemisk Atlas 





(Contractors). 
A/S. G. Hartmann (1 rading ; Speciality, machinery 
A/S. Elektrokemisk Atlas (Contract *4 . 
Blektro isk's Tradin oe 
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Our Glasgow correspondent wires :—During week, owing to rail. 
way strike, no business transacted in iron and steel. Want of fuel, 
stoppage of transport in raw and finished material dislocated in. 
dustry operations, and works gradually shutting down, unless 
arrangement come to immediately. All steel, iron works, ship. 
building yards, engineering shops, &c., will close on Saturday, as 
well as collieries, throwing many thousands hands idle. 




















In cir. 
cumstances, no new or forward business discussed. 
THE COTTON TRADES 
LIVERPOOL OFFICIAL QUOTATIONS—BSept. 26, 1919. 
| ¢ | Same Period Same P 
| gla] |g] sae 
Descriptions. eS! alellawad! see 
gz): 2 F 82 2 
American. aia stalata lls @i;@ aa 
Sea Island............perib.) ., ‘amijam/ nomi nm) om) am) /om! nm! omi am) @ 
Plorids Gitt0.....+--++++++++| «» BM nminmlnminm! nminminmi 4] ., | 
ora'a es ei G ous QM GOLM Qu 
AMOTIORD ...cccsccccececsss 1585 ot 1967 2112 2272 1717 1812 1907 
~ j 
Brasilian. iMidMF ® GF Gd. Pne MFP Ga. MF PY, 
Pernambuco, &6,.......++++-| +» 18782278 2378 .. | .. | 2730 2930 1935 2060 9 
Paraiba eee eer eee eeeeeee! «© ‘1878 2 78 2378 «ee | 2/30 29.0 . 1985 2060 ee 
Vaceio SOP e eee eee eeeee 88 18 8 2278 2578 ee | | 2730 2330 . 1980 2055 ee 
Moss0r0, &6.....+sseeee0cee+| oe 187822782378 .. | oe | 2758029.0 .. 1980 2055 ,, 
Ceara eee RHR eee eee) oe 1878 2216 2518 ee * | 273229350 . 1980 2055 ee 
Maramham ....-+.ssecesee+| oe 187822782378 ..  .. | 27506950 .. 19802055 °° 
Brown .....eccsereeeeeseee| oe | o# (23CO 2550 295C 3200 .. 22162854 .. 1915 2900 
0 ededoccsceoceocoessece! co | co pa SS een eee oe oe 1635 2555 
est Indian—Sea Isiand....| .. | .. | .. nmin oo co | co BEM) cc | cc ( OS 
Peruvian—Rough ........6+) se | 2800 2850 5050 ee 3800 ..  .. 2750 
Ditto Mod. Rough ........ ee | «+ (21502400 2550 .. | 3350 3709 2250 2550 
Ditto Smooth .. ... ++| ee 2328 2478 2578 2628 2678 2870 2920 2975 1972 2012 2052 
Ditto Sea Island .......... | 2500 2550 2750 2575 a4 a = 3 
Afrioan, Bast, &o, .......+.. 2330 2390 2430 249y 2519 259C 2880 2920 3006 2225 2345 
East Indian. G ¥ rer Ga. F 4 Poe ®t» ror Ga. Fne ror Gd. Pne 
Suret—Mac, Ginned Burtee| at 1895 1920 1945 2525 i 


ce | oe -» 1900 
“ « Broach) \L77C 2795 1820 2845 187 2375 2400 2420 1815 1834 1870 
M,. Ginned Bhown + + 1439 1539 614 1659 1714 1739 2044 2144 <269 1669 1694 1744 
M. Ginned Oomra, No, 1. 1445 1545 1620 1695 17.0 1i4> 2050 2100 22/5 1675 1700 1730 

. Ginned Khand sees! 1495 1570 1645 1670 1695 20 2104 2225 1647 1672 1722 

M. Ginned Com; covoee (L745) .. (1795 2. | -. | oe | 2325 .. 1820... 
3oinde and } «+ , 1788 1658 20135 1515 1558 1588 


} ee j ** . 

M Ginned Scinde and 

nt Ginned Bengal......} a 1334 1410 1485 1510 1535 
a ; 


eeeer teense 





1900 2025 1550 1608 
sesecesecesecesess 1B20 18451870 .. | .. | .. 24502475 .. 18701888 .. 

Ma OBBEFD ..4++06++/1745 1770 1795 1820 .. |. | 2325 .. 1820 .. 
Ooc ee et eeeeeres | Fr. 1720 * e | ee tf. 1797 - oe 
M4. Ginned a, Red..' Fr 1745 2525 1820 ee 





MANCHESTER, October 1. 


Business in the market during the past week has been thoroughly 
disorganised by the railway strike, but operations have not been at 
a standstill. A strong feeling has prevailed, and buyers have 
wanted to place orders, as there is an anticipation of higher values. 
An increased demand has been met with in piece goods for India, 
with fair sales. Moderate buying has taken place for China. Plenty 
of business has been offering for numerous minor outlets. Buyers 
do not like a strike clause in contracts, and numerous manufac- 
turers have taken the risk of being able to deliver in due course. 
American and Egyptian yarns have been dearer, with a fair inquiry, 
but trade has been of a limited character. 


(I.) Comparative Statement of the Cotton Trade. 





Previous Weeks in 1919. 








t Oct. Price, Price, | Price, Price,| Price, 
1, |.Be t.|-Sept.| Sept.|¢ Aug. 
0 | ee ae Oa" ae. 
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Yarns—52’s twist .......... * oad 
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=» 60's twist ( eecceees POF 


$2-in. Printers, 116 yds, 16 by 16, 32’s and 60’ 
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39-in. ditto, 57) vas. 16 by 83 Ibs ........ 
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THE WOOL TRADE. 





COLONIAL WOOL. 
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bought. raw material at a fairly high level of values, but there 
is every hope that it will successfully weather the storm. 

























F (FROM A CORRESPONDENT.) 
f alae , ; HIDE, LEATHER, AND ALLIED TRADES. 
\ It is with difficulty that the auctions have been continued this 
= week e fact of ki ales. os i 
f week, and th t of no sale taking place last Tuesday can be (BY OUR OWN CORRESPONDENT.) 
> taken as indicative of what the railway strike means to the trade. “ . 
i F Reale h adie h oat ; The railway strike has dislocated business, and as few hides 
3 Everybody saw that con itions ad radically changed last Satur- | and buyers reached Bermondsey. Thursday’s sales were abandoned. 
© day, and, of course, the continuance of the sales depended entirely | The total loss from damaged hides and skins now in transit 
= upon transport workers in general. If the. dock labourers had | will run into very large figures, as the majority of the goods have 
> come out in sympathy with the railway men it would have brought | "°! been treated to any preservative material. 

‘ . R . : eye : F Tradins r _reig hides has falle ¢ * week fro he 
» the auctions to a close immediately, but at this writing, which is frading in f 4 hides has fallen flat this . ek from the 

° . > ° . : Same reason, Dut holders are not as yet prepared to take less 
} 7 i. > > ~ re ~ ~ 7 . t, * , 

, 4 little earlier in the week than usual, it looks as if the sales will | money except in a few cases. Thursday’s American cable reports 
— finish at the end in a very satisfactory way. Naturally buyers | that there is more activity in the Chicago hide market, and that 
= raised the question as to when the prompt would fall due, every- | the leather trust has bought heavily, with 4o cents paid 
® body feeling it to be unjust that they should be called upon to | branded steers and 35 for cows. 1,000 dry hides were sold on a 
©» pay for wool when there was no possible chance of being able to Th of . veo on or i il ac B 
Ey . : . . ° hae |e > Taliway strike Nas aiso cripples the leather rade in s€T - 

sa raw . Claus , Oo . i 
get it away to the final destination lause 6 in the conditions of mondsey, and very little leather has been sent out to the Midland 
] ~s , 7 - ~ ~ ° 7 . ‘ 
H sale became operative, and it is worth giving. In this clause it | consuming centres. American leather has arrived from the docks, 

5 is stated that :— and some of it distributed by motor lorry, so that the strike is 

F “If the weighing, delivery, or receipt of any lot shall be delayed | preventing British leather from selling, and helping overseas com- 
or prevented by reason of a general or partial strike of workmen, | P&UtoTS: The decision to again impose voluntary control of leather 
} ‘ve periods under these conditio f tates i prices for October has been accepted with a fair amount of grace, 
> eo > ‘e 2 : > ‘ ‘Oo : re 1c Re a : es 
the respective periods 3 am ons Tor weighing, Ce- | although there are users who attribute this “‘ philanthropy ” to the 
livery, and receipt of, and payment for, the goods shall be propor- | fact that large parcels of American leather are arriving at lower 
tionately extended for such period as may be necessary, not | prices. 
exceeding the 28th day from the date of sale. If at the expiration Boot manufacturers are, of course, affected by the strike; most 
of such 28th day the weighing, delivery, or receipt of the goods is, them, h oe a wg on = > “ ae —" a wil ae 
: . | have to stop work ney cannot send out the finished article. 
= and shall have been, prevented by any such strike, the contract of a oP a © ihn " ; . 
F sale shall, as respects undelivered goods, be annulled, and all 
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payments (if any) made by the buyer for such undelivered goods 

shall be repaid to him. If, however, a delivery order shall for 

72 hours (exclusive of Sundays or Bank or Public holidays) have 

been in the possession of the buyer or his agent, delivery as 

between buyer and seller shall be deemed complete. If delivery 
shall, from the causes specified in this condition, be delayed or 
prevented, the charges on the undelivered goods shall during 
such extended time be borne by the seller; and unless the buyer 
shall have made default in taking delivery, the undelivered goods 
shall be at the seller’s risks as regards damage or destruction by 
fre and/or aircraft until 4 o’clock in the afternoon of the 31st day 
mputed from the day of sale.”’ 

The outstanding feature of the sales has been the record prices 

paid for greasy and scoured merino wools. Everybody thought 
that last June high-water mark had been touched, but the top 
side of zod has been paid for greasy combing wools, and over 
1ood for scoureds. Yorkshire buyers this series have not bought 
combing wools very freely. Of course, supplies in the West Riding 
we very adequate, and practically every firm could well afford to 
stand on one side and let American and French buyers operate 
reely. The fact of French houses being able to purchase as they 
have done in face of a very unsatisfactory exchange has surprised 
the entire trade. Some seem to think that America has done a 
little speculating, but the fact must not be lost sight of that all 
American woollen and worsted looms are just as busy as they are 
in Yorkshire. Consumption was never larger, and therefore good 
mbing wool is wanted. Even faulty descriptions have sold better 
than during the past two series, and if the exchange was better 
with Central Europe, faulty pieces, bellies, and locks would be 
snapped up with even greater avidity. 

The course of crossbreds leaves little to be desired; 56’s to 58's 
have made record figures, and one surmises that users are paying 
more attention to comeback wools in view of the big figures which 
have been paid. It is still true that coarse crossbreds are cheap, 
and these cannot advance until more trade is done in demi-lustre 
yarns with the Continent. It certainly looks as if these wools are 
worth buying, because they are distinctly cheap compared with 
fine quaiities, but somehow fashion does not favour coarse cross 
breds, and until there is a bigger movement at the yarn and 

e end of the trade, 36’s and 44’s will remain as they are. he 
are finishing with values on a firm basis, and trade booms 
everywhere. 


POREIGN AND COLONIAL PRODUCE MAREBETS. 


Mincing Lane, Friday, October 3. 

Business in the various sections was somewhat unsettled by labour 
troubles and trade on a limited scale, buyers confining their pur- 
chases to immediate wants for the time being. 

SUGAR.— Market remained unaltered for all grocery parcels, with a 
quiet trade on manufacturing account at generally late rates. Cuban 
receipts 38,000 tons, with weather favourable for the growing crop. 

COFFEE.—Spot market dull, and small supplies brought to public 
Sales passed off slowly. East India, fair bold, sold, 142s 6d; Costa 
Rica, common bold, 144s; Salvador, mid greenish, 148s; Nicaragua, 
bold mixed, 145s, all mostly for export. The market for future 
delivery ruled inactive and easier. 

TEA.—49,000 packages of Indian and Ceylon were submitted to 
public sale, and with good competition generally firm prices were 
realised. 

COCOA.—Sales were postponed, but privately a fair business trans- 
pired both for home consumption and export at steady rates, including 
Trinidad at 125s to 127s; West Coast African, 92s; Guayaquil, Ariba, 
128s to 1338; Grenada, 123s. 

RICE market steady, but quiet. No. 1 Garden Siam, afloat, 60s; 
and No. 3, broken, 26s to 28s, c.f. and i. Rice bran, afloat, sellers, 
£18 tos per ton, ex ship. 

SPICE.—Pepper firmer with a steady demand, chiefly for spot 
parcels. Fair black Singapore, spot, sold, 1s to 1s ojd; October- 
December, sellers, 104d; Lampong, October-December, quoted 93d ; 
Tellicherry, spot, sold, 1s 24d ; Aleppy, 114d ; Muntok, spot, 1s 5}d to 
1s 54d; October-December shipment, 1s 44d; white Singapore, spot, 
1s 54d. Cloves dearer, with business in Zanzibar, spot, is 114d to 
1s 113d; and pimento, spot, sold, at 54d perlb. Tapiocadull. Fair 
flake, spot, 5d per Ib. October-December shipment, sellers, 40s ; 
Penang seed pearl, October-December, 42s; small sago, October- 
December, 448; and sago flour, 29s per cwt. 

JUTE.—Business in this market is quite of a retail character, the 
inquiry being confined to spot lots, of which, however, there is little 
available. Forward positions remain largely nominal. Calcutta 
hessians and twills steady, quiet ; 10 oz, afloat, quoted 82s 6d per roo 
vards, and A twills, September, 165s per 100 bags. 

HEMP steady, with a moderate inquiry. Manila, J grade, July- 
September, sold, at £53; October-December quoted £49 10s; L, 
October-December, sold, £47 10s. New Zealand steady. High point, 
fair, October-December, quoted £47 10s, and fair at £46 per ton, c.f. 
and i. 

SHELLAC.— Market generally lower. T.N., spot, sold, 477s 6d to 
470s, and December, sold, 445s to 425s. 

GAMBIER quiet. Good marks, spot, quoted 51s, and No. 1 cubes, 
August-October shipment, 67s. 


THE BANK OF TAIWAN, 


LIMITED. 
Incorporated by the Special Charter of the Imperial Japanese 
G , 


ouernment, 1899 
Head Office - - TAIPEH, FORMOSA. 


BRANCHES :—Amoy, Bangkok, Batavia, Bombay, 
Canton, Foochow, Hankxow, Hongkong, Kuikiang, 
Kobe, Moji, New York, Osaka, Samarang, * 
Singapore, Swatow, Soerabaya, Tokio, Yokohama, 
and every important City in Formosa (Taiwan), &. 
The Bank has in the Commercial Centres 
of Russia, Manchuria, Indo-China, India, Philippine 
Isiands, Java, Australia, America, and elsewhere. 
London Office - - 58 OLD BROAD STREET, E.C. 








OILS AND OILSEEDS. 


Our Hull correspondent telegraphs :—The market for seeds and 
ils has not recovered from the severe depression in values, and 
‘there appears very little inclination to trade. White linseed has 
seen fairly steady, and quotations are largely nominal. Cotton 
seed has continued to decline, as low as £17 per ton being paid 
‘or Bombay on passage. New crop values are rather steadier for 
‘indian, but Egyptian is still sagging, current quotations showing 
@ very low range of value. Linseed oil, after the recent sensational 
ollapse, has for the past few days remained steadily sound at £74 
‘0 £75 spot and forward, and it looks as if the bottom of the fall 
has been reached, so that stabilisations at a new level will ensue. 
The bullish reports as to supplies of linseed have a depressing 

effect upon the oi] product, and until the position clears and con- 
sumers come into the market for fresh supplies, any improvement 
‘S not to be expected. Cotton oil remains about steady around 
4% for Bombay crude, and £85 for Egyptian crude. The sudden 
<! in prices of linseed oil, both here and in continental markets, 
as given rise to anxiety in the seed crushing industry, which 
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MENTHOL dearer, with fair spot sales from 38s 6d to 4os. | whole, spot, 2s 9d; liquid whole, September-November, 1305 
Japanese pepperment oil, spot, sold, 8s 3d; aniseed, sellers, 5s 1$d ;,| yolk, spot, 187d to 1s 7d; afloat at 1s 6d. Albumen, spot and 
refined camphor, 241b slabs, 15s; Japan wax, spot, sellers, gos. afloat, sold, 5s; Geter quoted 5s 1d; duck, October. 
COPRA dull and easier, but steady at the decline. Sundried Straits, | November, sellers, 4s 9d, c.f. and i. 

October-December, sold, £54; F.M., ditto, £53 10s; South Sea} 
Islands, sellers, {53 10s. 


METROPOLITAN CATTLE.—Ocrozer 2. 


i 
RUBBER —A dull tone has prevailed, and prices somewhat irregu- British Animals. Beasts, per cwt; to sink the offal, 
ler. Plantation standard crepe, spot and October, sold, 2s 23d, Sheep, per stone 8 lbs, plus value of skin. 
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2s 24d, and 2s 2}d; October-December, 2s 2d to 2s 2}d, 2s 24d; January- | 15 0 t0 80 0 aa 
March and ere, 2s 23d, 2s 3d, and 2s 2$d. Smoked ribbed | ae panes —_ "40 73 0 TARR conrrnoworococvcece rovers : 8 
sheet, spot and October, sold, 2s 2d, 2s 2$d, and 2s 2}d; October-| Do 2nd ee 0 74 ~0 serene 9G 
December, 2s 23d; January-June, 2s 24d to 2s 3d. Fine hard Para,| Do 5rd » «7 0 0 
spot, quoted 2s 6d per Ib. LONDON POTATO MARKETS.—Ocroser 2. 

EGG PRODUCTS.—The market remains quiet and featureless, | wee, Per Cw: 
actual dealizgs being on a restricted scale and confined to spot and | gents ..... saneneuasaeegunee Tt ae Eesez ....... etienibazenseceds 0 ‘ 
near at hand parcels, while quotations in most cases were more or less se nn SCO 10 3 Blacklands .......... et 
nomina! Liquid hen yolk, spot, sellers, 150s; afloat, 145s; dried | Plus charges for bags, transport and commission. : 

Commercial Times.—Weekipy Price Curent. 
The prices in the following lis? are revised with the assistance of an eminent firm in esch department, 
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A Study of Industrial Technique and Business Organization; and of their Influences on (Established 1864). 
the Conditions of various Classes and Nations. By ALFRED MARSHALL. Emeritus 


Professor of Political Economy in the University of Cambridge. 8vo. 188. net “Tae Investor's Montaty Manvat, of which 


most Insurance Offices have a copy, contains 

S Le : various particulars as to prices, dividends, &c., and 

The Spectator ;-—‘‘ This admirable book Every thoughtful employer and anyone who is not already familiar with it should 
workman and every politician ought to read it carefully. It abo in j mati moreoee ike apoint of carefully examining it ;and, 
it ts Yall of ideas. ond it dien!: S40 to read it carefully. It abounds in information, moreover, the short articles at the commencement, 
deas, and it displays the judicial temper which is most sorely needed in which deal with current events, are always worth 

the general discussion of industrial questions.”’ reading.”"—Mr. JOSEPH BURN, F.1.A., of the 


Prudential Assurance Company. 
MACMILLIAN & CO., LTD., LONDON, W.C.2. 
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3 Arunae! St., Strand, Lordon, W.C. 


Shop at » The WORKS and LIFE of WALTER BACEHOT 


EDITED BY Mrs. RUSSELL BARRINGTON 


y I E T O N . S 10 Vols. (Works 9 Vols., Life 1 Vol.),8vo. £3 15s, net. The “ Works” 


| only will also be supplied, £3 7s. 6d. net. Prospectus sent on application. 


for QUALITY, | *,* The Life of Walter Bagehot 





LIPTON, LTD. th Distributors 
and Reselien an Boas rodeans in be Waar By his Sister-in-Law (Mrs. Russett BarrincTox). With portraits and 
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